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Presidential  Documents 


Title  3— THE  PRESIDENT 

Proclamation  3893 

NATIONAL  POISON  PREVENTION  WEEK,  1969 
By  the  President  of  the  United  States  of  America 
A  Proclamation 

Accidental  poisoning  has  been  killing  fewer  young  children  over  the 
past  several  years. 

Intensive  educational  efforts  and  labeling  procedures  have  reduced 
the  toll  of  young  lives.  Professional  groups,  industrial  and  trade 
associations,  service  organizations,  and  government  agencies  have 
worked  together  to  make  parents  more  aware  of  the  potential  hazards 
of  medicines  and  commonly  used  household  products. 

Congress  authorized  this  poison  prevention  campaign  in  a  joint 
resolution  of  September  26,  1961  (75  Stat.  681),  and  requested  the 
President  to  issue  annually  a  proclamation  designating  the  third  week 
in  March  as  National  Poison  Prevention  Week. 

Hopefully,  as  year-round  preventive  activities  are  increased  even 
more  lives  may  be  saved  and  serious  injuries  aveited. 

NOW,  THEREFORE,  I,  RICHARD  NIXON,  President  of  the 
United  States  of  America,  do  hereby  jiroclaim  the  week  beginning 
March  16, 1969,  as  National  Poison  Prevention  Week. 

I  direct  the  appropriate  agencies  of  the  Federal  Government,  and  I 
invite  State  and  local  governments  and  organizations,  to  participate 
actively  in  programs  designed  to  promote  better  protection  against 
accidental  poisonings,  particularly  as  they  relate  to  young  children. 

IN  "WITNESS  WHEREOF,  I  have  hereunto  set  my  hand  this 
thirteenth  day  of  February,  in  the  year  of  our  I»rd  nineteen  hundred 
and  sixty-nine,  and  of  the  Independence  of  the  United  States  of 
America  the  one  hundred  and  ninety -third. 

[F.R.  Doc.  69-2082;  Filed,  Feb.  14,  1969;  1:24  p.m.] 
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Executive  Order  11455 

ESTABLISHING  AN  OFFICE  OF  INTERGOVERNMENTAL  RELATIONS 

'  By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
the  ^atutes  of  the  United  States,  and  as  President  of  the  United  States, 
it  is  ordered  as  follows : 

Section  1.  E stahlvihment  of  the  Office,  (a)  There  is  hereby  estab¬ 
lished  the  Office  of  Intergovernmental  Relations  (hereinafter  referred 
to  as  “the  Office”) .  The  Office  shall  be  under  the  immediate  supervision 
of  the  Vice  President  of  the  United  States. 

(b)  In  addition  to  his  other  duties,  the  Vice  President  shall  act 
as  the  President’s  liaison  with  executive  and  legislative  officials  of 
State  and  local  governments ;  encourage  and  assist  in  facilitating  max¬ 
imum  cooperation  between  and  among  the  various  Federal  agencies 
and  such  other  governments;  help  to  make  the  Federal  executive 
branch,  especially  those  sectors  thereof  having  a  direct  impact  on  in¬ 
tergovernmental  relations,  more  sensitive,  receptive  and  responsive  to 
the  views  of  State  and  local  officials ;  serve  as  the  focal  point  of  efforts 
by  Federal  departments,  agencies,  and  interagency  councils  and  com¬ 
mittees  to  resolve  specific  difficulties  that  arise  in  their  relationships 
with  such  officials;  work  closely  with  and  encourage  the  work  of  the 
Advisory  Commission  on  Intergovernmental  Relations;  and  inform 
the  Council  for  Urban  Affairs  on  general  intergovernmental  issues 
of  an  informational,  administrative,  or  program  nature  so  that  the 
Council  may  more  effectively  advise  and  assist  the  President  with 
respect  to  urban  affairs. 

Sec.  2.  Functions  of  the  Office.  The  Office  shall  advise  and  assist  the 
Vice  President  with  respect  to  (1)  intergovernmental  relations  gen¬ 
erally,  and  (2)  the  responsibilities  assigned  to  the  Vice  President  spe¬ 
cifically  under  section  1  (b) .  In  addition,  the  Office  shall : 

( a)  serve  as  the  clearinghouse  for  the  prompt  handling  and  solution 
of  Federal-State-local  problems  brought  to  the  attention  of  the  Pres¬ 
ident  or  Vice  President  by  executive  and  legislative  officers  of  State 
and  local  governments ; 

(b)  identify  and  report  to  the  Vice  President  on  recurring  inter¬ 
governmental  problems  of  a  Federal  interdepartmental  and  inter¬ 
program  nature ; 

(c)  explore  and  report  to  the  Vice  President  on  ways  and  means 
of  strengthening  the  headquarters  and  interagency  relationships  of 
Federal  field  offices  as  they  relate  to  intergovernmental  activities; 

(d)  maintain  continuing  liaison  with  intergovernmental  units  in 
Federal  departments  and  agencies  and  with  the  staff  of  the  Council 
for  Urban  Affairs,  and  provide  the  staff  of  the  Council  with  infor¬ 
mation  and  assistance  regarding  issues  arising  in  Federal-State-local 
relations ;  and 

(e)  review  procedures  utilized  by  Federal  executive  agencies  for 
affording  State  and  local  officials  an  opportunity  to  confer  and  com¬ 
ment  on  Federal  assistance  programs  and  other  intergovernmental 
issues,  and  propose  methods  of  strengthening  such  procedures. 

Sec.  3.  Administrative  Arrangements,  (a)  A  person  designated  by 
the  Vice  President  shall  serve  as  Director  of  the  Office.  The  Director 
shall  perform  such  duties  as  the  Vice  President  may  from  time  to 
time  direct. 

(b)  A  person  designated  by  the  Vice  President  shall  serve  as  Deputy 
Director  of  the  Office  and  assist  the  Director  in  performing  those  duties 
assigned  to  him. 
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(c)  All  Federal  departments,  agencies,  interagency  councils  and 
committees  having  an  impact  on  intergovernmental  relations,  and  all 
Federal  Executive  Boards,  shall  extend  full  cooperation  and  assistance 
to  the  Vice  President  and  the  Director  of  the  Office  in  carrying  out 
their  responsibilities  under  this  order.  The  Director  shall,  upon  re-  . 
quest,  assist  all  Federal  departments  and  agencies  with  proolems  that 
may  arise  between  them  and  the  executive  agencies  or  elected  offi¬ 
cials  of  State  and  local  governments. 

(d)  Tlie  head  of  each  Federal  department  and  agency  shall  desig¬ 
nate  an  appropriate  official  with  broad  general  experience  in  his  de¬ 
partment  or  agency  to  serve,  upon  request  of  the  Vice  President,  as  a 
point  of  contact  in  carrying  out  Foderal-State-local  liaison  activities 
under  this  order. 

Sbxi.  4-  Construction,  (a)  Nothing  in  this  order  shall  be  construed 
as  subjecting  anv  department,  establislunent,  or  other  instrumentality 
of  the  executive  branch  of  the  Federal  Government  or  the  head  thereof, 
or  any  function  vested  by  law  in  or  assigned  pursuant  to  law  to  any 
such  agency  or  head,  to  the  authority  of  any  other  such  agency  or  head 
or  as  smrograting,  modifying,  or  restricting  any  such  function  in  any 
manner. 

(b)  This  order  supersedes  Executive  Order  No.  11426  of  August  31, 
1968. 


The  White  House, 

February  1969. 

[F.R.  Doc.  69-2114;  Filed,  Feb.  14,  1969  ;  4:59  p.tn.] 
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Executive  Order  1 1 456 

PROVIDING  FOR  A  SPECIAL  ASSISTANT  TO  THE  PRESIDENT  FOR 
LIAISON  WITH  FORMER  PRESIDENTS 

By  virtue  of  the  authority  vested  in  me  as  President  of  the  United 
States,  it  is  hereby  ordered  as  follows : 

Section  1.  There  shall  be  in  the  White  House  Office  a  Special  Assist¬ 
ant  to  the  President  for  Liaison  with  Former  Presidents  (referred  to 
hereinafter  as  the  Special  Assistant) . 

Sec.  2.  (a)  On  behalf  of  the  President,  the  Special  Assistant  shall 
maintain  channels  of  communication  between  the  President  and  each 
former  living  President  of  the  United  States,  to  the  end  that  (1)  each 
such  former  President  shall  be  kept  abreast  of  such  developments  as 
the  President  may  desire;  and  (2)  the  President  may  avail  himself  of 
the  counsel  and  advice  of  any  or  all  of  such  former  Presidents  with 
respect  to  major  matters,  particularly  of  a  national  security  nature, 
currently  confronting  the  President. 

(b)  The  Special  Assistant  shall  also — 

(1)  Keep  each  former  President  currently  informed  of  the  major 
aspects  of  such  principal  international  and  domestic  problems  as  the 
President  directs ; 

(2)  Arrange  to  secure  from  such  former  Presidents,  or  any  of  them, 
and  convey  to  the  President,  their  views  on  such  issues  as  the  President 
may  designate ;  and 

(3)  Arrange  to  secure  and  convey  to  the  President  such  views  as  any 
of  the  former  Presidents  may  wish  to  communicate  to  the  President 
on  any  issue  of  current  interest  or  concern. 

Sec.  3.  (a)  The  Secretary  of  State,  the  Secretary  of  Defense,  the 
Director  of  the  Central  Intelligence  Agency,  and  the  Executive  Secre¬ 
tary  of  the  National  Security  Council  shall  each  designate  a  member 
of  his  staff  as  a  point  of  contact  for  the  Special  Assistant.  The  Special 
Assistant  may  call  upon  such  designated  staff  members,  to  supply 
information  and  render  such  other  appropriate  assistance  as  he  may 
require  in  carrying  out  his  duties  under  section  2  of  this  Order. 

(b)  Upon  request  of  the  Special  Assistant,  the  head  of  any  depart¬ 
ment  or  agency  of  the  Federal  Government  shall  designate  a  member 
of  his  staff  as  a  point  of  contact  to  supply  information  and  assistance 
for  the  Special  Assistant  in  the  performance  of  his  duties  in  the  same 
manner  as  provided  in  subsection  (a)  for  staff  members  designated 
pursuant  to  that  subsection. 

Sec.  4.  The  Special  Assistant  shall  be  appointed  by  the  President 
and  shall  serve  at  the  pleasure  of  the  President.  He  shall  receive  com¬ 
pensation  at  such  rate  as  the  President,  consonant  with  law,  may 
prescribe. 

Sec.  6.  (a)  The  Special  Assistant  shall  have  such  staff  and  other 
assistance  as  may  be  necessary  to  carry  out  his  duties  under  this  Order. 

(b)  The  Special  Assistant  shall  be  provided  with  such  office  space 
as  may  be  necessary  to  carry  out  his  duties  under  this  Order,  and  shall 
also  be  provided  with  such  office  space,  and  maintenance  thereof,  as 
may  be  necessary  for  the  use  of  former  Presidents  at  the  seat  of  Gov¬ 
ernment  when  they  are  engaged  in  any  effort  of  interest  or  concern  to 
the  President. 


No.  33 - 2 
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Sec.  6.  (a)  The  compensation  and  expenses  of  the  Special  AssisEtant 
and  members  of  his  staff  shall  be  paid  from  the  a^ropriation  under 
the  heading  “Special  Projects”  in  the  Executive  Office  Appropriation 
Act,  1969,  or  any  corresponding  appropriation  which  may  be  made 
for  subsequent  fi^l  years,  or  from  such  otlier  appropriated  funds  as 
may  be  available  under  law. 

(b)  The  General  Services  Administration  shall  j)rovide,  on  a  reim- 
bursjible  basis,  such  administrative  services  and  facilities  for  the  Spe¬ 
cial  Assistant  as  the  White  House  Office  may  request. 


The  White  House, 

February  1^,  1969. 

[F.R.  Doc.  69-2135 ;  Filed,  Feb.  17, 1969;  10 : 16  a.m.] 
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Title  7— AGRICULTURE 

Chapter  IX — Consumer  and  Market¬ 
ing  Service  (Marketing  Agreements 
and  Orders;  Fruits,  Vegetables, 
Nuts),  Department  of  Agriculture 

[Lemon  Reg.  360,  Amdt.  1] 

PART  910— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 

Findings.  (1)  Pursuant  to  the  mar¬ 
keting  agreement,  as  amended,  and  Or¬ 
der  No.  910,  as  amended  (7  CPR  Part 
910) ,  regulating  the  handling  of  lemons 
grown  in  California  and  Arizona,  effec¬ 
tive  imder  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.S.C.  601- 
674),  and  upon  the  basis  of  the  recom¬ 
mendations  and  information  submitted 
by  the  Lemon  Administrative  Commit¬ 
tee,  established  under  the  said  amended 
marketing  agreement  and  order,  and  up¬ 
on  other  available  information,  it  is  here¬ 
by  found  that  the  limitation  of  handling 
of  such  lemons,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared  policy 
of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
amendment  imtil  30  days  after  publica¬ 
tion  hereof  in  the  Federal  Register  (5 
U.S.C.  553)  because  the  time  intervening 
between  the  date  when  information  upon 
which  this  amendment  is  based  became 
available  and  the  time  when  this  amend¬ 
ment  must  become  effective  in  order  to 
effectuate  the  declared  policy  of  the  act 
is  insufiBcient,  and  this  amendment  re¬ 
lieves  restriction  on  the  handling  of  lem¬ 
ons  grown  in  California  and  Arizona. 

Order,  as  amended.  The  provisions  in 
paragraph  (b)(1)  (i)  and  (ii)  of 

§  910.660  (Lemon  Reg.  360,  34  P.R.  1889) 
are  hereby  amended  to  read  as  follows: 

§  910.660  Lemon  Regulation  360. 
***** 

(b)  Order.  (1)  *  *  • 

(i)  District  1:  23,250  cartons; 

(ii)  District  2:  134,850  cartons. 
***** 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  February  13, 1969. 

Paul  A.  Nicholson, 
Acting  Director,  Fruit  and  Vege¬ 
table  Division,  Consumer  and 
Marketing  Service. 

[PR.  Doc.  69-2048;  Plied,  F^b.  17,  1969; 
8:47  am.] 


Chapter  X — Consumer  and  Marketing 
Service  (Marketing  Agreements  and 
.  Orders;  Milk),  Department  of  Agri¬ 
culture 

I  Milk  Order  120] 

PART  1120— MILK  IN  LUBBOCK- 

PLAINVIEW,  TEX.,  MARKETING 
AREA 

Order  Terminating  Certain  Provisions 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  et  seq.), 
and  of  the  order  regulating  the  handling 
of  milk  in  the  Lubbock-Plainview,  Tex., 
marketing  area  (7  CPR  Part  1120),  it  is 
hereby  found  and  determined  that; 

(a)  The  following  provisions  of  the 
order  relating  to  the  base  and  excess  plan 
of  payment  to  producers  for  their  milk 
no  longer  tend  to  effectuate  the  declared 
policy  of  the  Act: 

1.  Sections  1120.19  and  1120.20. 

2.  The  “(s)”  and  the  “(all)”  in 
§  1120.27(j)(2). 

3.  In  §  1120.30(a)  (l)(i),  the  provi¬ 
sion  “,  and  after  March  1,  1963,  for  the 
months  of  March  through  Jime,  the  ag¬ 
gregate  quantities  of  base  and  of  excess 
milk”. 

4.  In  §  1120.31(a)  (1)  (ii),  the  provi¬ 
sion  “,  including  for  the  months  of  March 
through  Jime  his  total  poimds  of  base 
and  excess  milk”. 

5.  In  §  1120.60,  the  reference  “1120.65 
through  1120.67,”. 

6.  The  centerheading  “Determination 
of  Base”  preceding  §  1120.65  and 
§§  1120.65, 1120.66,  and  1120.67. 

7.  In  the  introductory  text  of  §  1120.71, 
the  “  (s)  ”  at  the  end  of  the  word  “price”. 

8.  In  §  1120.72(b),  the  provision  “ex¬ 
cept  for  the  months  of  March  through 
June”. 

9.  Section  1120.73. 

10.  In  §  1120.75(a),  the  provision  “and 
the  imiform  price  for  base  milk  deter¬ 
mined  pursuant  to  §  1120.73”. 

11.  In  the  introductory  text  of 
§  1120.80(a)(2),  the  “(s)”  at  the  end  of 
the  word  “price”  and  the  provision  “and 
1120.73”. 

12.  In  §  1120.80(d)  (3),  the  provision 
“,  including  for  the  months  of  March 
through  June,  the  pounds  of  base  and 
excess  milk”. 

(b)  Thirty  days’  notice  of  the  effective 
date  hereof  is  impractical,  unnecessary, 
and  contrary  to  the  public  interest  in 
that: 

(1)  This  termination  order  does  not 
require  of  persons  affected  substantial 
or  extensive  preparation  prior  to  the 
effective  date. 

(2)  This  termination  order  is  neces¬ 
sary  to  reflect  current  marketing  condi¬ 
tions  and  to  maintain  orderly  marketing 
conditions  in  the  marketing  area. 


(3)  Under  the  base-excess  plan,  pro¬ 
ducers  establish  daily  bases  in  September 
through  December.  In  the  following 
March  through  June,  producers  are  paid 
a  base  price  for  their  deliveries  that  are 
not  in  excess  of  their  base  and  a  lower 
price  for  any  additional  milk  delivered. 

Discontinuance  of  the  base-excess  plan 
was  requested  by  a  cooperative  associa¬ 
tion  representing  all  but  one  of  the  pro¬ 
ducers  in  the  market.  The  cooperative 
association  operates  its  own  Class  I  base 
plan  as  a  means  of  dividing  returns 
among  its  member  producers.  The  bases 
computed  under  the  order  would  serve 
no  purpose  under  these  circumstances. 
Termination  of  the  plan-  will  result  in 
considerable  cost  savings  in  that  the 
market  administrator  otherwise  would 
be  required  to  compute  individual  pro¬ 
ducer  bases  for  all  producers  and  notify 
each  producer  of  the  amount  of  his  base. 

(4)  Interested  parties  were  afforded 
opportunity  to  file  written  data,  views  or 
arguments  concerning  this  termination 
(34  F.R.  1400).  No  data,  views,  or  argu¬ 
ments  were  filed  in  opposition  to  the  pro¬ 
posed  termination.  Views  in  support  of 
the  action  were  filed. 

Therefore,  good  cause  exists  for  mak¬ 
ing  this  order  effective  upon  Federal 
Register  publication. 

It  is  therfore  ordered.  That  the  afore¬ 
said  provisions  of  the  order  are  hereby 
terminated. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Effective  date;  Upon  Federal  Register 
publication. 

Signed  at  Washington,  D.C.,  on  Feb¬ 
ruary  13,  1969. 

Clifford  M.  Hardin, 
Secretary  of  Agriculture. 

[P.R.  Doc.  69-2049;  Piled,  Peb,  17,  1969; 

8:47  a.m.] 

[Milk  Order  132] 

PART  1132— MILK  IN  TEXAS  PAN¬ 
HANDLE  MARKETING  AREA 

Order  Terminating  Certain  Provisions 

Pursuant  to  the  provisions  of  the 
Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended  (7  U.S.C.  601  et 
seq.),  and  of  the  order  regulating  the 
handling  of  milk  in  the  Texas  Panhandle 
marketing  area  (7  CFR  Part  1132),  it  is 
hereby  found  and  determined  that: 

(a)  The  following  provisions  of  the 
order  relating  to  the  base  and  excess  plan 
of  payment  to  producers  for  their  milk 
no  longer  tend  to  effectuate  the  declared 
policy  of  the  Act: 

1.  Sections  1132.18  and  1132.19. 

2.  In  §  1132.27(j)  (2),  the  letter  “s”  at 
the  end  of  the  word  “months”  and  the 
provision  “of  July  through  February”. 
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3.  Section  1132.27 (j)  (3). 

4.  In  §  1132.30(a),  the  provision 
and  the  aggregate  quantities  of  base  and 
excess  milk”. 

5.  In  §  1132.31(b)  (1)  (ii) ,  tj;ie  provision 
including,  for  the  months  of  March 

through  June,  the  total  pounds  of  base 
and  excess  milk”. 

6.  In  §  1132.60,  the  reference  "through 
1132.73,  1132.80”  and  the  reference 
“1132.95  through  1132.97”. 

7.  In  §  1132.72(b),  the  provlsicm  **,  ex¬ 
cept  for  the  months  of  March  through 
Jime,”. 

8.  Section  1132.73. 

9.  In  the  introductory  text  of  §  1132.80 

(b)  preceding  subparagmph  (1),  the  let¬ 
ter  “s”  at  the  end  of  the  word  "prices” 
and  the  provision  “and  1132.73”. 

10.  In  §  1132.80(d)  (2),  the  provision 
“,  including  for  the  months  of  March 
through  June,  the  pounds  of  base  milk 
and  excess  milk”. 

11.  In  §  1132.82(a),  the  provision  “and 
the  uniform  price  for  base  milk  pursuant 
to  §  1132.73.” 

12.  In  §  1132.84(b)  (1),  the  letter  “s” 
at  the  end  of  the  word  “prices”. 

13.  The  centerheading  “Determination 
of  Base”  preceding  §  1132.95  and 
§§  1132.95,  1132.96,  and  1132.97. 

(b)  Thirty  days’  notice  of  the  effective 
date  hereof  is  impractical,  unnecessary, 
and  contrary  to  the  public  Interest  in 
that: 

(1)  This  termination  order  does  not 
require  of  persons  affected  substantial 
or  extensive  preparation  prior  to  the 
effective  date. 

(2)  This  termination  order  is  neces¬ 
sary  to  reflect  current  marketing  condi¬ 
tions  and  to  maintain  orderly  marketing 
conditions  in  the  marketing  area. 

(3)  Under  the  base-excess  plan,  pro¬ 
ducers  establish  daily  bases  in  September 
through  December.  In  the  following 
March  through  June,  producers  are  paid 
a  base  price  for  their  deUveries  that  are 
not  in  excess  of  their  base  and  a  lower 
price  for  any  additional  milk  delivered. 

Discontinuance  of  the  base-excess  plan 
was  requested  by  a  cooperative  associa¬ 
tion  representing  all  of  the  producers 
in  the  market.  The  cooperative  associa¬ 
tion  operates  its  own  Class  I  base  plan 
as  a  means  of  dividing  returns  among 
its  member  producers.  The  bases  com¬ 
puted  under  the  order  would  serve  no 
purix>se  imder  these  circumstances.  Ter¬ 
mination  of  the  plan  will  result  in  con¬ 
siderable  cost  savings  in  that  the  market 
administrator  otherwise  would  be  re¬ 
quired  to  compute  individual  prodiicer 
bases  for  all  producers  and  notify  each 
producer  of  the  amount  of  his  base. 

(4)  Interested  parties  were  afforded 
opportunity  to  flle  written  data,  views  or 
argiunents  concerning  this  termination 
(34  PJl.  1400).  No  data,  views,  or  argu¬ 
ments  were  filed  in  opposition  to  the  pro¬ 
posed  termination.  Views  in  support  of 
the  action  w^re  filed. 

Therefore,  good  cause  exists  for  mak¬ 
ing  this  order  effective  upon  Federal 
Register  publication. 

It  is  therefore  ordered.  That  the  afore¬ 
said  provisions  of  the  order  are  hereby 
terminated. 


RULES  AND  REGULATIONS 

(Secs.  1-10,  48  Stat.  31,  as  amended;  7  U.S.O. 
601-674) 

Effective  date:  Upon  Federal  Register 
publication. 

Signed  at  Washington,  D.C.,  on  Feb¬ 
ruary  13,  1969. 

Clifford  M.  Hardin, 
Secretary  of  Agriculture. 

[F.R.  Doc.  69-2050;  Piled,  Feb.  17,  1969; 
8:48  a.m.] 


Chapter  XIV — Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B — LOANS,  PURCHASES,  AND 
OTHER  OPERATIONS 

PART  1423— PROCESSED  AGRICUL¬ 
TURAL  COMMODITIES 

Subpart — Standards  for  Approval  of 
Dry  and  Cold  Storage  Warehouses 
for  Processed  Agricultural  Com¬ 
modities 

The  regulations  appearing  in  this  sub¬ 
part  which  were  published  on  Novem¬ 
ber  13,  1965  (30  F.R.  14271)  are  revised 
to  read  as  follows: 

Sec. 

1423.1  General  statement  and  administra¬ 

tion. 

1423.2  Basic  standards. 

1423.3  Bonding  requirements. 

1423.4  Examination  of  warehouses. 

1423.5  Exceptions. 

1423.6  Approval  of  warehouses;  requests  for 

reconsideration. 

1423.7  Exemption  from  requirements. 

Authobity:  The  provisions  of  this  subpart 
issued  under  sec.  4, 62  Stat.  1070,  as  amended; 
15  U.S.C.  714b. 

§  1423.1  General  statement  and  wlmin- 
istration. 

(a)  This  subpart  prescribes  the  re¬ 
quirements  which  must  be  met  by  a  ware¬ 
houseman  in  the  United  States  who  de¬ 
sires  the  initial  or  continuing  approval 
by  Commodity  Credit  Corporation  and 
the  UB.  Department  of  Agriculture 
(hereinafter  referred  to  collectively  as 
the  “Government”)  of  his  warehouse(s) 
for  the  storage  and  handling  in  dry  or 
refrigerated  warehouses  of  processed 
agricultural  commodities  (other  than 
bulk  oils)  under  Government  contracts. 
Such  commodities  hereinafter  are  re¬ 
ferred  to  collectively  as  “processed  com¬ 
modities”.  This  subpart  also  prescribes 
the  procedures  to  be  followed  by  a  ware¬ 
houseman  in  obtaining  such  approval. 
This  subpart  is  not  applicable  to  proc¬ 
essed  commodities  purchased  in  stor¬ 
age  for  prompt  shipment  or  to  handling 
operations  of  a  temporary  nature. 

(b)  Copies  of  the  storage  contract  and 
other  forms  required  to  obtain  approval 
under  this  subpart  may  be  obtained  from 
the  Minneapolis  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service  Commod¬ 
ity  OfiSce,  6400  France  Avenue  South, 
Minneapolis,  Minn.  55410  (hereinafter 
referred  to  as  the  “Minneapolis  Oface”) . 

(c)  A  warehouse  must  be  aw>roved  by 
the  Minneapolis  Office  and  a  storage 
contract  must  be  entered  into  by  the 


Government  and  the  warehouseman  be¬ 
fore  such  warehouse  will  be  used  by  the 
Government.  The  approval  of  a  ware¬ 
house  or  the  entering  Into  of  a  storage 
contract  does  not  constitute  a  commit¬ 
ment  that  the  warehouse  will  be  used 
by  the  Government  and  no  official  or 
employee  of  the  U.S.  Department  of 
Agriculture  is  authorized  to  make  any 
such  commitment. 

(d)  A  warehouseman,  in  applying  for 
approval  under  this  subpart,  shall  submit 
to  the  Government  at  the  Minneapolis 
Office: 

(1)  A  completed  Form  CCC-560,  “Ap¬ 
plication  for  Approval  of  Warehouse 
(Processed  Commodities)”. 

(2)  A  current  financial  statement  on 
Form  TW-51,  “Financial  Statement”, 
supported  by  such  supplemental  sched¬ 
ules  as  may  be  requested.  Such  state¬ 
ment  shall  show  the  financial  condition 
of  the  warehouseman  as  of  a  date  not 
earlier  than  ninety  (90)  days  prior  to 
the  date  of  the  warehouseman’s  appli¬ 
cation  or  such  other  date  as  may  be 
established  by  the  Government.  Subse¬ 
quent  financial  statements  shall  be 
furnished  annually  and  at  such  other 
times  as  may  be  required  by  the  Gov¬ 
ernment.  If  the  warehouseman  employs 
the  services  of  a  public  accoimtant,  the 
financial  statement  must  be  certifi^  or 
otherwise  authenticated  by  the  public 
accountant  to  the  extent  consistent  with 
the  accoimtant’s  verification  of  facts 
contained  in  the  statement.  Such  certi¬ 
fication  or  authentication  may  be 
separate  from  the  financial  statement. 
Only  one  financial  statement  is  required 
for  a  chain  of  warehouses  owned  or 
operated  by  a  single  business  entity. 

(3)  Copies  of  his  tariff,  or  if  the 
warehouseman  does  not  publish  a  tariff, 
he  shall  submit  Form  CCC-566,  “Ware¬ 
house  Tariff  Inquiry”,  certifsdng  that 
the  rates  quoted  m  the  contract  are  not 
in  excess  of  rates  charged  other  cus¬ 
tomers  for  the  storage  and  handling  of 
similar  cMnmodlties. 

(4)  Etvldence  that  he  Is  licensed  by  the 
appropriate  licensing  authority  as  re¬ 
quired  under  §  1423.2(b)  (2)  and  such 
other  documents  or  Information  as  the 
Government  may  require. 

§  1423.2  Basic  standards. 

Unless  otherwise  provided  in  this  sub¬ 
part,  each  warehouseman  and  each  of 
the  warehouses  owned  or  operated  by  him 
which  is  to  be  approved,  or  has  been  ap¬ 
proved,  imder  this  subpart  for  4Jie  stor¬ 
age  or  handling  of  processed  commodi¬ 
ties  shall  meet  the  following  standards: 

(a)  Neither  the  warehouseman  nor 
any  of  his  officials  or  supervisory  em¬ 
ployees  is  suspended  or  debarred  under 
the  Government’s  regulations  governing 
suspension  and  debarment.  Part  1407  of 
this  chapter,  41  CPR  Subparts  1-1.6,  and 
4-1.6,  for  any  of  the  causes  set  forth  in 
§  1407.5  of  this  chapter,  or  41  CFR  1-1.604 
thereof, 

(b)  The  warehouseman  shall; 

( 1 )  Be  an  individual,  partnership,  cor¬ 
poration,  association,  or  other  legal  en¬ 
tity  engaged  in  the  business  of  storing 
for  hire  the  commodity  Involved.  The 
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warehouseman,  if  a  corporation,  shall  be 
authorized  by  its  charter  to  engage  in 
such  business. 

(2)  Have  a  current  and  valid  license 
for  the  kind  of  storage'  operation  for 
which  he  seeks  approval  if  such  a  license 
is  required  by  State  or  local  laws  or 
regulations. 

(3)  Have  a  net  worth  of  at  least 
$10,000. 

(4)  Have  available  sufficient  fimds  to 
meet  ordinary  operating  expenses. 

(5)  Have  satisfactorily  corrected,  upon 
request  by  the  Giovemment,  any  deficien¬ 
cies  in  the  performance  of  any  storage 
contract  with  the  Government. 

(6)  Provide  such  bonds  (or  accept¬ 
able  substitute  security)  as  are  re¬ 
quired  imder  §  1423.3. 

(7)  Maintain  complete  inventory  and 
operating  records. 

(c)  (1)  The  warehouseman,  his  offi¬ 
cials,  or  his  supervisory  employees  in 
charge  of  the  warehouse  operation  shall 
have  the  necessary  experience,  organi¬ 
zation,  technical  qualifications,  and 
skills  in  the  warehousing  business  as  re¬ 
lated  to  the  commodities  involved  to  en¬ 
able  them  to  provide  proper  storage  and 
handling  services,  and 

(2)  The  warehouseman,  his  officials, 
and  each  of  his  supervisory  employees  in 
charge  of  the  warehouse  operations  shall 
have  a  satisfactory  record  of  integrity, 
judgment,  and  performance. 

(d)  The  warehouse  shall: 

(1)  Be  of  soimd  construction,  in  good 
state  of  repair,  and  adequate  to  handle, 
store,  and  preserve  the  processed  com¬ 
modities  involved. 

(2)  Be  rnider  the  control  at  all  times 
of  the  contracting  warehouseman. 

(3)  Not  be  subject  to  greater  than 
normal  risk  of  fire,  flood,  or  other 
hazards. 

(4)  Have  adequate  firefighting  equip¬ 
ment  for  the  type  of  warehouse  and  com¬ 
modity  involved. 

(5)  Have  a  work  force  and  equipment 
available  to  complete  the  loadout  within 
forty-five  (45)  working  days  of  the  total 
quantity  of  all  processed  commodities 
stored  for  the  Government.  Pier  facilities 
must  have  adequate  loadout  equipment 
and  loadout  capacity,  as  determined  by 
the  Government,  to  perform  required 
services. 

§  1423.3  Bonding  rccpiirements. 

(a)  Except  as  otherwise  provided  in 
this  subpart,  an  applicant  for  a  processed 
commodities  storage  contract  shall,  at  his 
expense,  fiunish  a  performance  bond  to 
the  Government.  Such  bond  shall  be 
executed  by  a  surety  company  which :  (.1 ) 
Has  been  approved  by  the  U.S.  Treasury 
Department  and  (2)  maintains  an  officer 
or  representative  authorized  to  accept 
service  of  legal  process  in  the  State  where 
the  warehouse  is  located. 

(b)  A  bond  furnished  by  a  warehouse¬ 
man  shall  be  on  Form  CCC-61,  “Ware¬ 
houseman’s  Bond — ^Processed  Commodi¬ 
ties”,  except  that  a  bond  furnished  under 
State  law  (statutory  bond)  or  under 
operational  rules  of  nongovernmental 
supervisory  agencies  may  be  accepted  in 
an  equivalent  amount  as  a  substitute 


for  a  bond  running  directly  to  the  Giov¬ 
emment  if:  (1)  The  Government  deter¬ 
mines  that  it  provides  adequate  protec¬ 
tion  to  the  Government,  (2)  it  has  been 
executed  by  a  surety  specified  in  para¬ 
graph  (a)  of  this  section  or  has  a 
blanket  rider  and  endorsement  executed 
by  such  a  surety  with  the  liability  of  the 
surety  imder  such  rider  or  endorsement 
being  the  same  as  that  of  the  surety 
under  the  original  bond,  and  (3)  is  non- 
cancellable  for  not  less  than  one  hundred 
twenty  (120)  days  or  includes  a  rider 
providing  for  not  less  than  one  hundred 
twenty  (120)  days’  notice  to  the  Gov¬ 
ernment  before  cancellation.  Excess  cov¬ 
erage  on  a  substitute  bond  for  one  ware¬ 
house  will  not  be  accepted  or  applied  by 
the  (jrovernment  against  insufficient  bond 
coverage  on  other  warehouses  operated 
by  a  warehouseman. 

(c)  The  amount  of  bond  to  be  fur¬ 
nished  for  each  warehouse  shall  be  not 
less  than  five  (5)  percent  of  the  value  of 
the  estimated  quantity  of  processed  com¬ 
modities  to  be  stored  in  such  warehouse, 
as  determined  by  the  Government,  except 
that  such  bond  coverage  shall  not  be  less 
than  $5,000  and  need  not  be  more  than 
$100,000. 

(d)  Cash  and  negotiable  securities  of¬ 
fered  by  a  warehouseman  may  be  ac¬ 
cepted  by  the  Government  in  lieu  of  the 
equivalent  amount  of  required  bond  cov¬ 
erage.  Any  such  cash  or  negotiable 
securities  accepted  by  the  Government 
will  be  returned  to  the  warehouseman 
when  the  period  for  which  coverage  was 
required  has  ended  and  there  appears 
to  the  Government  to  be  no  liability 
imder  the  storage  contract. 

(e)  A  legal  liability  insurance  policy 
may  be  accepted  by  the  Government  in 
lieu  of  the  required  amount  of  bond 
coverage  provided  such  policy  contains 
a  clause  or  rider  making  the  policy  pay¬ 
able  to  the  Government,  the  Govern¬ 
ment  determines  that  it  affords  protec¬ 
tion  equivalent  to  a  bond,  and  the  Office 
of  the  Gieneral  Counsel,  U.S.  Department 
of  Agriculture,  approves  it  for  legal 
sufficiency. 

(f)  Notwithstanding  any  other  pro¬ 
vision  of  this  subpart,  the  Government 
may,  after  considering  all  the  circum¬ 
stances  relating  to  the  operations  of  the 
warehouse  and  determining  that  the 
amount  of  bond  coverage  required  under 
this  section  is  not  sufficient  to  protect 
adequately  the  Interests  of  the  Govern¬ 
ment,  require  more  bond  coverage  than 
specified  in  this  section. 

§  1423.4  Examination  of  warehouses. 

Except  as  otherwise  provided  in  this 
subpart,  a  warehouse  will  be  examined  by 
a  person  designated  by  the  Government 
before  it  is  approved  by  the  Government 
for  the  storage  or  handling  of  the  com¬ 
modities  involved  and  periodically  there¬ 
after  to  determine  its  compliance  with 
the  Government’s  standards  and 
requirements. 

§  1423.5  Exceptions. 

Notwithstanding  any  other  provision 
of  this  subpart: 

(a)  The  financial,  bond,  and  original 
and  periodic  warehouse  examination 


provisions  of  this  subpart  are  not  appli¬ 
cable  to  any  warehouseman  approved  or 
applying  for  approval  for  the  storage 
and  handling  of  processed  commodities 
if  his  warehouse  is  licensed  under  the 
UJS.  Warehouse  Act  for  such  commodi¬ 
ties,  but  a  special  examination  shall  be 
made  of  such  warehouse  whenever  such 
action  is  determined  necessary. 

(b)  A  blanket  insurance  policy  or 
blanket  bond  acquired  by  the  Govern¬ 
ment,  which  protects  the  Government  for 
failure  of  various  warehousemen  to  per¬ 
form  their  obligations  under  their  stor¬ 
age  contracts  with  the  Government,  may 
satisfy  in  full  or  in  part  the  bonding  re¬ 
quirements  prescribed  in  §  1423.3.  The 
existence  of  any  such  blanket  insurance 
policy  or  blanket  bond  will  not  relieve 
the  warehouseman  from  carrying  any 
bond  required  by  State  or  local  law  or 
supervisory  agency. 

(c)  A  Certificate  of  Competency  is¬ 
sued  by  the  Small  Business  Administra¬ 
tion  with  respect  to  a  warehouseman  will 
be  accepted  by  the  Government  as  estab¬ 
lishing  conformance  by  the  warehouse¬ 
man  with  the  standards  prescribed  in 
§  1423.2  (b)  (1),  (3),  and  (4),  (c)(1), 
and  (d) . 

(d)  A  warehouseman  who  has  a  net 
worth  of  at  least  $10,000  but  who  fails, 
or  whose  warehouse  fails,  to  meet  one  or 
more  of  the  other  Standards  of  this  sub¬ 
part  may  be  approved  if : 

(1)  The  Government  determines  that 
the  warehouse  ser^ces  are  needed  and 
the  warehouse  storage  and  handling  con¬ 
ditions  provide  satisfactory  protection 
for  the  commodity  involved,  and 

(2)  The  warehouseman  furnishes  such 
additional  bond  coverage  (or  cash  or  ac¬ 
ceptable  negotiable  securities  or  legal  lia¬ 
bility  insurance  policy)  as  the  Grovem- 
ment  determines  necessary  to  protect 
adequately  its  interests. 

§  1423.6  Approval  of  warehouses;  re¬ 
quests  for  reconsideration. 

(a)  The  Government  will  approve  a 
warehouse  if  it  determines  that  the  ware¬ 
house  meets  the  standards  set  out  in  this 
subpart.  The  Government  will  forward  a 
notice  of  approval  to  the  warehouseman. 
Approval  under  this  subpart  does  not 
relieve  the  warehouseman  of  responsibil¬ 
ity  of  preforming  his  obligations  under 
any  contract  with  the  Government  or 
any  other  agency  of  the  United  States. 
An  approval  will  remain  in  effect  until 
the  storage  contract  expires  or  is  other¬ 
wise  terminated  unless  the  Government 
sooner  withdraws  its  approval. 

(b)  Except  as  otherwise  provided  in 
this  subpart: 

(1)  The  Government  will  not  approve 
the  warehouse  if  the  Government  deter¬ 
mines  that  it  does  not  meet  the  stand¬ 
ards  set  out  in  this  subpart. 

(2)  The  Government  may  withdraw 
its  approval  of  a  warehouse  if  the  Gov¬ 
ernment  determines  that  such  ware¬ 
house  ceases  to  meet  such  standards  or 
if  the  warehouseman  fails  to  perform 
his  obligations  under  the  storage 
contract. 

(3)  The  Government  will  forward  a 
notice  of  disapproval  or  withdrawal  of 
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approval  to  the  warehouseman. 


Effective  date.  This  revision  is  effec- 


notice  will  state  the  cause  (s)  for  such  tive  on  the  date  of  publication  in  the 


action.  Unless  the  warehouseman  or  any 
of  his  officials  or  supervisory  employees 
is  susp>ended  or  debarred  as  provided  in 
§  1423.2(a),  the  Government  will  ap¬ 
prove,  or  reinstate  the  approval  of,  the 
warehouse  upon  the  warehouseman  es¬ 
tablishing  that  he  has  remedied  the 
cause(s)  for  the  Government’s  action.  If 
there  appears  to  be  a  justifiable  basis  for 
suspension  or  debarment  of  the  ware¬ 
houseman  or  any  of  his  officials  or  super¬ 
visory  employees,  the  Government  may 
defer  action  on  an  application  for  ap¬ 
proval  or  reinstatement  of  approval  or 
may  withdraw  approval  pending  a  de¬ 
cision  with  respect  to  suspension  or  de¬ 
barment  proceedings. 

(c)  (1)  If  disapproval  or  withdrawal 
of  approval  by  the  Government  is  due 
to  failure  to  meet  the  standards  set  forth 
in  §  1423.2,  other  than  the  standard  in 
paragraph  (a)  thereof,  the  warehouse¬ 
man  may  at  any  time  after  receiving 
notice  of  such  action,  request  reconsid¬ 
eration  of  the  action  and  present  to 
the  Director  of  the  Minneapolis  Office, 
orally  or  in  writing,  information  in  sup¬ 
port  of  his  request.  The  Director,  upon 
consideration  of  such  information,  shall 
notify  the  warehouseman  in  writing  of 
his  determination.  The  warehouseman 
may,  if  the  Director’s  determination  is 
adverse  to  the  warehouseman,  obtain  a 
review  of  the  determination  and  an  in¬ 
formal  hearing  in  connection  therewith 
by  filing  an  appeal  with  the  Deputy  Ad¬ 
ministrator,  Commodity  Operations, 
ASCS.  The  time  for  filing  appeals,  form 
of  request  for  appeal,  nature  of  the  in¬ 
formal  hearing,  determination,  and  re¬ 
opening  of  the  hearing  shall  be  as  pre¬ 
scribed  by  §1  780.6, 780.7, 780.8, 780.9,  and 
780.10,  respectively,  of  the  ASCS  regula¬ 
tions  governing  appeals.  Part  780  of  this 
title.  In  connection  with  such  regula¬ 
tions,  the  warehouseman  shall  be  con¬ 
sidered  to  be  a  “participant”. 

(2)  If  disapproval  or  withdrawal  of 


Federal  Register.  Warehousemen  ap¬ 
proved  under  prior  regulations  are  not 
required  to  siffimit  new  applications  for 
approval  under  this  revision,  but  are 
subject  to  the  provisions  of  this  subpart 
for  continued  approval  to  handle  and 
store  the  (XMiunodities  involved. 

Signed  at  Washington,  D.C.,  on  Febru¬ 
ary  11,  1969. 

Lionel  C.  Holm, 
Acting  Executive  Vice  Presi¬ 
dent,  Commodity  Credit 
Corporation,  and  Acting  Ad¬ 
ministrator,  Agricultural  Sta¬ 
bilization  and  Conservation 
Service. 

[F.R.  Doc.  69-2047;  PUed,  Feb.  17,  1969; 

8:47  a.in.] 


approval  by  the  Government  is  due  to 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  I — Federal  Aviation  Admin¬ 
istration,  Department  of  Transpor¬ 
tation 

[Airspace  Docket  No.  6&-EA-122] 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Federal  Airways 

On  December  13, 1968,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (33  F;R.  18495)  stat¬ 
ing  that  the  Federal  Aviation  Adminis¬ 
tration  was  considering  an  amendment 
to  Part  71  of  the  Federal  Aviation  Regu¬ 
lations  that  would  designate  a  1,200  feet 
AGL  W  alternate  to  V-43  frcwn  Tiverton, 
Ohio,  to  Youngstown,  Ohio,  via  the  INT 
of  Tiverton  035®  T  (038®  M)  and  Akron, 
Ohio,  236®  T  (240®  M)  radials,  and 


failure  to  meet  the  standard  set  forth  in 
§  1423.2(a),  the  warehouseman’s  rights 
of  app>eal  and  hearing  shedl  be  as  pro¬ 
vided  in  regulations  governing  suspen¬ 
sion  and  debarment  by  Commodity  Credit 
Corporation,  Part  1407  of  this  chapter. 
After  expiration  of  his  suspension  or 
debarment,  a  warehouseman  may,  at  any 
time,  apply  for  approval  under  this 
subpart. 

§  1423.7  Exemption  from  requirements. 

If  warehousing  services  in  any  area 
cannot  be  secured  under  the  provisions 
of  this  subpart,  and  no  reasonable  and 
economical  alternative  is  available  for 
securing  such  services,  the  Administra¬ 
tor,  Agricultural  Stabilization  and  Con¬ 
servation  Service,  acting  for  the  U.S. 
Department  of  Agriculture,  and  acting 
as  Executive  Vice  President,  Commodity 
Ch-edit  Corporation,  may  exempt,  in 
writing,  applicants  in  such  area  freon  one 
or  more  of  the  standards  of  this  sub¬ 
part  and  may  establish  such  other  re¬ 
quirements  as  are  considered  necessary 
to  satisfactorily  safeguard  the  interests 
of  the  Government. 


Interested  persons  were  afforded  an  property  on  ground,  it  is  necessary 
opportunity  to  participate  in  the  pro-  designate  certato  airspace  above  t 
(>osed  rule  making  through  the  submls-  Presidential  rwidence  at  Key  Biscayi 
Sion  of  comments.  All  comments  re-  Fla.,  as  a  prohibited  area.  Under  the  pr 
ceived  were  favorable  visions  of  §  73.83,  no  person  may  opera 

r  publication  of  the 

notice,  a  mathematical  computation  of  4  °  the  FAA  m  the  usi 

the  Tiverton  and  Akron  radials  deter-  usency.  Requests  for  such  permissi 
SS  thT  ntSSin  “W  "r  Tiufflc  Contr 

be  040®  T  (043®  M)  and  the  Akron  radial  Since  there  Is  a  reQUlrement  for  t 
should  be  233®  T  (237®  M).  (Corrective  immediate  adoption  of  this  regulatk 
action  is  taken  herein.  further  notice  and  the  public  procedi 

Since  the  corrected  value  of  the  radials  impracticable  and  good  cause  exl 
toinw  me  corrected  vame  oi  me  racuais  ^  making  this  regulation  effective 
is  editorial  in  nature  and  will  impose  no 
undue  burden  on  the  public,  the  Admin-  inan  aays. 
istrator  has  determined  that  notice  and  foregoing,  P 

public  procedure  thereon  is  unnecessary.  of  the  Feder^  Aviation  Regifiationi 
In  consideration  of  the  foregoing,  amended  by  adding  a  new  §  73.88 
Part  71  of  the  Federal  Aviation  Regula-  follows; 

tions  is  amended,  effective  0901  G.m.t.,  §73.88  P-29  Key-Biscayne,  Fla. 

May  1,  1969,  as  hereinafter  set  forth.  ^  ^  ..  . 

Section  71.123  (33  F.R.  2009)  is 

amended  as  follows:  In  V-43  “12  AGL  80*10'02''W. 

Yoimgstown,  Ohio;”  is  deleted  and  “12  Designated  altitudes,  surface  to  18,000  : 

AGL  Youngstown,  Ohio,  including  a  12  ^  . 

i  Time  of  designation.  Ck>ntinuous. 

AGL  west  &ltcm&t6  from  Xlvcrton  to  Using  agency.  Administrator,  Federal  A 
Youngstown  via  INT  Tiverton  040®  and  tlon  Administration,  Washln^n,  D.C. 


Akron,  Ohio,  233®  radials,  and  Akron;”  is 
substituted  therefor. 

(Sec.  307(a),  Federal  Aviation  Act  of  1953 
(49  U.S.C.  1348);  sec.  6(c),  Department  of 
Transportation  Act  (49  U.S.C.  1655(c) ) ) 

Issued  in  Washington,  D.C.,  on  Febru¬ 
ary  11,  1969. 

H.  B.  Helstrom, 

Chief,  Airspace  and  Air 
Traffic  Rules  Divsion. 

[F.R.  Doc.  69-2018;  Filed,  Feb.  17,  1969; 
8:45  a.m.] 


[Airspace  Docket  No.  68-CE-661 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Control  Zone  and 
Transition  Area 

Correction 

In  F.R.  Doc.  69-1586  appearing  at  page 
1890  in  the  issue  of  Saturday,  Febru¬ 
ary  8,  1969,  following  the  signature  in 
amendatory  item  (1)  delete  the  words 
“transition  area”  in  the  second  line  and 
substitute  the  words  “control  zone” 
therefor. 

[Airspace  Docket  No.  69-WA-6] 

PART  73— SPECIAL  USE  AIRSPACE 
Designation  of  Prohibited  Area 

The  purpose  of  this  amendment  to 
Part  73  of  the  Federal  Aviation  Regula¬ 
tions  is  to  designate  a  prohibited  area  at 
Key  Biscayne,  Fla.  The  U.S.  Secret  Serv¬ 
ice  has  requested  that  aircraft  flight  be 
prohibited  in  the  vicinity  of  President 
Nixon’s  Key  Biscayne  residence  for  the 
security  of  the  President. 

Public  interest  in  the  President  may 
attract  numerous  aircraft  over  the 
Presidential  residence  for  sightseeing 
and  photographic  purposes.  In  order  to 
provide  adequate  safeguards  for  the  pro¬ 
tection  of  the  President  and  persons  or 
property  on  ground,  it  is  necessary  to 
designate  certain  airspace  above  the 
Presidential  residence  at  Key  Biscayne, 
Fla.,  as  a  prohibited  area.  Under  the  pro¬ 
visions  of  §  73.83,  no  person  may  operate 
an  aircraft  within  that  area  without  per¬ 
mission  from  the  FAA  as  the  using 
agency.  Requests  for  such  permission 
may  be  made  through  Air  Traffic  Control. 

Since  there  Is  a  requirement  for  the 
immediate  adoption  of  this  regulation, 
further  notice  and  the  public  procedure 
are  impracticable  and  good  cause  exists 
for  making  this  regulation  effective  in 
less  than  30  days. 

In  consideration  of  the  foregoing.  Part 
73  of  the  Federal  Aviation  Regulations  is 
amended  by  adding  a  new  §  73.88  to 
read  as  follows: 

I  §73.88  P—29  Key  Biscayne,  Fla. 

Bo\mdaries.  That  airspace  within  a  1  nau- 
’  tlcal  mile  radius  of  lat.  25°41'25"  N.,  long. 
‘  80*10'02''W. 

I  Detdgnated  altitudes.  Surface  to  18,000  feet 
I  MSL. 

Time  of  designation.  Ck>ntinuous. 

>  Using  agency.  Administrator,  Federal  Avla- 
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This  amendment  becomes  effective  on 
February  17,  1969,  and  Is  adopted  under 
the  authority  of  section  307  of  the  Fed¬ 
eral  Aviation  Act  of  1958  (49  UJ3.C.  1348) 
and  of  section  6(c)  of  the  Pepartment  of 
Transportation  Act  (49  U.S.C.  1655(c)). 

Issued  in  Washington,  D.C.,  on  Feb¬ 
ruary  14,  1969. 

William  M.  Flener, 
Director,  Air  Traffic  Service. 

[PE.  Doc.  69-2136;  PUed,  Peb.  17,  1969; 
10:23  ajn.] 

[Airspace  Docket  No.  68-WE-104J 

part  75— establishment  OF  JET 
ROUTES 

Alteration  of  Jet  Route 

The  purpose  of  this  amendment  to 
Part  75  of  the  Federal  Aviation  Regula¬ 
tions  is  to  realign  Jet  Route  No.  80  from 
Denver,  Colo.,  via  Goodland,  Kans.;  to 
Hill  City,  Kans. 

A  segment  of  J-80  is  aligned  from 
Denver  direct  to  Hill  City.  A  preferred 
route  from  Denver  to  Kennedy  Interna¬ 
tional  Airport,  New  York,  N.Y.,  is  from 
Denver  via  J-80,  Cloodland  DME  FIX 
065012,  direct  Pawnee  City,  Nebr.,  J-64 
to  Kennedy.  The  Denver  ARTC  Center 
has  encountered  frequent  difficulties  with 
pilots  and  dispatchers  in  describing  the 
preferred  route  via  the  Goodland  DME 
FIX.  Realignment  of  the  segment  of  J-80 
via  Goodland,  although  minor,  would  al¬ 
leviate  the  communication  difficulties  by 
permitting  the  substitution  of  the  Good- 
land  VORTAC  for  the  Goodland  DME 
FIX  in  the  description  of  the  preferred 
route. 

Since  this  amendment  is  minor  in  na¬ 
ture  and  in  the  interest  of  safety,  the 
Administrator  has  determined  that  no¬ 
tice  and  public  procedure  thereon  is  un¬ 
necessary.  However,  since  it  is  necessary 
to  allow  sufficient  time  to  permit  the 
necessary  change  to  be  made  on  aero¬ 
nautical  charts,  this  amendment  shall 
become  effective  more  than  30  days  after 
publication. 

In  consideration  of  the  foregoing.  Part 
75  of  the  Federal  Aviation  Regulations  is 
amended,  effective  0901  G.m.t.,  May  1, 
1969,  as  hereinafter  set  forth. 

Section  75.100  (33  F.R.  2349)  is 
amended  as  follows:  In  the  text  of  J-80 
“Hill  City,  Kans.:”  is  deleted  and  “Good- 
land,  Kans.;  Hill  City,  Kans.;”  is  sub¬ 
stituted  therefor. 

(Sec.  307(a),  Pederal  Aviation  Act  of  1958 
(49  U.S.C.  1348);  sec.  6(c),  Department  of 
Transportation  Act  (49  U.S.C.  1655(c))) 

Issued  in  Washington,  D.C.,  on  Feb¬ 
ruary  11,  1969. 

H.  B.  Helstrom, 

Chief,  Airspace  and  Air 
Traffic  Rules  Division. 

1P.R.  Doc.  69-2019;  Piled,  Peb.  17,  1969; 
8:45  a.m.] 


[Docket  No.  9382;  Arndt.  165-3] 

PART  165— WAKE  ISLAND  CODE 

Elimination  of  Certain  Criminal  Of¬ 
fenses  on  Wake  Island;  Correction 

Paragraphs  (a),  (b),  and  (c)  of  S  165.- 
41  appearing  in  the  Federal  Register 
issue  for  Tuesday,  February  4, 1969,  page 
1635,  are  not  correct  as  they  now  stand, 
and  these  three  paragraphs  should  be 
corrected  to  read  as  follows: 

§  165.41  General  criminal  offenses. 

•  •  •  •  • 

(a)  Sell  or  give  an  alcoholic  beverage 
manufactured  for  consumption  (includ¬ 
ing  beer,  ale,  or  wine)  to  any  person  who 
is  not  at  least  18  years  of  age,  without 
the  permission  of  that  person’s  parent  or 
guardian; 

(b)  Procure  for,  engage  in,  aid  or  abet 
in,  or  solicit  for  prostitution; 

(c)  Use  any  building,  structure,  vehi¬ 
cle,  or  public  lands  for  the  purpose  of 
lewdness,  assignation,  or  prostitution; 

•  •  •  •  • 
Issued  in  Washington,  D.C.,  on  Feb¬ 
ruary  11,  1969. 

Oscar  Bakke, 

For  the  Acting  Administrator. 

{PJl.  Doc.  69-2020;  PUed,  Peb.  17.  1969; 
8:45  am.] 


Tide  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 
SUBCHAPTER  B — FOOD  AND  FOOD  PRODUCTS 

PART  121— FOOD  ADDITIVES 

Subpart  C — Food  Additives  Permitted 
in  the  Feed  and  Drinking  Water  of 
Animals  or  for  the  Treatment  of 
Food-Producing  Animals 

Feed  Grade  Biuret 
Correction 

In  Fit.  Doc.  69-1551  appearing  at  page 
1826  in  the  issue  of  Friday,  February 
7,  1969,  in  the  tabular  material  of 
§  121.328(a),  the  heading  for  the  second 
column  was  inadvertently  omitted  and 
should  read  “Percent”. 


PART  121— FOOD  ADDITIVES 

Subpart  F — Food  Additives  Resulting 
From  Contact  With  Containers  or 
Equipment  and  Food  Additives 
Otherwise  Affecting  Food 

Rubber  Articles  Intended  for 
Repeated  Use 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  in  a  petition 
(FAP  9B2363)  filed  by  American  Cyana- 


mid  Co..  Wayne,  N.J.  07470,  and  other 
relevant  material,  concludes  that  the 
food  additive  regulations  should  be 
amended  as  set  forth  below  to  provicte  for 
use  of  three  additional  substances  as 
plasticizers  in  the  formulation  of  rubber 
articles  intended  for  repeated  food- 
contact  use.  Iherefore,  pursuant  to  the 
provisions  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (sec.  409(c)(1),  72  Stat. 
1786;  21  U.S.C.  348(c)(1))  and  under 
authority  delegated  to  the  Commissioner 
(21  CFR  2.120),  §  121.2562(c)  (4)  (iv)  is 
amended  by  alphabetically  inserting  in 
the  list  of  substances  three  new  items, 
as  follows: 

§  121.2562  Rubber  articles  intended  for 
repeated  use. 

•  •  •  •  • 

(C)  *  •  • 

(4)  *  •  * 

(iv)  Plasticizers  itotal  not  to  exceed  30 
percent  by  weight  of  rubber  product). 

•  •  •  •  • 

n-Butyl  ester  of  tall  oil  fatty  acids. 

*  •  •  •  t 

Isocx:tyl  ester  of  tall  oil  fatty  acids. 

*  *  •  •  • 

n-Propyl  ester  of  tall  oil  fatty  acids. 

*  •  •  •  • 

Any  person  who  will  be  adversely 
affected  by  the  foregoing  order  may  at 
any  time  within  30  days  from  the  date 
of  its  publication  in  the  Federal  Regis¬ 
ter  file  with  the  Hearing  Clerk,  Depart¬ 
ment  of  Health,  Education,  and  Welfare, 
Room  5440,  330  Independence  Avenue 
SW.,  Washington,  D.C.  20201,  written 
objections  thereto,  preferably  in  quin- 
tuplicate.  Objections  shall  show  wherein 
the  person  filing  will  be  adversely  af¬ 
fected  by  the  order  and  specify  with 
particularity  the  provisions  of  the  order 
deemed  objectionable  and  the  groimds 
for  the  objections.  If  a  hearing  is  re¬ 
quested,  the  objections  must  state  the 
issues  for  the  hearing.  A  hearing  will 
be  granted  if  the  objections  are  sup¬ 
ported  by  grounds  legally  sufficient  to 
justify  the  relief  sought.  Objections  may 
be  accompanied  by  a  memorandum  or 
brief  in  stipport  thereof. 

Effective  date.  This  order  shall  become 
effective  on  the  date  of  its  publication  in 
the  Federal  Register. 

(Sec.  409(c)(1),  72  Stat.  1786;  21  TT.S.C. 
348(c)  (D) 

Dated:  February  11,  1969. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[P.R.  Doc.  69-1957;  Piled,  Peb.  17,  1969; 
8:45  ajn.] 
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Title  41— PUBLIC  CONTRACTS  ' 
AND  PROPERTY  MANAGEMENT 

Chapter  4 — Department  of 
Agriculture 

PROCUREMENT 

Miscellaneous  Amendments 

The  following  miscellaneous  amend¬ 
ments  are  made  in  the  Agriculture  Pro¬ 
curement  Regulations: 

PART  4-1— GENERAL 

1,  The  table  of  contents  for  Part  4-1 
is  amended  as  follows: 

a.  nie  following  entry  is  deleted: 

4-1.112-1  Numbering  in  the  FPMR  system. 

b.  Tlie  following  new  entries  are 
added: 

Sec. 

4-1.113  Agriculture  Property  Management 
Regulations. 

Subpart  4—1 .50 — Claims  Against  Contractors 

4-1.5001  Time  for  filing  complaints. 

4-1.5002  Prompt  reply  to  inquiries. 

2.  Section  4-1.103  is  amended  to  read: 

§  4—1.103  Authority. 

AGPR  are  issued  under  5  U.S.C.  301 
and  40  U.S.C.  486(c) ,  or  under  other  au¬ 
thority  specifically  cited. 

3.  Section  4-1.106-3  is  amended  to 
read: 

§  4—1.106—3  Code  arrangement. 

AGPR  are  issued  in  the  Code  of  Fed¬ 
eral  Regulations  as  Chapter  4  of  Title 
41,  Public  Contracts  and  Property 
Management,  implementing  and  supple¬ 
menting  Chapter  1,  which  constitutes 
the  FPR. 

§  4—1.108  [Amended] 

4.  Section  4-1.108  is  amended  as  fol¬ 
lows: 

a.  So  much  as  reads  “agencies”  is  cor¬ 
rected  to  read  “agencies.” 

b.  So  much  as  reads:  “4A  Agricul¬ 
tural  Marketing  Service”  is  changed  to 
read;  “4A  Consumer  and  Marketing 
Service.” 

§  4—1.111  [Amend^l 

5.  Section  4-1.111  is  amended  as  fol¬ 
lows: 

a.  Paragraph  (b)  is  changed  to  read: 

(b)  Arrangement.  The  complete  Ad¬ 
ministrative  Regulations  consist  of  the 
following  titles: 

Title  1 — General  Authorities  and  Pimctlons. 
Title  2 — National  Agrlcviltural  Library. 

Title  3 — Information. 

Title  4 — ^Plant  and  Operations. 

Title  5 — ^Management  Improvement. 

Title  6— Budget. 

Title  7 — ^Accounting. 

Title  8 — Audit  and  Investigation. 

b.  In  paragraph  (c) ,  so  much  as  reads 
“5  AR  622”  is  changed  to  read  “7  AR 
633.” 

6.  Section  4-1.112  Is  amended  to  read 
as  follows: 


5  4—1.112  Federal  Property  Manage¬ 
ment  Regulations. 

(a)  The  Federal  Property  Manage¬ 
ment  Regulations  (FPMR)  are  regula¬ 
tions  prescribed  by  the  Administrator  of 
Cjreneral  Services  to  govern  and  guide 
Federal  agencies  in  the  management  of 
property  and  records,  and  other  pro¬ 
grams  and  activities,  except  procure¬ 
ment  and  contract  matters  contained  in 
the  Federal  Procurement  Regulations 
(FPR).  The  FPMR  are  published  as 
Chapter  101  of  this  Title  41  in  the  Fed¬ 
eral  Register  and  in  the  Code  of  Federal 
Regulations.  They  are  also  published  in 
looseleaf  form  by  the  General  Services 
Administration.  (See  Subpart  101-1.1.) 

(b)  References  in  this  Chapter  4  to 
FPMR  will  be  expressed  as  elements  of 
Chapter  101.  For  example,  FPMR  101- 

26.301- 1  would  be  expressed  as  “§  101- 

26.301- 1.” 

§  4-1.112-1  [Deleted] 

7.  Section  4-1.112-1  is  deleted  in  its 
entirety. 

8.  A  new  §  4-1.113  is  added,  as  follows: 

§  4—1.113  Agriculture  Property  Manage¬ 
ment  Regulations. 

(a)  The  Agriculture  Property  Man¬ 
agement  Regulations  (AGPMR)  are  pre¬ 
scribed  for  application  to  property  man¬ 
agement  activities  of  the  Department  in 
carrying  out  its  programs.  They  are  pub¬ 
lish^  in  looseleaf  form  only,  as  Chapter 
104  of  the  Federal  Property  Management 
Regulations  System.  (See  Subpart  104- 
1.50.) 

(b)  References  in  this  Chapter  4  to 
AGPMR  will  be  expressed  as  elements  of 
Chapter  104  of  the  FPMR  System.  For 
example,  AGPMR  104-26.301-1  would  be. 
expressed  as  “§  104-26.301-1.” 

§  4—1.315—2  [Amended] 

9.  Section  4-1.315-2  is  amended  as 
follows: 

a.  In  paragraph  (b),  the  word  “de- 
lievery”  is  corrected  to  read  “delivery.” 

b.  Paragraph  (c)  is  amended  to  read: 

(c)  Sample  clauses  pertaining  to  liq¬ 
uidated  damages  for  supply  contracts 
are  shown  in  I  4-1.315-3.  For  construc¬ 
tion  contracts,  see  §  1-18.110. 

10.  Section  ^1.316-2  is  amended  to 
read: 

§  4—1.316—2  General. 

(a)  Each  invitation  for  bids  should 
stipulate  a  definite  delivery  time  require¬ 
ment  and  clearly  advise  that  bids  offering 
later  delivery  will  be  considered  non- 
responsive. 

(b)  Delivery  time  should  be  expressed 
in  terms  of  calendar  days  and  not  by  a 
specific  date  since  any  delay  in  award 
would  affect  the  stipulated  delivery  date 
and  might  make  it  impossible  to  award 
the  contract  on  its  advertised  terms. 
However,  dates  may  be  specified  as  indi¬ 
cated  by  §  1-1 . 316-4  (b). 

11.  A  new  Subpart  4-1.50  is  added,  as 
follows: 


Subpart  4—1.50 — Claims  Against  I 
Contractors  ■ 

§  4—1.5001  Time  for  filing  complaints.  8 
The  Government  must  file  complaints  8 
beginning  legal  action  on  claims  against  I 
contractors  within  6  years  after  the  right  I 
of  action  accrues,  or  within  1  year  after  I 
final  decisions  have  been  rendered  in  ap-  I 
plicable  administrative  proceedings,  I 

whichever  is  later.  If  the  Government  I 

does  not  file  complaint  within  this  period,  I 
it  generally  loses  its  right  to  bring  suit  I 
(see  28  U.S.C.  2415,  2416) .  | 

§  4—1.5002  Prompt  reply  to  inquiries. 
Contracting  officers  should  answer  re¬ 
quests  for  infonnation  or  recommenda¬ 
tions  from  Government  attorneys 
promptly.  Delay  at  any  stage  of  the  dis¬ 
putes  and  appeals  process  may  result  in 
the  Government  being  unable  to  initiate  I 
legal  action  within  the  period  allowed  by 
this  statute  of  limitations. 

part  4-4— special  TYPES  AND 
METHODS  OF  PROCUREMENT 

1.  The  table  of  contents  for  Part  4-4 
is  amended  as  follows: 

a.  The  following  entries  are  added:  • 

Subpart  4—4.4 — Public  Utilities 

Sec. 

4-4.407  GSA  areawide  contracts. 

4-4.408  GSA  long-term  contracts. 

4-4.410  Independent  procurement  by 
executive  agencies. 

4—4.410-1  General. 

4r-4.410-2  Documentation  of  procurements 
from  regulated  utility  suppliers. 
4-4.450  Payments  for  public  utility 
services. 

4-4.451  GSA  utiUty  service  contracts. 

Subpart  4—4.50 — General 
4-4.5002  Aerial  photography. 

b.  The  following  entry  is  deleted: 

Sec. 

4-4.5001a  Aerial  photography. 

2.  A  new  Subpart  4-4.4  is  added,  as 
follows: 

Subpart  4—4.4 — Public  Utilities 

§  4—4.407  GS.4  areawide  contracts. 

Agencies  are  not  required  to  procure 
utility  services  imder  GSA  areawide  con¬ 
tracts  where  the  utility  supplier’s  rates 
are  fixed  or  adjusted  by  a  Federal,  State, 
or  other  public  regulatory  body.  (See 
§  4-4.410-2 (a).) 

§  4—4.408  GSA  long-term  contracts. 

When  an  agency  desires  to  obtain  a 
long-term  contract,  a  request  shall  be 
sent  through  agency  channels  to  the  of¬ 
fice  of  Plant  and  Operations.  The  request 
shall  include: 

(a)  Complete  information,  as  listed  in 
§  l-4.411-4(a). 

(b)  Recommended  term  of  contract. 

(c)  Identification  of  the  office  assum¬ 
ing  responsibility  for  making  all  pay¬ 
ments  called  for  in  the  resultant  contract, 
and  of  the  office  assuming  responsibility 
for  administering  it  during  its  term. 

§  4—4.410  Independent  procurement  by 

executive  agencies. 
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§  4-4.410-1  General. 

Procurement  may  be  effected  by  for¬ 
mal  bilateral  written  contract,  simple 
procurement  documents,  or  verbal  re- 
Quest,  depending  on  the  circumstances  as 
outlined  in  §§  4-4.410—2  and  4—4.410—3. 
Whenever  it  is  necessary  to  use  a  formal 
bilateral  written  contract,  the  following 
forms  shall  be  used; 

(a)  Where  service  is  available  from 
more  than  one  unregulated  company  and 
the  annual  cost  is  expected  to  exceed 
$2,500,  use  the  forms  for  advertised  seiw- 
ice  contracts  prescribed  in  Parts  1-16 
and  4-16  of  this  title. 

(b)  In  all  other  cases,  use  Form  AD- 
225,  Contract  for  Services.  The  clauses 
listed  in  §  1-4.410-5 (a)  shall  be  attached, 
as  required. 

§  4—4.410—2  Documentation  of  procure¬ 
ments  from  regulated  utility  sup¬ 
pliers. 

(a)  Title  7,  GAO  Manual,  paragraph 
22.7  provides  that  contracts  need  not  be 
executed  for  public  utility  services,  re¬ 
gardless  of  the  amount  of,  or  the  niun- 
ber  of,  payments  to  be  made,  when  the 
supplier’s  rates  have  been  fixed  or  ad¬ 
justed  by  Federal,  State,  or  other  regula¬ 
tory  bodies,  unless  contracts  are  deemed 
to  be  in  the  best  interest  of  the  Govern¬ 
ment.  Under  that  authority,  the  simple 
procurement  documents  referred  to  in 
§  1-4.410-2  need  not  be  executed;  a  ver¬ 
bal  request  is  sufficient. 

(b)  Formal  bilateral  written  contracts 
shall  be  used  only  imder  one  or  more  of 
the  circumstances  described  in  §  1-4.410- 
2.  Where  the  supplier  requires  the  execu¬ 
tion  of  a  contract,  such  contract  may 
provide  that  the  services  may  be  at 
stipulated  rates  “until  further  notice.” 
(15  Comp.  Gen.  920.)  (This  should  not 
be  construed  as  requiring  a  contract 
when  a  company  requests  a  signature  on 
a  routine  order  for  the  services.) 

(c)  Rate  schedules  will  not  be  re¬ 
quired  for  any  type  of  public  utility  serv¬ 
ice  when  the  invoice  or  billing  includes 

(1)  the  total  amount  of  service  rendered, 

(2)  the  rate  charged  per  unit  of  service, 
and  (3)  the  total  amount  of  the  charges, 
or  is  supplemented  by  supporting  data 
which  sets  forth  detailed  charges  for  all 
types  of  services. 

§  4^.450  Pa3mient8  for  public  utility 
services. 

Each  agency  shall  provide  procedtires 
which  will  insure  verification  by  respon¬ 
sible  employees  that  the  services  have 
been  rendered  for  the  periods  stated  on 
the  invoice  or  statement.  (See  7  AR  90-1 
and  7  AR  93b  for  payment  of  public  util¬ 
ity  services.) 

§  4-4.451  GSA  utility  service  contracts. 

See  Part  101-36. 

3.  Section  4-4.5000  is  amended  to  read: 
§  4—4.5000  Scope. 

This  subpart  sets  forth  the  various  re¬ 
strictions,  authorities,  and  regulations 
applicable  to  the  Department  of  Agricul¬ 
ture  for  all  special  tjrpes  and  methods  of 
procurement,  except  for  construction, 
which  subject  Is  covered  In  Part  4-18. 


§  4-4.5001a  [Deleted] 

4.  Section  4-4.5001a  is  deleted  in  its 
entirety. 

5.  A  new  S  4-4.5002  is  added,  as  follows: 

§  4—4.5002  Aerial  photography. 

Aerial  photographic  projects  shall  be 
cleared  with  the  Aerial  Photography  Di¬ 
vision,  Agricultural  Stabilization  and 
Conservation  Service,  in  accordance 
with  1  AR  120r.  See  Subpart  4-16.50  for 
forms  to  be  used  for  contracts  for  this 
service. 

6.  Section  4-4.5074  is  amended  to  read: 
§  4-4.5074  Public  utility  services. 

See  Subparts  1-4.4  and  4-4.4. 

Done  at  Washington,  D.C.,  this  12th 
day  of  February  1969. 

Elmer  Mostow, 

Director  of  Plant  and  Operations. 

tF.R.  Doc.  69-2032;  Piled,  Feb.  17,  1969; 
8:46  a.m.] 


Chapter  8 — Veterans  Administration 

PART  8-1— GENERAL 

Miscellaneous  Amendments 

1.  Sections  8-1.315-2  and  8-1.315-3 
are  added  to  read  as  follows: 

§  8—1.315  Use  of  liquidated  damages 
provisions  in  procurement  contracts. 

§  8-1.315-2  Policy. 

Liquidated  damages  provisions  will  not 
be  routinely  included  in  supply  or  con¬ 
struction  contracts,  regardless  of  dollar 
amoimt.  The  decision  to  include  liqui¬ 
dated  damages  provisions  will  conform 
to  the  criteria  in  FPR  1-1.315-2.  In  mak¬ 
ing  this  decision,  consideration  will  be 
given  as  to  whether  the  necessity  for  de¬ 
livery  or  performance  as  stated  in  the 
contract  schedule  is  so  imperative  that 
a  probable  increase  in  contract  cost  is 
justified.  Liquidated  damages  provisions 
will  not  be  included  as  insurance  against 
selection  of  a  nonresponsible  bidder,  as 
a  substitute  for  efficient  contract  admin¬ 
istration,  nor  as  a  penalty  for  failure  to 
perform  on  time. 

§  8—1.315—3  Contract  provisions. 

(a)  Contracts  for  equipment,  supplies, 
or  services  (.other  than  construction). 
When  a  decision  has  been  made  to  in¬ 
clude  liquidated  damages  provisions,  the 
following  clause  will  be  inserted  im¬ 
mediately  following  the  clause  required 
by  FPR  1-1.315-3; 

Bate  of  liiQuiDATED  Damages 

In  the  case  of  failure  on  the  part  of  the 
Contractor  to  complete  delivery  or  perform¬ 
ance  within  the  time  fixed  In  the  contract 
or  any  extension  thereof,  the  Contractor  will 
pay  to  the  Government  as  liquidated  dam¬ 
ages,  pursuant  to  Article  11(f)  of  Standard 
Form  32,  General  Provisions  (Supply  Con¬ 
tract)  (as  amended  above) ,  the  sum  of 
$ _ '  for  each  calendar  day  of  delay. 


^  Insert  the  dally  rate  of  liquidated 
damages. 


(b)  Contracts  for  construction.  The 
clause  contained  in  FPR  1-18.110  (a)  will 
be  used  when  liquidated  damages  provi¬ 
sions  are  included  in  the  invitation  for 
bids. 

(c)  Partial  performance  and  accept¬ 
ance.  When  partial  performance  may  be 
accepted  and  utilized  to  the  advantage 
of  the  Government,  a  provision,  substan¬ 
tially  as  follows,  will  be  included  in  the 
invitation  for  bids : 

If  any  unit  of  the  work  contracted  for  Is 
accepted  In  advance  of  the  whole,  the  rate 
of  liquidated  damages  assessed  will  be  In 
the  ratio  that  the  value  of  the  unaccepted 
work  bears  to  the  total  amoimt  of  the 
contract.  If  a  separate  price  for  unaccepted 
work  has  not  been  stated  In  the  contractor’s 
bid,  determination  of  the  value  thereof  will 
be  made  from  a  schedule  of  cost  furnished 
by  the  Contractor  and  approved  by  the  Con¬ 
tracting  Officer,  or  as  otherwise  stated  In  the 
contract. 

2.  A  new  Subpart  8-1.4  is  added  to 
read  as  follows; 

Subpart  8—1.4 — Procurement  Re¬ 
sponsibility  and  Authority 

§  8—1.402  Authority  of  contracting  offi¬ 
cers. 

(a)  Contracting  officers  are  desig- 
ignated  in  Subparts  8-75.1  and  8-75.2, 

(b)  Personnel,  other  than  those  des¬ 
ignated  as  Subparts  8-75.1  and  8-75.2, 
may  determine  quality,  quantity  and  de¬ 
livery  requirements  for  items  or  services 
to  be  purchased.  However,  under  no  cir- 
cumstences  will  individuals  who  have 
not  been  delegated  contracting  author¬ 
ity  commit  the  Government  for  pur¬ 
chases  of  supplies,  equipment  or 
services.  Individuals  making  such  com¬ 
mitments  may  be  held  financially 
liable  for  the  amount  of  the  obligation. 
(Sec.  205(c),  63  Stat.  390,  as  amended,  40 
U.S.C.  486(c):  sec.  210(c),  72  Stat.  1114,  38 
U.S.C.  210(c) ) 

These  regulations  are  effective  imme¬ 
diately. 

Approved;  February  12, 1969. 

By  direction  of  the  Administrator. 

[seal!  a.  H.  Monk, 

Associate  Deputy  Administrator. 

[F.R.  Doc.  69-2036;  Filed,  Feb.  17,  1969; 
8:46  ajn.] 


Title  46— SHIPPING 

Chapter  II — Maritime  Administration, 
Department  of  Commerce 

SUBCHAPTER  G — EMERGENCY  OPERATIONS 
[General  Order  76,  2d  Rev.,  Arndt.  19] 

PART  308— WAR  RISK  INSURANCE 

Miscellaneous  Amendments 

Part  308  is  hereby  amended  to  reflect 
the  following  changes:' 

Amend  §  308.6  Period  of  interim 
hinders  and  renewal  procedure,  §  308.106 
Standard  form  of  war  risk  hull  insur¬ 
ance  interim  hinder  and  optional  dis¬ 
bursements  insurance  endorsement, 
§  308.206  Standard  form  of  war  risk 


No,  33  3 
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protection  and  indemnity  insurance  in¬ 
terim  binder,  and  §  308.305  Standard 
form  of  Second  Seamen's  xoar  risk  in¬ 
surance  interim  binder,  by  changing  the 
expiration  dates  contained  therein  to 
read  “midnight,  September  7,  1969, 
G.m.t.” 

(Sec.  ^04,  49  Stat.  1987,  as  amended;  46 
U.S.C  1114) 

By  order  of  the  Acting  Maritime 
Administrator. 

Dated:  February  12,  1969. 

James  S.  Dawson,  Jr. 

Secretary. 

tF.R.  Doc.  69-2033;  Piled,  Feb.  17,  1969, 
8:46  a.m.] 
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DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Customs 
[  19  CFR  Part  1  1 
TULSA,  OKLA. 

Designation  as  Customs  Port  of  Entry 
February  3, 1969. 

In  order  to  provide  better  customs 
service  in  the  Houston,  Tex.,  customs 
district,  it  is  considered  desirable  to 
designate  Tulsa,  Okla.,  as  a  port  of  entry. 
Therefore,  notice  is  hereby  given  that 
imder  the  authority  vested  in  the  Presi¬ 
dent  by  section  1  of  the  Act  of  August  1, 
1914,  38  Stat.  623  (19  U.S.C.  2),  which 
was  delegated  to  the  Secretary  of  the 
Treasury  by  the  President  by  Executive 
Order  No.  10289,  September  17,  1951  (3 
CFR  Ch.  II) ,  and  pursuant  to  authoriza¬ 
tion  given  to  me  by  Treasury  Department 
Order  No.  190,  Rev.  5  (33  F.R.  5811),  it 
is  proposed  to  designate  Tulsa,  Okla.,  as 
a  customs  port  of  entry  in  the  Houston, 
Tex.,  customs  district  (Region  VI). 

Data,  views,  or  arguments  with  respect 
to  the  proposed  designation  of  the  above- 
described  customs  port  of  entry  may  be 
addressed  to  the  Commissioner  of  Cus¬ 
toms,  Washington,  D.C.  20226.  To  insure 
consideration  of  such  communications, 
they  must  be  received  in  the  Bureau  not 
later  than  20  days  from  the  date  of  publi¬ 
cation  of  this  notice  in  the  Federal 
Register.  No  hearing  will  be  held. 

[seal]  Matthew  J.  Marks, 

Acting  Assistant  Secretary 

of  the  Treasury. 

[PJl.  Doc.  69-2035;  Filed,  Feb.  17,  1969; 

8:46  ajn.] 

SMALL  BUSINESS 
ADMINISTRATIDN 

[  13  CFR  Part  111  ] 

SYSTEM  OF  ACCOUNT  CLASSIFICA¬ 
TIONS  FOR  SMALL  BUSINESS  IN¬ 
VESTMENT  COMPANIES 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given  that  pursuant 
to  authority  contained  In  section  308 
of  the  Small  Business  Investment  Act 
of  1958,  Public  Law  85-699,  72  Stat.  694, 
as  amended,  it  is  proposed  to  revise,  as 
set  forth  below.  Part  111  of  Subchapter 
B,  Chapter  I,  of  Title  13  of  the  Code  of 
Federal  Regulations,  as  set  forth  in  27 
F.R.  8693-8713,  and  revised  in  30  P.R. 
4016-4040  and  17126-17142.  Prior  to  final 
adoption  of  such  revision,  consideration 
will  be  given  to  any  comments  or  sugges¬ 
tions  pertaining  thereto  which  are  sub¬ 
mitted  in  writing,  in  triplicate,  to  the 
Investment  Division,  Small  Business  Ad¬ 


ministration,  Washington,  D.C.  20416, 
within  a  period  of  fifteen  (15)  days  of  the 
date  of  this  notice  in  the  Federal 
Register. 

Information.  Proposed  Revision  3  set 
forth  below  comprehends  the  following 
principal  changes  in  the  System  of  Ac¬ 
count  Classifications  for  Small  Business 
Investment  Companies: 

1.  The  requirement  under  paragraph 
5  of  the  “General  Instructions”  that 
“Books  of  account  shall  be  maintained  on 
an  accrual  basis  and,  at  the  end  of  each 
month,  all  transactions  and  accruals  ap¬ 
plicable  to  the  month,  as  nearly  as  may 
be  ascertained,  shall  be  entered  in  the 
books”  is  revised  to  the  extent  that  the 
entering  into  the  books  of  accrued  items 
every  month  would  be  optional  with  each 
Licensee  except  SBA  requires  that  all 
accruals  must  be  entered  in  the  records 
as  af  March  31  and  September  30  each 
year  and  as  of  such  other  dates  as  mark 
the  close  of  periods  to  be  covered  by  in¬ 
terim  or  special  financial  reports  required 
to  be  furnished  to  SBA.  The  requirement 
for  entering  and  posting  of  all  transac¬ 
tions  other  than  accurals  on  a  monthly 
basis  would  not  be  changed. 

2.  Accoimt  No.  210  has  been  added  to 
reflect  amounts  due  from  debtors  on  sale 
of  assets  acquired  in  liquidation  of  loans 
and  debt  securities.  Previously  provision 
was  made  for  such  amounts  to  be  in¬ 
cluded  in  the  accounts  for  notes  receiv¬ 
able  and  accounts  receivable. 

3.  A  separate  allowance  for  imcollect- 
ibles  accoimt  (No.  211)  has  been  estab¬ 
lished  to  constitute  the  valuation  reserve 
provided  for  estimated  losses  on  amounts 
due  from  debtors  on  sale  of  assets  ac¬ 
quired  in  liquidation  of  loans  and  debt 
securities.  This  account  will  reflect  the 
reserve  for  such  purpose  previously  in¬ 
cluded  in  account  No.  151,  Allowance  for 
Uncollectible  Notes  and  Accounts 
Receivable. 

4.  Former  account  No.  302,  Debentures 
Payable,  Subordinated,  Issued  to  SBA, 
has  been  replaced  by  No.  301,  Debentures 
Payable,  Issued  to  SRA.  This  change  is 
made  to  accommodate  any  class  of  de¬ 
benture  whether  subordinated  or  not 
subordinated. 

5.  The  number  of  the  account  for  in¬ 
terest  on  invested  idle  funds  has  been 
changed  from  504  to  510  to  place  it  within 
the  series  of  numbers  designating  the  in¬ 
terest  income  category  of  accounts. 

6.  Former  account  No.  682,  Estimated 
Losses  on  Loans,  Investments,  and  Other 
Assets,  has  been  replaced  by  the  following 
three  accounts: 

No.  682,  Estimated  Losses  on  Portfolio 
Securities; 

No.  684,  Estimated  Losses  on  Assets  Acquired 
in  Liquidation  of  Loans  and  Debt 
Securities;  and 

No.  686,  Estimated  Losses  on  Amounts  Due 
from  Debtors  on  Sale  of  Assets  Acquired  in 
Liquidation  of  Loans  and  Debt  Securities. 


Improved  accounting  control  and  sta¬ 
tistical  summarization  and  analysis  of 
estimated  losses  require  the  establish¬ 
ment  of  separate  accounts  for  provisions 
for  losses  on  i>ortfolio  securities,  assets 
acquired  in  liquidation,  and  amounts  due 
from  debtors  on  sale  of  assets  acquired 
in  liquidation. 

7.  The  number  of  the  memorandum 
account  for  commitments  outstanding 
has  been  changed  from  CL-16  to  CJL-15, 
and  a  new  memorandum  account.  No. 
C7L-16,  Guarantees  Outstanding,  has 
been  provided  to  show  the  amount  of 
outstanding  obligations  of  portfolio  con¬ 
cerns  for  which  the  Licensee  is  contin¬ 
gently  liable  under  guarantees  given  to 
lending  institutions,  as  authorized  by  the 
amended  regulations. 

8.  A  new  memorandum  account.  No. 
AL-1,  Actual  (Realized)  Losses  has  been 
established  to  reflect  losses  actually  in¬ 
curred  through  disposition,  writedown, 
or  writeoff  of  loans  and  investments. 
This  memorandum  account  will  make 
possible  immediate  determination  for 
management,  income  tax,  and  statistical 
puiposes  the  actual  loss  experience  for 
any  period  without  regard  to  the  exist¬ 
ence  of  allowances  for  losses. 

It  is  proposed  to  adc^Jt  Part  111  (Re¬ 
vision  3)  as  set  forth  below: 

Dated:  February  10, 1969. 

Howard  Greenberg, 
Acting  Administrator. 

PART  111— SYSTEM  OF  ACCOUNT 
CLASSIFICATIONS  FOR  SMALL 
BUSINESS  INVESTMENT  COM¬ 
PANIES 

General  Instructions 

1.  This  system  of  account  classifica¬ 
tions  for  small  business  Investment  com¬ 
panies  (effective  Mar.  31, 1969)  is  adapt¬ 
able  to  manual  or  machine  accounting 
procedures  employing  the  double-entry 
method,  and  is  otherwise  designed  to 
meet  the  specific  needs  of  companies 
licensed  in  axxiordance  with  the  provi¬ 
sions  of  the  Small  Business  Investment 
Act  of  1958,  as  amended. 

2.  Account  classifications  in  use  by 
companies  licensed  prior  to  issuance  of 
this  revised  system  shall  be  converted 
to  the  classifications  set  forth  herein 
as  of  March  31,  1969.  A  small  business 
investment  company  which  considers 
that  it  needs  one  or  more  additional  ac¬ 
counts  may  submit  a  detailed  descrip¬ 
tion  of  the  proposed  account  (s)  to  the 
Staff  Accountant,  Investment  Division, 
SBA,  for  consideration,  and,  upon  re¬ 
ceipt  of  written  approval  thereof,  may 
incorporate  such  additional  accounts  into 
its  accounting  system. 

3.  Subdivisions  of  any  account  In  this 
system  of  account  classifications  may  be 
kept  in  the  general  ledger  provided  that 
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such  subaccounts  do  not  impair  the 
integrity  of  the  accoimts  set  forth  in  the 
prescribed  system.  All  such  subaccounts 
shall  refer  by  number  and  title  to  the 
accounts  of  which  they  are  subdivisions. 
Use  of  a  decimal  system  is  required  for 
extending  the  account  numbers  to 
identify  such  subaccounts. 

4.  accoimt  classifications  system 
provides  for  two-digit  number  designa¬ 
tions  for  major  categories  imder  which 
accounts  are  listed,  and  three-digit  num¬ 
ber  designations  for  individual  general 
ledger  accounts.  The  first  two  digits  of 
an  individual  accoimt  number  refer  to 
the  major  category  under  whi(di  the  ac¬ 
count  is  classified  and  the  third  digit 
identifies  the  specific  account.  Digits 
from  zero  through  nine  are  used  to  iden¬ 
tify  specific  accounts.  For  example,  the 
first  deposit  bank  account  established 
will  be  designated  “100"  and  the  second 
“101.”  It  will  be  noted  that  some  cate¬ 
gories  encompass  individual  accounts  in 
sufficient  number  to  require  assignment 
of  more  than  one  two-digit  number  to 
Identify  the  category.  For  example, 
“Cash  on  Hand  and  in  Banks”  has  been 
assigned  category  numbers  “10,”  “11,” 
and  “12.” 

5.  Books  of  account  shall  be  main¬ 
tained  on  an  accrual  basis  and,  at  the 
end  of  each  month  all  transactions  shall 
be  posted  to  the  General  Ledger.  Enter¬ 
ing  in  the  records  and  posting  to  the 
General  Ledger  of  accruals  applicable 
to  each  month  is  optional  with  each 
Licensee  but  SBA  requires  that  all  ac¬ 
cruals  must  be  entered  in  the  records 
and  posted  as  of  March  31  and  Septem¬ 
ber  30  each  year,  and  as  of  sutdi  other 
dates  as  mark  the  close  of  periods  to  be 
covered  by  interim  or  special  financial 
reports  required  to  be  fuimshed  to  SBA. 

6.  It  is  very  important  that  complete 
and  accurate  records  of  all  nominal 
assets  and  contingent  liabilities  be 
maintained.  This  is  especially  true  with 
respect  to  (1)  outstanding  commitments 
to  finance  small  business  concerns 
through  loans  to  them  or  the  acquisition 
of  their  equity  securities  and  to  make 
funds  available  to  other  lenders  through 
deferred  participations,  and  (2)  out¬ 
standing  guarantees  under  which  the 
ccanpany  is  contingently  liable  to  lend¬ 
ing  institutions  in  connection  with  ob¬ 
ligations  of  portfolio  concerns.  A  sec¬ 
tion  providing  for  the  maintenance  of 
appropriate  memorandum  records  is  in¬ 
cluded  herein,  covering  nominal  assets, 
contingent  liabilities,  options  on  the 
capital  stock  of  the  small  business  in¬ 
vestment  company,  and  the  actual  loss 
experience  of  the  company. 

7.  Each  small  business  investment 
company  shall  keep  its  books  of  account, 
and  all  other  books,  records,  and  memo¬ 
randa  which  support  in  any  way  the  en¬ 
tries  in  its  bool^  of  account,  in  such 
manner  as  to  be  able  readily  to  furnish 
full  information  on  any  item  included 
in  any  account.  The  books  and  records 
referi^  to  herein  include  not  only 
accounting  records  in  a  limited  techni¬ 
cal  sense,  but  all  other  records,  such  as 
minute  books,  capital  stock  records,  re¬ 
ports,  correspondence,  and  memoranda 
which  may  ^  useful  in  developing  the 
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history  of,  or  facts  regarding,  any  trans¬ 
action. 

8.  Nothing  contained  in  this  system  of 
account  classifications  can  or  is  intended 
to  authorize  or  approve  any  operation  or 
action  by  a  Licensee,  or  any  other,  not 
authorized  or  approved  by  the  Small 
Business  Investment  Act  of  1958,  as 
amended. 

General  Ledger 

Account 
numbers  ' 

100-299  Asset  and  valuation  accounts. 
300-399  Liability  accounts. 

400-499  Capital  stock  and  surplus  accounts. 
600-599  Income  accounts. 

600-799  Expense  accounts. 

Memorandum  Records 

NA-10 — ^NA-14  Nominal  assets. 

CL-15— CL-17  Contingent  liabilities. 

OCS-1  Options  on  company’s  stock. 

AL-1  Actual  (realized)  losses. 

Asset  and  Valuation  Accounts 
10-12 — Cash  on  Hand  and  in  Banks 

100-108  Deposits  In _ bank. 

110-112  Deposits  In  imprest  account  in 
_ bank. 

118  Cash  items  in  process  of  collection, 

120  Petty  cash  fund. 

13 — Investments  in  U.S.  Government  Secu¬ 
rities,  Insured  Savings  Accounts,  and  Time 
Certificates  of  Deposit 

130  I7.S.  Government  obligations,  direct  and 

fully  guaranteed. 

131  Insured  savings  accounts. 

135-137  Time  certificates  of  deposit  in 
_ bank. 

14-15 — notes  and  Accounts  Receivable 

140  Notes  receivable. 

150  Accounts  receivable. 

151  Allowance  for  uncollectible  notes  and 

accounts  receivable. 

16 — Accrued  Interest  Receivable 

160  Accrued  Interest  receivable. 

161  Allowance  for  uncollectible  interest 

receivable. 

17 —  Loans  to  Small  Business  Concerns 

170  Loans  (section  305) . 

171  Allowance  for  uncollectible  loans  (sec¬ 

tion  305). 

173  Unearned  discount,  fees,  and  other 
charges  on  loans  (section  305). 

179  Funds  In  escrow  pending  cloedng  of 

financing. 

18 —  Debt  Securities  of  Small  Business 

Concerns 

180  Debt  securities,  convertible,  and  with 

stock  purchase  warrants  or  options 
(section  304). 

184  Debt  securities  divested  of  stock  rights 

(section  304) . 

185  Allowance  for  losses  on  debt  securities 

(section  304) . 

187  Unearned  discount,  fees,  and  other 
charges  on  debt  securities  (section 
304). 

19 — Capital  Stock  and  Stock  Rights  of  Small 
Business  Concerns 

190  Capital  stock  of  SBCs,  convertible,  and 
with  stock  purchase  warrants  or  op¬ 
tions. 

192  Capital  stock  of  SBCs— other. 

193  Allowance  for  losses  on  capital  stock  of 

SBCs. 

196  Warrants,  options,  and  other  stock 

rights  acquired  from  SBCs. 

197  Allowance  for  losses  on  warrants,  op¬ 

tions,  and  other  stock  rights  acquired 
from  SBCs. 


20 —  Assets  Acquired  in  Liquidation  of  Loans 

and  Debt  Securities 

200  Assets  acquired  in  liquidation  of  loans 

and  debt  securities. 

201  Allowance  for  losses  on  assets  acquired 

In  liquidation  of  loans  and  debt 
securities. 

203  Accumulated  depreciation  on  assets  ac¬ 
quired  In  liquidation  of  loans  and 
debt  securities. 

21 —  Amounts  Due  from  Debtors  on  Sale  of 
Assets  Acquired  in  Liquidation  of  Loans 
and  Debt  Securities 

210  Amounts  due  from  debtors  on  sale  of 

assets  acquired  in  liquidation  of  loans 
and  debt  securities. 

211  Allowance  for  uncollectible  amounts 

due  from  debtors  on  sale  of  assets  ac¬ 
quired  In  liquidation  of  loans  and 
debt  securities. 

22 —  Prepaid  Expenses  and  Deferred  Charges 
220  Prepaid  expenses  and  deferred  charges. 

23 —  Furniture  and  Equipment 

230  Furniture  and  equipment. 

231  Accumulated  depreciation  on  furniture 

and  equipment. 

24 —  Corporate  Premises  Owned 

240  Corporate  premises  owned. 

241  Accumulated  depreciation  on  corporate 

premises  owned. 

242  Leasehold  Improvements. 

25 — Other  Assets 

255  Amounts  due  from  directors,  officers, 

and  employees. 

256  Organization  costs. 

257  Other  assets. 

Liability  Accounts 

30 —  Notes  and  Other  Obligations  Payable  to 

SBA  for  Funds  Borrowed 

300  Notes  payable  to  SBA. 

301  Debentmes  payable  Issued  to  SBA. 

31 —  Notes  and  Other  Obligations  Payable  to 
Other  Than  SBA  for  Funds  Borrowed 

310  Loans  sold  with  recourse. 

312  Debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options 
sold  with  recourse. 

314  Debt  securities  divested  of  stock  rights 

sold  with  recourse. 

315  Notes  payable  to  other  than  SBA— 

guaranteed  by  SBA. 

316  Notes  payable  to  other  than  SBA— 

not  guaranteed  by  SBA. 

317  Mortgages  payable  for  funds  borrowed. 

318  Mortgages  payable  on  assets  acquired 

in  liquidation  of  loans  and  debt 
securities. 

32 — Notes  Payable — Other 
320  Notes  payable — other. 

34 — Accounts  Payable. 

340  Accounts  payable. 

35 — Accrued  Expenses  Payable 

350  Accrued  Interest  payable. 

351  Accrued  taxes  on  payroll. 

354  Estimated  Income  taxes  accrued. 

358  Other  accrued, expenses. 

36 —  Dividends  Payable 

360-364  Dividends  payable  on _ 

capital  stock.  (Type  and  class) 

37 —  Deposit  Liabilities 

370  Employee  taxes  withheld. 

374  Unapplied  receipts. 

378  Miscellaneous  trust  receipts. 


FEDERAL  REGISTER,  VOL.  34,  NO.  33— TUESDAY,  FEBRUARY  18,  1969 


PROPOSED  RULE  MAKrNG 


2313 


33 _ other  Liabilities  and  Deferred  Credits 

381  Other  liabilities. 

383  Other  deferred  credits. 

Capital  Stock  and  Surplus'  Accounts 
40-41 — Capital  Stock 

_ capital 

stock  authorized. 

(Type  and  class) 

_  unis¬ 
sued  capital  stock. 

(Type  and  class) 

_ capital 

stock  subscribed. 

(Type  and  class) 

Capital  stock  subscriptions  receiv¬ 
able  — 

(Tirpe  and  class) 

Treasury  stock _ _ 

(Type  and  class) 

42 — Surplus 

420  Paid-In  surplus. 

425  Retained  earnings. 

427  Appropriated  retained  earnings. 

429  Profit  and  loss  simunary. 

430  Realized  gain  and  loss  sununary. 

Income  Accounts 
50 — Commitment  Income 
500  Commitment  income. 

51-52 — Interest  Income 

610  Interest  on  Invested  idle  funds. 

512  Interest  on  loans. 

516  Interest  on  debt  secxxrltles.  • 

620  Interest  Income — other. 

53 — Fee  Income 

632  Management  consulting  service  fees. 
534  Investigation  and  service  fees  charged 
other  lenders. 

536  Application  and  appraisal  fees. 

54 — Dividends  and  Other-  Earnings 

540  Dividends  on  capital  stock  of  SBCs. 

541  Sharings  in  income  or  revenue  of 

SBCs. 

57 — Gain  on  Securities  and  Other  Assets 

570  Gain  on  tf.S.  Government  securities. 
572  Gain  on  debt  securities  (section  304). 
576  Gain  on  capital  stock  of  SBCs. 

677  Gain  on  warrants,  options,  and  other 

stock  rights  acquired  from  SBCs. 

678  Gain  on  assets  acquired  In  liquidation 

of  loans  and  debt  securities. 

579  Gain  on  other  assets. 

58 — Miscellaneous  Income 

582  Income  from  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

584  Other  Income. 

Expense  Accounts 

60 — Commitment  Expense 
600  Commitment  expense. 

61-62 — Interest  Expense 

610  Interest  on  obligations  payable  to  SBA. 
622  Interest  on  obligations  payable  to  other 
than  SBA. 

64 — Stock  Record  and  Other  Financial 
Expenses 

642  Stock  record  and  other  financial  ex¬ 
penses. 

65-67 — Operating  Expenses 

650-679  Operating  expenses. 

650  Advertising  and  promotional  costs. 

651  Appraisal  and  investigation  costs. 

652  Auditing  and  examination  costs. 

653  Communications. 

654  Cost  of  space  occupied. 


655  Depreciation  of  corporate  premises 
owned,  fvimlture,  and  equipment. 

657  Directors’  and  stockholders’  meetings 

costs. 

658  Insurance. 

660  Investment  adviser  costs, 

661  Legal  services. 

663  Salaries. 

664  Taxes,  excluding  Income  taxes.- 

665  ’Travel. 

670  Employee  benefits  expense. 

672  Organization  expense. 

679  Miscellaneous  operating  expenses. 

QS-Estimated  Losses  on  Receivables  and 
Investments 

680  Estimated  losses  on  receivables. 

682  Estimated  losses  on  portfolio  securities. 
684  Estimated  losses  on  assets  acquired 
in  liquidation  of  loans  and  debt 
securities. 

686  Estimated  losses  on  amounts  due  from 
debtors  on  sale  of  assets  acquired 
in  liquidation  of  loans  and  debt 
securities. 

70 — Loss  on  Securities  and  Other  Assets 

700  Loss  on  U.S.  Government  securities. 

702  Loss  on  debt  secmrities  (section  304). 

706  Loss  on  capital  stock  of  SBCs. 

707  Loss  on  warrants,  options,  and  other 

stock  rights  acquired  from  SBCs. 

708  Loss  on  assets  acquired  in  liquidation 

of  loans  and  debt  securities. 

709  Loss  on  other  assets. 

71 — Miscellaneous  Expenses 

710  Expense  on  assets  acquired  in  liquida¬ 

tion  of  loans  and  debt  secmities. 

715  Other  expenses. 

72 — Income  Taxes 

720  Income  taxes — net  Income. 

722  Income  taxes — net  realized  gain  on  In¬ 
vestments. 

Memorandum  Records 
Nominal  Assets 

NA-10  StMk  purch^e  warrants  or  options 
on  stock  of  SBCs. 

Contingent  Liabilities 

CL-15  Commitments  outstanding. 

CL-16  Guarantees  outstanding. 

CL-17  Other  contingent  liabilities. 

Options  on  Company’s  Stock 
OCS-1  Options  on  company’s  stock. 

Actual  Loss  Experience 
AL-1  Actual  (realized)  losses. 

Asset  and  Valuation  Accounts 

100—108  Deposits  in _ bank. 

These  accounts  will  represent  funds  on 
demand  deposit  in  banks  which  are  mem¬ 
bers  of  the  Federal  DeiJosit  Insurance 
Corporation. 

Debit:  (a)  With  amount  of  funds 
deposited. 

Credit:  (a)  With  amount  of  funds 
withdrawn,  and  charges  made  by  bank 
for  such  items  as  dishonored  checks, 
transfer  of  funds  by  wire,  collection, 
exchange,  etc. 

110—112  Deposits  in  Imprest  account  in 
_  banki 

These  accounts  will  represent  funds  on 
demand  deposit  in  imprest  bank  accounts 
to  be  drawn  upon  for  the  payment  of 
operating  expenses  and  to  be  reimbursed 
.  periodically  through  deposit  therein  of  a 


40(M94 

405-409 

410-411 

413-414 

415-419 


check  requiring  dual  signatures  and 
drawn  on  the  company’s  general  funds 
bank  account. 

Debit:  (a)  With  amount  of  funds 
deposited. 

Credit:  (a)  With  amount  of  funds 
withdrawn. 

118  Cash  items  in  process  of  eollection. 

This  account  will  represent  the  amoimt 
of  cash  items  placed  with  banks  for 
collection. 

Debit:  (a)  With  amount  of  such  items 
placed  with  banks  for  collection. 

Credit: 

(a)  With  amount  of  items  collected. 

(b)  With  amount  of  uncollected  items 
returned  or  withdrawn. 

120  Petty  cash  fund. 

This  account  will  represent  the  imprest 
petty  cash  fund  maintained  for  the  pur¬ 
pose  of  making  small  disbursements. 

Debit: 

(a)  With  amount  placed  in  the  fund 
when  established. 

(b)  With  amount  of  increase  in  the 
fimd. 

Credit:  (a)  With  amount  of  decrease 
in  the  fimd. 

Note:  The  petty  cash  fimd  may  be  reim¬ 
bursed  and  expenditures  recorded  as  often 
as  circumstances  require,  but  must  be  reim¬ 
bursed  at  the  close  of  the  company’s  fiscal 
year.  Checks  to  replenish  the  fund  will  be 
drawn  on  a  general  fund  bank  account  and 
include  “petty  cash”  as  a  payee.  Debits 
totaling  the  amount  this  replenishment 
should  be  made  concurrently  to  the  appro¬ 
priate  accounts. 

130  United  States  Government  obliga¬ 
tions,  direct  and  fully  guaranteed. 

This  account  will  represent  the  cost  of 
temporary  investments  made  from  gen¬ 
eral  cash  funds  in  direct  obligations  of 
the  U.S.  Government  and  obligations 
guaranteed  as  to  principal  and  interest 
by  the  U.S.  Government.  When  U.S.  Gov¬ 
ernment  Savings  Bonds  redeemable  at 
par  value  on  maturity  are  purchased  at 
less  than  face  value,  the  increase  in  re¬ 
demption  value  may  be  periodically 
charged  to  this  account  with  concurrent 
credit  to  acooimt  No.  510 — Interest  on 
Invested  idle  funds. 

Debit: 

(a)  With  cost  of  such  securities 
acquired. 

(b)  With  increase  in  redemption  value 
of  U.S.  Savings  Bonds. 

Credit: 

(a)  With  redemption  value  of  U.S. 
Savings  Bonds  redeemed. 

(b)  With  cost  of  such  securities  sold 
or  disposed  of  otherwise. 

Note:  Increase  In  value  over  cost  of  U.S. 
’Treasury  bills,  which  are  issued  at  a  discount 
and  are  noninterest  bearing,  will  not  be  re- 
fiected  in  this  accoimt  but  will  be  debited  to 
account  No.  160 — Accrued  Interest  receivable, 
with  concurrent  credit  to  accoimt  No.  610 — 
Interest  on  Invested  idle  funds. 

(See  accounts  Nos.  570  and  700) 

131  Insured  savings  accounts. 

This  account  will  include  the  balances 
In  subaccounts  Nos.  131.1, 131.2,  etc. 
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131.1  Insured  sa\’ings  in _ _ 

This  account  will  represent  funds  in¬ 
vested  in  an  insured  savings  account  (up 
to  the  amoimt  of  the  insurance)  in  an  in¬ 
stitution  the  accounts  of  which  are  in¬ 
sured  by  the  Federal  Savings  and  Loan 
Insurance  Corporation. 

Debit; 

(a)  With  amount  of  funds  invested. 

(b)  With  amount  of  dividends  earned 
on  such  invested  fimds. 

Credit:  (a)  With  amount  of  fimds 
withdrawn. 

135—137  Tiini  ..^rtifirates  of  deposit  in 
_  bank. 

These  accounts  will  repres«it  funds 
in  Time  Certificates  of  Deposit,  matur¬ 
ing  not  later  than  1  year  after  issuance, 
in  banks  which  are  members  of  the  Fed¬ 
eral  Deposit  Insurance  Corporation. 

Debit:  (a)  With  amount  of  funds 
deposited. 

Credit:  (a)  With  amount  of  funds 
withdrawn. 

140  Notes  receivable. 

This  account  will  represent  the  impaid 
balance  of  miscellaneous  notes  receivable, 
such  as  notes  for  management  consult¬ 
ing  services.  Notes  representing  amounts 
due  from  debtors  on  sale  of  assets  ac¬ 
quired  in  liquidation  of  loans  and  debt 
securities  will  be  reflected  in  account  No. 
210. 

Debit:  (a)  With  amount  of  such  mis¬ 
cellaneous  notes  received. 

Credit: 

(a)  With  amount  collected  on  prin¬ 
cipal  of  such  miscellaneous  notes. 

(b)  Witii  unpaid  principal  balance 
written  off  or  disposed  of  otherwise. 

Note:  Recording  as  income  of  amounts  en¬ 
tered  In  this  account  should  be  discontinued 
with  respect  to  any  small  business  concern 
which  is  in  bankruptcy,  or  on  the  verge 
thereof,  or  otherwise  considered  to  be  insol¬ 
vent.  The  amounts  in  question  should  be 
credited  as  deferred  income  in  account  No. 
383 — Other  deferred  credits,  pending  deter¬ 
mination  of  the  appropriate  accounting.  In 
less  serious  situations,  when  the  debtor  small 
business  concern  has  not  earned  the  amount 
of  the  receivable,  or  the  fair  value  of  its  debt 
or  equity  instruments  held  by  the  company, 
as  determined  by  the  Board  of  Directors,  is 
less  than  cost,  or  recovery  thereon  is  doubt¬ 
ful,  an  addition  to  the  allowance  for  uncol¬ 
lectible  notes  and  accounts  receivable  should 
be  made  in  an  amount  equivalent  to  the  re¬ 
ceivable  entered  in  this  account,  or,  as  an  al¬ 
ternative,  the  receivable  recorded  as  an  asset 
should  be  concurrently  credited  as  deferred 
income  to  account  No.  383  as  above  indicated. 

(See  account  No.  151) 

150  Accounts  receivable. 

This  account  will  represent  the  amount 
due  on  open  account  for  management 
consulting,  appraisal,  and  miscellaneous 
services  rendered;  declared  dividends  re¬ 
ceivable  on  capital  stock  of  small  busi¬ 
ness  concerns;  amounts  receivable  rep¬ 
resenting  sharings  in  the  income  (re¬ 
venue)  of  small  business  concerns; 
amounts  representing  “participating” 
companies’  portions  of  principal  and  ac¬ 
crued  Interest  receivable  from  financed 
small  business  concerns;  and  miscel¬ 
laneous  current  receivables. 


The  account  also  will  include  the 
amount  of  accrued  compensation  receiv¬ 
able  for  services  rendered  to  “partici¬ 
pating”  companies  and  the  amount  of 
accrued  commitment  fees  receivable  for 
making  funds  available  on  a  deferred 
basis  to  small  business  concerns  and  to 
“Initiating”  companies  in  connection 
with  the  latter’s  financing  of  small  busi¬ 
ness  concerns. 

Accounts  receivable  representing 
amounts  due  from  debtors  on  sale  of  as¬ 
sets  acquired  in  liquidation  of  loans  and 
debt  securities  will  be  refiected  in  ac¬ 
count  No.  210. 

Debt:  (a)  With  amount  due  the  com¬ 
pany. 

Credit: 

(a)  With  amount  collected. 

(b)  With  amount  written  off  or  dis¬ 
posed  of  otheivvise. 

Note:  Recording  as  income  of  amounts 
entered  In  this  account  should  be  discon¬ 
tinued  with  respect  to  any  small  business 
concern  which  Is  in  bankruptcy,  or  on  the 
verge  thereof,  or  otherwise  considered  to  be 
Insolvent.  The  amounts  In  question  should 
be  credited  as  deferred  Income  in  accoimt 
No.  383 — Other  deferred  credits,  pending  de¬ 
termination  of  the  appropriate  accounting. 
In  less  serious  situations,  when  the  debtor 
small  business  concern  has  not  earned  the 
amount  of  the  receivable,  or  the  fair  value 
of  Its  debt  or  equity  instruments  held  by  the 
company,  as  determined  by  the  Board  of 
Directors,  Is-  less  than  cost,  or  recovery 
thereon  is  doubtful,  an  addition  to  the  al¬ 
lowance  for  uncollectible  notes  and  accounts 
receivable  should  be  made  in  an  amount 
equivalent  to  the  receivable  entered  In  this 
account,  or,  as  an  alternative,  the  receivable 
recorded  as  an  asset  should  be  concurrently 
credited  as  deferred  Income  to  account  No. 
383  as  above,  indicated. 

(See  account  No.  151) 

151  Allowance  for  uncollectible  notes 
and  accounts  receivable. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  notes  and  accounts,  receivable  and 
should  be  maintained  in  an  amount  not 
less  than  a  conservative  estimate  of  prob¬ 
able  losses.  ’This  valuation  reserve  will 
be  adjusted  as  occasion  demands,  so  that 
this  account  will  refiect  the  best  avail¬ 
able  estimate  of  probable  losses  on  notes 
and  accounts  receivable. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  notes  and  ac¬ 
counts  receivable  written  off. 

credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

(c)  With  amount  of  recoveries  on 
notes  and  accounts  receivable  written 
off. 

Note:  When  a  note  receivable  or  an  ac¬ 
count  receivable  Is  recorded  with  respect  to 
any  debtor  small  business  concern  which  has 
not  earned  the  amount  thereof,  or  the  fair 
value  of  whose  debt  or  equity  Instnimenta 
held  by  the  company,  as  determined  by  the 
Board  of  Directors,  Is  less  than  cost,  or  re¬ 
covery  thereon  Is  doubtful,  an  addition  to  the 
allowance  for  uncollectible  notes  and  ac¬ 
counts  receivable  reflected  In  this  account 


should  be  made  in  an  amount  equivalent  to 
the  recorded  receivable,  or,  as  an  alternative 
the  amount  of  the  receivable  recorded,  as  an 
asset  should  be  concurrently  credited  as 
deferred  Income  in  account  No.  383 — Other 
deferred  credits,  pending  determination  of 
the  appropriate  accounting. 

(See  accounts  Nos.  140, 150,  and  680) 

1(>0  Accrued  interest  receivable. 

’This  account  will  represent  the 
amount  of  interest  accrued  on  loans  to 
and  debt  securities  of  small  business  con¬ 
cerns,  U.S.  Government  obUgations,  di¬ 
rect  and  fully  guaranteed,  notes  receiv¬ 
able,  sales  contracts,  and  other  interest- 
bearing  amounts  due  from  debtors.  In¬ 
cluding  fimds  placed  in  escrow  pending 
the  closing  of  financing. 

Debit;  (a)  With  amount  of  interest 
accrued  on  all  items  covered  by  this 
account. 

Credit: 

(a)  With  amount  of  interest  payments 
received. 

(b)  With  amount  of  accrued  interest 
transferred  to  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

(c)  Upon  disposition  of  interest-bear¬ 
ing  obligations,  with  amount  of  accrued 
interest  thereon  included  in  this  account." 

(d)  With  amount  of  accrued  interest 
written  off  or  disposed  of  otherwise. 

Note  1:  At  the  option  of  the  company, 
interest  payments  received  in  cash  from 
debtors  prior  to  the  interest  maturity  date 
may  be  credited  to  account  No.  374 — Unap¬ 
plied  receipts,  until  the  maturity  date. 

Note  2 :  Accrual  of  interest  receivable 
should  be  discontinued  with  respect  to  any 
loan  or  debt  security  flnanclng  a  small  busi¬ 
ness  concern  which  is  in  bankruptcy,  or  on 
the  verge  thereof,  or  otherwise  considered  to 
be  insolvent.  Any  interest  payments  received 
from  such  a  debtor  should  not  be  treated  as 
interest  income,  but  should  be  either  credited 
as  payments  on  principal  of  the  debt  or 
credited  as  deferred  income  in  account  No. 
383 — Other  deferred  credits,  i>ending  deter¬ 
mination  of  the  appropriate  accounting.  In 
less  serious  situations,  when  interest  receiv¬ 
able  is  accrued  under  circumstances  in  which 
the  financed  small  business  concern  has  not 
earned  the  amount  thereof,  or  the  fair  value 
of  the  loan  or  debt  security  as  determined  in 
good  faith  by  the  Board  of  Directors  is  less 
than  cost,  or  recovery  thereon  is  doubtful,  an 
addition  to  the  allowance  for  uncollectible 
Interest  receivable  should  be  made  in  an 
amount  equivalent  to  the  accrual  of  Interest 
receivable,  or,  as  an  alternative,  the  Interest 
Income  should  be  deferred  in  accoimt  No.  383 
as  above  indicated. 

(See  account  No.  161) 

161  Allowance  for  uncolleclible  inicrest 
receivable. 

’This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
of  accrued  interest  receivable,  and  should 
be  maintained  in  an  amount  not  less 
than  a  conservative  estimate  of  probable 
losses.  This  valuation  reserve  will  be  ad¬ 
justed  as  occasion  demands,  so  that  this 
account  will  reflect  the  b^t  available 
estimate  of  probable  losses  of  accrued 
interest  receivable. 

Debit; 

(a)  With  amount  of  decreases  In  such 
reserve. 
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(b)  With  amount  of  accrued  Interest 

receivable  written  off. 

Credit: 

(a)  With  amount  of  such  reserve 

established. 

(b)  With  amount  of  mcreases  in  such 

reserve.  , 

(c)  With  amount  of  recoveries  of  ac¬ 
crued  interest  receivable  written  off. 

Ncwe:  When  Interest  receivable  Is  accrued 
under  circumstances  In  which  the  financed 
small  business  concern  has  not  earned  the 
amoimt  thereof,  or  the  fair  value  of  the  loan 
or  debt  security  as  determined  In  good  faith 
by  the  Board  of  EMrectors  Is  less  than  cost, 
or  recovery  thereon  Is  doubtful,  an  addition 
to  the  allowance  for  uncollectible  Interest 
receivable  reflected  In  this  account  should  be 
made  In  an  amount  equivalent  to  the  accrual 
of  interest  receivable,  or,  as  an  alternative, 
the  Interest  income  should  be  deferred  In 
account  No.  383 — Other  deferred  credits, 
pending  determination  of  the  appropriate 
accounting. 

(See  accoimts  Nos.  160  and  680) 

170  Loans  (section  305). 

This  account  will  represent  the  upaid 
principal  balance  of  loans  made  to  small 
business  concerns  pursuant  to  section 
305  of  the  Small  Business  Investment 
Act  of  1958,  as  amended. 

Debit: 

(a)  With  face  amount  of  direct  loans. 

(b)  With  portion  retained  by  company 
of  loans  in  which  participations  are  sold 
to  others. 

(c)  With  amoimt  of  participations  in 
loans  of  others, 

(d)  With  unpaid  principal  of  loans 
represented  by  renewal  notes  accepted 
or  notes  taken  in  substitution  for  those 
held. 

(e)  With  reversal  of  prior  credits  when 
checks  received  representing  repayments 
are  dishonored,  etc. 

Credit: 

(a)  With  amount  collected  on  face 
amount  of  direct  loans. 

(b)  With  company’s  share  of  amount 
collected  on  principal  of  loans  in  which 
participations  are  sold  to  others. 

(c)  With  amount  by  which  participa¬ 
tions  in  loans  of  others  are  reduced  by 
repayments  transmitted  by  the  “initiat¬ 
ing”  company. 

(d)  With  amount  collected  on  prin¬ 
cipal  of  loans  sold  with  recourse  as  re¬ 
ported  to  the  company  by  the  purchaser 
(contra  debit  will  be  made  to  account 
No.  310). 

(e)  With  unpaid  principal  of  loans 
represented  by  notes  renewed  or  for 
which  other  notes  have  been  substituted. 

(f)  With  amount  transferred  to  assets 
acquired  in  liquidation  of  loans  and  debt 
securities. 

(g)  With  unpaid  principal  of  loans 
written  off  or  disposed  of  otherwise. 

Note  1:  A  participation  Is  defined  as  an 
undivided  Interest  shared  with  one  or  more 
other  lenders  or  Investors  In  a  note,  deben¬ 
ture,  certificate  of  stock,  or  other  Instrument 
evidencing  a  loan  to,  or  equity  financing  of, 
a  small  business  concern. 

Note  2:  It  is  assumed  that  in  all  loan 
participation  arrangements  the  “initiating” 
company  will  service  the  loans. 

Note  3 :  It  is  recommended  that  individual 
loan  ledger  cards  or  sheets  be  maintained  for 
all  loans.  Such  ledger  cards  or  sheets  should 


contain  the  detaUed  information  needed  for 
account  No.  173 — Unearned  discount,  fees, 
and  other  charges  on  loans  (section  305) ,  and 
for  activities  pertaining  to  participations 
purchased  or  sold. 

(See  accounts  Nos.  171  and  310) 

171  Allowance  for  uncollectible  loans 
(section  305). 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  loans  (section  305)  and  should  be 
maintained  in  an  amount  not  less  than  a 
conservative  estimate  of  probable  losses. 
This  valuation  reserve  will  be  adjusted 
as  occasion  demands,  so  that  this  ac¬ 
count  reflects  the  best  available  estimate 
of  probable  losses  on  loans  to  small  busi¬ 
ness  concerns. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  such  loans  writ¬ 
ten  off. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

(c)  With  amount  of  recoveries  on  such 
loans  written  off. 

(See  accounts  Nos.  170  and  682) 

173  Unearned  discount,  fees,  and  other 
charges  cm  loans  (section  305). 

This  account  will  represent  the  amount 
of  imeamed  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
loans  made  to  small  business  concerns 
pursuant  to  section  305  of  the  Small 
Business  Investment  Act  of  1958,  as 
amended,  and  which  is  withheld  from 
disbursements  to  such  small  business 
concerns. 

Debit: 

(a)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  loans,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns,  which  becomes  earned 
through  collection  or  passage  of  time. 

(b)  With  amount  earned  of  that  por¬ 
tion  of  unearned  discount,  fees,  and  other 
charges  included  in  the  face  amoimt  of 
loans,  but  withheld  from  disbursements 
to  debtor  small  business  concerns,  which 
is  retained  by  the  company  in  connection 
with  loans  participated  in  by  other  lend¬ 
ers  (the  amount  to  be  recorded  becomes 
earned  through  collection  or  passage  of 
time) . 

(c)  With  amount  earned  of  that  por¬ 
tion  of  unearned  discount,  fees,  and 
other  charges  included  in  the  face 
amount  of  loans,  but  withheld  from  dis¬ 
bursements  to  debtor  small  business  con¬ 
cerns,  which  is  assigned  tft  the  company 
in  connection  with  its  participations  in 
loans  of  other  lenders  (the  amount  to 
be  recorded  becomes  earned  through 
collection  or  passage  of  time). 

(d)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  loans,  but  withheld 
from  disbursements  to  debtor  small  busi¬ 
ness  concerns,  which  is  rebated  to  bor¬ 
rowers  upon  early  repayment  of  loans, 
or  is  closed  into  the  asset  account  upon 


liquidation  of  loans  at  less  than  full 
amount. 

Credit: 

(a)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  loans  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns. 

(b)  With  portion  retained  by  the  com¬ 
pany  of  total  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  loans,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  concerns,  in  connection  with 
loans  participated  in  by  other  lenders. 

(c)  With  portion  assigned  to  the  com¬ 
pany  of  total  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  loans,  but  with¬ 
held  from  disbursements  to  debtor  small 
business  conceins,  in  connection  with  its 
participations  in  loans  of  other  lenders. 

Note  1:  A  participation  is  defined  as  an 
undivided  interest  shared  with  one  or  more 
other  lenders  or  investors  in  a  note,  deben¬ 
ture,  certificate  of  stock,  or  other  Instrument 
evidencing  a  loan  to,  or  equity  financing  of, 
a  small  business  concern. 

Note  2 :  Unearned  dlscoimt  in  this  account 
will  be  transferred,  as  appropriate  to  ac- 
coimt  No.  512 — Interest  on  loans,  as  it  be¬ 
comes  earned,  and  imearned  fees  and  other 
charges  will  be  transferred  to  accoimt  No. 
536 — Application  and  appraisal  fees,  imder 
similar  circumstances. 

Note  3:  Any  fees  and  other  charges  con¬ 
sidered  earned  immediately  upon  closing  of 
loans  will  be  recorded  in  the  income  account 
at  once  without  first  being  entered  in  this 
accoimt. 

Note  4:  Appropriate  subsidiary  records 
should  be  maintained  for  all  imeamed 
amounts  included  in  this  accoimt  to  permit 
identification  of  such  amounts  with  the  par¬ 
ticular  loans  to  which  they  relate. 

179  Funds  in  escrow  pending  closing  of 
financing. 

This  account  will  represent  the  amount 
of  funds  placed  in  escrow  pending  the 
closing  of  financing  for  small  business 
concerns. 

Debit:  (a)  With  amoimt  of  funds 
placed  in  escrow. 

Credit:  (a)  With  amount  of  funds 
withdrawn  from  escrow. 

180  Debt  securities,  convertible,  and 
with  stock  purchase  warrants  or  op¬ 
tions  (section  304). 

This  account  will  represent  the  un¬ 
paid  principal  balance  of  small  business 
concerns’  debt  securities,  convertible, 
and  with  attached  stock  purchase  war¬ 
rants  or  options,  acquired  by  the  com¬ 
pany  pursuant  to  section  304  of  the  Small 
Business  Investment  Act  of  1958,  as 
amended.  If  the  stock  purchase  warrants, 
options,  or  other  stock  rights  have  a 
separate  purchase  cost,  or  if  a  separate 
cost  has  otherwise  been  determined  for 
them,  the  warrants,  options,  or  other 
stock  rights  will  be  reflected  at  such  cost 
in  account  No.  196. 

Debit: 

(a)  With  face  amount  of  debt  securi¬ 
ties,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  acquired. 

(b)  With  portion  retained  by  com¬ 
pany  of  debt  securities,  convertible,  and 
with  stock  purchase  warrants  or  options. 
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in  which  paxticipatlons  are  sold  to 
others. 

(c)  With  amount  of  participations  in 
purchases  by  others  of  debt  securities, 
convertible,  and  with  stock  purchase  war¬ 
rants  or  options. 

(d)  With  reversal  of  prior  credits 
when  checks  received  representing  re¬ 
payments  are  dishonored,  etc. 

Credit: 

(a)  With  amount  collected  on  face 
amount  of  debt  securities,  convertible, 
and  with  stock  purchase  warrants  or 
options. 

(b)  With  company’s  share  of  amount 
collected  on  principal  of  debt  securities, 
convertiWe,  and  with  stock  purchase 
warrants  cm:  options,  in  which  participa¬ 
tions  are  sold  to  others. 

(c)  With  amoimt  by  which  participa¬ 
tions  in  purchases  by  others  of  debt  secu¬ 
rities,  c»nvertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  are  reduced 
by  repayments  trananitted  by  the  “ini¬ 
tiating’  cjompany. 

(d)  With  unpaid  principal  balance  of 
debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options,  sold 
with  recjourse  paid  on  maturity  as  ro- 
ported  to  the  company  by  the  imrchaser 
(contra  debit  will  be  made  to  acjcount 
No.  312). 

(e)  With  impaid  princdpval  of  debt  se¬ 
curities,  convertible,  and  •vrith  stock  pur¬ 
chase  warrants  or  options,  or  portions 
thereof,  csonverted  into  capital  stock. 

(f)  With  impaid  principal  of  debt  se¬ 
curities,  convertible,  and  with  stocjk  pur¬ 
chase  wari-ants  or  options,  which  have 
been  divested  of  stock  rights  through  (1) 
the  expiration  of  the  conversion  privi¬ 
lege,  (2)  the  exercise  or  the  expiration 
of  rights  conveyed  by  nondetac^able  or 
detachable  stock  purchase  warrants  or 
options,  or  (3)  the  detachment  of  de¬ 
tachable  stock  purchase  warrants  or 
options. 

(g)  With  vmpaid  principal  of  debt  se¬ 
curities,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  transferr^  to 
assets  acquired  in  liquidation  of  locuis 
and  debt  securities. 

(h)  With  unpaid  principal  of  debt  se¬ 
curities,  convertible,  and  ^th  stock  pur¬ 
chase  warrants  or  options,  written  off 
or  disposed  of  otherwi^. 

Note  1:  A  participation  Is  defined  as  an 
undivided  Interest  shared  with  one  or  more 
other  lenders  or  Investors  In  a  note,  deben- 
t\ire,  certificate  of  stock,  or  other  Instrument 
evidencing  a  loan  to,  or  equity  financing  of, 
a  small  business  concern. 

Note  2:  It  Is  assumed  that  In  all  arrange¬ 
ments  for  participation  In  the  purchase  of 
debt  securities,  convertible,  and  with  stock 
purchase  warrants  or  options,  the  "Inlttat- 
Ing”  company  will  service  the  financing. 

Note  3 :  It  Is  recommended  that  Individual 
ledger  cards  or  sheets  be  maintained  for  all 
debt  securities,  convertible,  and  with  stock 
purchase  warrants  or  options.  Such  ledger 
cards  or  sheets  should  oontain  the  detailed 
Information  needed  for  account  No.  187 — 
Unearned  discount,  fees,  and  other  charges 
on  debt  sectirltles  (section  304) ,  and  for  ac¬ 
tivities  pertaining  to  participations  pur¬ 
chased  or  sold. 

(See  accounts  Nos.  184,  185,  312,  and 
memorandum  record  No.  NA-10) 


184  Debt  securities  divested  of  stock 
rights  (section  304). 

This  account  will  represent  the  unpaid 
principal  balance  of  small  business  con¬ 
cerns’  debt  securities  which  have  been 
divested  of  stock  rights  through  (1)  the 
expiration  of  the  conversion  privilege  of 
convertible  debt  securities,  (2)  the  exer¬ 
cise  or  the  expiration  of  rights  conveyed 
by  nondetachable  or  detachable  stock 
purchase  warrants  or  options  of  debt 
securities,  or  (3)  the  detachment  of  de¬ 
tachable  stock  purchase  warrants  or 
options,  obtained  in  cminection  with  the 
acquisition  of  debt  securities  pursuant 
to  section  304  of  the  Small  Business  In¬ 
vestment  Act  of  1958,  as  amended. 

Debit: 

(a)  With  unpaid  principal  of  debt  se¬ 
curities  divested  of  stock  rights  tiirough 
(1)  the  expiration  of  the  conversion  priv¬ 
ilege,  (2)  the  exercise  or  the  expiration 
of  rights  conveyed  by  nondetachable  or 
detachable  stock  purchase  warrants  or 
options,  or  (3)  the  detachment  of  de¬ 
tachable  stock  purchase  warrants  or 
options. 

(b)  With  company’s  retained  portion 
of  debt  securities  participated  in  by  oth¬ 
ers  which  have  been  subsequently  di¬ 
vested  of  stock  rfehts. 

(c)  With  amoimt  of  participations  in 
purchases  by  others  of  debt  securities 
which  have  been  subsequently  divested  of 
stock  rights. 

(d)  With  reversal  of  prior  credits 
when  checks  received  representing  re¬ 
payments  are  dishonored,  etc. 

Credit: 

(a)  With  amount  collected  on  face 
amount  of  debt  securities  divested  of 
stock  rights. 

(b)  With  company’s  share  of  amount 
collected  on  principal  of  debt  securities 
participated  in  by  others  which  have  been 
subsequently  divested  of  stock  rights. 

(c)  With  full  amoimt  by  which  partici¬ 
pations  in  purchases  by  others  of  debt 
securities  which  have  been  subsequently 
divested  of  stock  rights  are  reduced  by 
repayments  transmitted  by  the  “initiat¬ 
ing”  company. 

(d)  With  unpaid  principal  balance  of 
debt  securities  divested  of  stock  rights 
sold  with  recourse  paid  on  matiulty  as 
reported  to  the  company  by  the  pur¬ 
chaser  (contra  debit  will  be  made  to 
account  No.  314) . 

(e)  With  unpaid  principal  of  debt  se¬ 
curities  divested  of  stock  rights  trans¬ 
ferred  to  assets  acquired  in  liquidation 
of  loans  and  debt  securities. 

(f)  With  unpaid  principal  of  debt  se¬ 
curities  divested  of  stock  rights  written 
off  or  disposed  of  otherwise. 

Note:  It  Is  reccmimended  that  IndlTidual 
ledger  cards  or  sheets  be  maintained  for  all 
debt  securities  which  have  been  divested  of 
stock  rights.  Such  ledger  cards  or  sheets 
should  contain  the  detailed  information 
needed  for  account  No.  187 — ^Unearned  dis¬ 
count,  fees,  and  other  charges  on  debt  secu¬ 
rities  (section  304),  and  for  activities  per¬ 
taining  to  participations  purchased  or  sold, 

• 

(See  accoimts  Nos.  180, 185,  and  314) 


185  Allowance  for  losses  on  debt  securi¬ 
ties  (section  304) . 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options,  and 
debt  securities  divested  of  stock  rights 
(all  such  securities  section  304)  and 
should  be  maintained  in  an  amoimt  not 
less  than  a  conservative  estimate  of 
probable  losses.  This  valuation  reserve 
will  be  adjusted  as  occasion  demands,  so 
that  this  account  will  reflect  the  best 
available  estimate  of  probable  losses 
on  debt  securities  of  small  business 
concerns. 

Debit; 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  account  for  debt  secu¬ 
rities  which  are  written  off,  sold,  or  dis¬ 
posed  of  otherwise  (contra  credit  for  any 
portion  representing  an  excess  over  losses 
actually  incurred  will  be  made  to  ac¬ 
count  No.  682) . 

(c)  With  amount  of  writedown  of  such 
debt  securities,  not  to  exceed  the  amount 
of  reserve  established  therefor  in  this 
account. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  debt  securities  of  small  busi¬ 
ness  concerns  are  sold  by  the  company  or 
disposed  of  otherwise,  cash  or  other  appro¬ 
priate  asset  account  will  be  debited  for  the 
amount  received,  this  account  will  be  debited 
for  the  amount  of  the  reserve  which  has 
been  established  therein  for  such  debt  secu¬ 
rities,  and  the  appropriate  Investment  ac¬ 
count  will  be  credited  for  the  related  cost 
value  carried  therein.  If  there  is  no  loss,  or 
it  is  less  than  the  amount  reserved  for  loss 
on  the  debt  securities  disposed  of,  the  excess 
portion  of  the  amount  reserved  will  be 
credited  to  account  No.  682.  If  a  gain  over 
cost  Is  realized,  such  gain  will  be  credited 
to  account  No.  572.  If  a  loss  In  relation  to 
cost  Is  sustained  which  Is  In  excess  of  the 
amount  reserved  therefor,  that  portion  above 
the  amount  of  the  reserve  provided  will  be 
debited  to  account  No.  702. 

(See  accounts  Nos.  180, 184,  and  682) 

187  Unearned  discount,  fees,  and  other 
charges  on  debt  securities  (section 

304)- 

This  account  will  represent  the  amoimt 
of  unearned  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
small  business  concerns’  debt  securities 
acquired  pursuant  to  section  304  of  the 
Small  Business  Investment  Act  of  1958, 
as  amended,  and  which  is  withheld  from 
disbursements  to  such  small  business 
concerns. 

Debit: 

(a)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities, 
but  withheld  from  disbursements  to 
debtor  small  business  concerns,  which 
becomes  earned  through  collection  or 
passage  of  time. 

(b)  With  amount  earned  of  that  por¬ 
tion  of  unearned  discount,  fees,  and  other 
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charges  included  in  the  face  amount  of 
debt  securities,  but  withheld  from  dis¬ 
bursements  to  debtor  small  business  con¬ 
cerns,  which  is  retained  by,  the  company 
in  connection  with  purchases  of  debt  se¬ 
curities  participated  in  by  other  investors 
(the  amoimt  to  be  recorded  becomes 
earned  through  collection  or  passage  of 
time). 

(c)  With  amount  earned  of  that  por¬ 
tion  of  unearned  discount,  fees,  and  other 
charges  included  in  the  face  amount  of 
debt  securities,  but  withheld  from  dis¬ 
bursements  to  debtor  small  business  con¬ 
cerns,  which  is  assigned  to  the  company 
in  connection  with  its  participations  in 
purchases  of  debt  securities  by  other  in¬ 
vestors  (the  amoimt  to  be  recorded  be¬ 
comes  earned  through  collection  or  pas¬ 
sage  of  time) . 

(d)  With  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  which  is  rebated 
to  borrowers  upon  early  repayment  of 
debt  securities,  or  is  closed  into  the  as¬ 
set  account  upon  liquidation  of  debt  se¬ 
curities  at  less ’than  full  amount. 

Credit; 

(a)  With  amount  of  unearned  dis¬ 
count  (including  that  equivalent  to  the 
determined  cost  of  warrants,  options,  and 
other  stock  rights,  as  explained  in  Note  2 
of  account  No.  196),  fees,  and  other 
charges  included  in  the  face  amount  of 
debt  securities  but  withheld  from  dis¬ 
bursements  to  debtor  small  business 
concerns. 

(b)  With  portion  retained  by  the  com¬ 
pany  of  total  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  in  connection 
with  purchases  of  debt  securities  partic¬ 
ipated  in  by  other  investors. 

(c)  With  portion  assigned  to  the  com¬ 
pany  of  total  amount  of  unearned  dis¬ 
count,  fees,  and  other  charges  included 
in  the  face  amount  of  debt  securities,  but 
withheld  from  disbursements  to  debtor 
small  business  concerns,  in  connection 
with  its  participations  in  purchases  of 
debt  securities  by  other  investors. 

Note  1;  A  participation  is  defined  as  an 
undivided  interest  shared  with  one  or  more 
other  lenders  or  Investors  in  a  note,  deben¬ 
ture,  certificate  ol  stock,  or  other  instrument 
evidencing  a  loan  to,  or  equity  financing  of, 
a  small  business  concern. 

Note  2 :  Unearned  discount  in  this  account 
will  be  transferred,  as  appropriate,  to  ac¬ 
count  No.  516 — Interest  on  debt  securities, 
as  it  becomes  earned,  and  unearned  fees  and 
other  charges  will  be  transferred  to  account 
No.  536 — Application  and  appraisal  fees,  un¬ 
der  similar  circumstances. 

Note  3;  Any  fees  and  other  charges  con¬ 
sidered  earned  immediately  upon  closing  of 
financing  through  purchase  of  debt  securi¬ 
ties  will  be  recorded  in  the  income  account 
at  once  without  first  being  entered  in  this 
account. 

Note  4:  Appropriate  subsidiary  records 
should  be  maintained  for  all  unearned 
amounts  Included  in  this  accoimt  to  permit 
identification  of  such  amounts  with  the  par¬ 
ticular  debt  securities  to  which  they  relate. 


190  Capital  stock  of  SBCs,  convertible, 
and  with  stock  purchase  warrants  or 
options. 

This  account  will  represent  the  value 
at  cost  of  small  business  concerns’  capi¬ 
tal  stock,  convertible,  and  with  attached 
stock  purchase  warrants  or  options,  ac¬ 
quired  by  the  company  pursuant  to  sec¬ 
tion  304  of  the  Small  Business  Invest¬ 
ment  Act  of  1958,  as  amended.  If  the 
stock  purchase  warrants,  options,  or 
other  stock  rights  have  a  separate  pur¬ 
chase  cost,  or  if  a  separate  cost  has 
otherwise  been  determined  for  them, 
the  warrants,  options,  or  other  stock 
rights  will  be  reflected  at  such  cost  in 
account  No.  196. 

Debit; 

(a)  With  cost  of  such  capital  stock  of 
SBCs,  convertible,  and  wdth  stock  pur¬ 
chase  warrants  or  options,  acquired. 

(b)  With  portion  retained  by  com¬ 
pany  of  the  capital  stock  of  SBCs,  con¬ 
vertible,  and  with  stock  purchase  war¬ 
rants  or  options,  in  which  participations 
are  sold  to  others. 

(c)  With  amount  of  participations  in 
acquisitions  by  others  of  capital  stock 
of  SBCs,  convertible,  and  with  stock 
purchase  warrants  or  options. 

Credit; 

(a)  With  cost  of  such  capital  stock  of 
SBCs,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  which  has 
been  divested  of  stock  purchase  rights 
through  (1)  the  expiration  of  the  conver¬ 
sion  privilege,  (2)  the  exercise  or  the  ex¬ 
piration  of  rights  conveyed  by  nonde- 
tachable  of  detachable  stock  purchase 
warrants  or  options,  or  (3)  the  detach¬ 
ment  of  detachable  stock  purchase  war¬ 
rants  or  options. 

(b)  With  cost  of  such  capital  stock  of 
SBCs,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  convert^  to 
another  class  of  capital  stock. 

(c)  With  cost  of  such  capital  stock  of 
SBCs,  convertible,  and  with  stock  pur¬ 
chase  warrants  or  options,  written  off  or 
disposed  of  otherwise. 

Note  1:  A  participation  is  defined  as  an 
undivided  Interest  shared  with  one  or  more 
other  lenders  or  Investors  in  a  note,  deben¬ 
ture,  certificate  of  stock,  or  other  Instrument 
evidencing  a  loan  to,  or  equity  financing  of, 
a  small  business  concern. 

Note  2:  It  is  assumed  that  in  all  arrange¬ 
ments  for  participation  in  the  acquisition  of 
capital  stock  of  SBCs,  convertible,  and  with 
stock  purchase  warrants  or  options,  the  “ini¬ 
tiating”  company  will  service  the  financing. 

Note  3 :  It  Is  recommended  that  individual 
ledger  cards  or  sheets  be  maintained  for  all 
capital  stock  of  SBCs,  convertible,  and  with 
stock  purchase  warrants  or  options. 

(See  accounts  Nos.  192,  193,  and  memo¬ 
randum  record  No.  NA-10) 

192  Capital  stock  of  SBCs — other. 

This  account  will  represent  the  value 
at  cost  of  small  business  concerns’  cap¬ 
ital  stock  acquired  by  the  company  with¬ 
out  conversion  privileges  or  stock  pur¬ 
chase  warrants  or  options,  or  existing  on 
the  books  as  the  result  of  (1)  the  expira¬ 
tion  of  the  conversion  privilege  of  con¬ 
vertible  capital  stock  of  SBCs,  (2)  the 
exercise  or  the  expiration  of  rights  con¬ 
veyed  by  nondetachable  or  detachable 


stock  purchase  warrants  or  options,  or 
(3)  the  detachment  of  detachable  stock 
purchase  warrants  or  options,  obtained 
in  connection  with  the  acquisition  of 
capital  stock  of  small  business  concerns 
pursuant  to  section  304  of  the  Small 
Business  Investment  Act  of  1958,  as 
amended. 

Debit; 

(a)  With  cost  of  such  capital  stock  of 
SBCs — other  acquired  through  (1)  pur¬ 
chase  (2)  conversion  of  convertible  debt 
securities  or  convertible  capital  stock  of 
SBCs,  or  (3)  exercise  of  rights  conveyed 
by  stock  purchase  warrants  or  options 
issued  by  small  business  concerns  in  con¬ 
nection  with  their  debt  securities  or  cap¬ 
ital  stock  acquired  by  the  company. 

(b)  With  cost  of  such  capital  stock 
of  SBCs — other  resulting  from  (1)  the 
expiration  of  the  conversion  privilege  of 
convertible  capital  stock  of  SBCs,  (2)  the 
expiration  of  rights  conveyed  by  non¬ 
detachable  or  detachable  stock  purchase 
warrants  or  options,  or  (3)  the  detach¬ 
ment  of  detachable  stock  purchase  war¬ 
rants  or  options,  obtained  in  connection 
with  the  acquisition  of  capital  stock  of 
small  business  concerns. 

(c)  With  portion  retained  by  company 
of  the  capital  stock  of  SBCs — other  in 
which  participations  are  sold  to  others. 

(d)  With  amount  of  participations  in 
capital  stock  of  SBCS-^ther  acquired 
by  or  subsequently  existing  on  the  books 
of  others  without  conversion  privileges 
or  stock  purchase  warrants  or  options. 

Credit;  -(a)  With  cost  of  such  capital 
stock  of  SBCS — other  written  off  or  dis¬ 
posed  of  otherwise. 

Note  1;  It  Is  recommended  that  Individual 
ledger  cards  or  sheets  be  maintained  for  aU 
capital  stock  of  SBCs — other  acquired  or 
subsequently  existing  without  conversion 
privileges  or  stock  purchase  warrants  or 
options. 

Note  2;  In  acquisitions  of  capital  stock 
through  exercise  of  rights  conveyed  by  stock 
purchase  warrants  or  options  Issued  by  small 
business  concerns  In  connection  with  their 
debt  securities  or  capital  stock  previously  ac¬ 
quired  by  the  company,  the  amount  of  the  ex¬ 
penditure  made  by  the  company  In  the  cur¬ 
rent  aqulsltlon  of  the  capital  stock  will  be 
considered  the  cost  of  the  stock  In  those  In¬ 
stances  when  the  stock  purchase  rights  sur¬ 
rendered  have  only  a  nominal  value;  other¬ 
wise,  the  cost  of  the  stock  will  comprise  the 
current  expenditure  plus  the  cost  of  the 
warrants  or  options  surrendered. 

Note  3:  In  conversions  of  convertible  debt 
securities  of  small  business  concerns  into 
capital  stock,  or  In  conversions  of  convertible 
capital  stock  of  SBCs  Into  another  class  of 
capital  stock,  the  value  at  cost  of  the  par¬ 
ticular  convertible  security  should  be  con¬ 
sidered  the  cost  of  the  capital  stock  received 
In  the  conversion. 

(See  accounts  Nos.  190,  193,  and  196) 

193  Allowance  for  losses  on  capital  stock 
of  SBCs. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  capital  stock  of  SBCs,  convertible, 
and  with  stock  purchase  warrants  or 
options,  and  capital  stock  of  SBCs — 
other,  and  should  be  maintained  in  an 
amount  not  less  than  a  conservative  esti¬ 
mate  or  probable  losses.  This  valuation 
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reserve  will  be  adjusted  as  occasion  de¬ 
mands,  so  that  this  account  will  reflect 
the  best  available  estimate  of  probable 
losses  on  capital  stock  of  SBCs. 

Debit; 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  accoimt  for  capital  stock 
which  is  written  off,  sold,  or  disposed  of 
otherwise  (contra  credit  for  any  portion 
representing  an  excess  over  losses  ac¬ 
tually  incurred  will  be  made  to  account 
No.  682) . 

(c)  With  amount  of  writedown  of  such 
capital  stock,  not  to  exceed  the  amount 
of  reserve  established  therefor  in  this 
account. 

Credit; 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  capital  stock  of  SBCs  is  sold 
by  the  company  or  disposed  of  otherwise, 
cash  or  other  appropriate  asset  account  will 
be  debited  for  the  amount  received,  this 
accoimt  will  be  debited  for  the  amount  of 
the  reserve  established  therein  for  such  cap¬ 
ital  stock,  and  the  appropriate  Investment 
account  will  be  credited  for  the  related  cost 
value  carried  therein.  If  there  is  no  loss,  or 
it  Is  less  than  the  amount  reserved  for  loss 
on  capital  stock  disposed  of,  the  excess  por¬ 
tion  of  the  amount  reserved  will  be  credited 
to  account  No.  682.  If  a  gain  over  cost  Is 
realized,  such  gain  will  be  credited  to  account 
No.  576.  If  a  loss  in  relation  to  cost  Is  sus¬ 
tained  which  is  In  excess  of  the  amount 
reserved  therefor,  that  portion  above  the 
amount  of  the  reserve  provided  will  be 
debited  to  account  No.  706. 

(See  accoimts  Nos.  190,  192,  and  682) 

196  Warrants,  options,  and  other  stock 
,  rights  acquired  from  SBCs. 

This  account  will  represent  the  value 
at  purchase  price  or  at  cost  as  otherwise 
determined  of  warrants,  options,  and 
other  stock  rights  acquired  by  the  com¬ 
pany  from  small  business  concerns  pur¬ 
suant  to  section  304  of  the  Small  Busi¬ 
ness  Investment  Act  of  1958,  as  amended. 
The  account  will  include  conversion 
rights  for  which  a  separate  cost  has  been 
determined. 

Detachable  stock  purchase  warrants 
or  options  on  stock  of  SBCs  for  which  no 
consideration  is  given  distinct  from  that 
surrendered  for  the  debt  securities  or 
capital  stock  which  the^  accompany,  or 
for  which  no  separate  cost  has  been  de¬ 
termined,  will  be  reflected  in  memo- 
random  record  No.  NA-10,  if  retained 
after  the  financing  instruments  which 
they  accompanied  have  been  disposed  of. 
(Reference  should  be  made  to  Treasruy 
regulations  concerning  the  treatment  of 
options  acquired  by  lenders  or  investors 
in  connection  with  investments.) 

Debit : 

(a)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  acquired. 

(b)  With  portion  retained  by  ccan- 
pany  of  the  warrants,  cations,  or  other 
stock  rights  in  which  participations  are 
sold  to  others. 

(c)  With  amount  of  participations  in 
acquisitions  by  others  of  warrants,  op¬ 
tions,  or  other  stock  rights. 


CTredit; 

(a)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  surrender^ 
in  exercising  the  stock  rights. 

(b)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  written  off  or 
disposed  of  otherwise. 

(c)  With  cost  of  such  warrants,  op¬ 
tions,  or  other  stock  rights  for  which  the 
exercise  period  has  expired. 

Note  1 :  It  Is  recommended  that  Individual 
ledger  cards  or  sheets  be  maintained  for  all 
warrants,  opUcms,  or  other  stock  rights  ac¬ 
quired  from  SBCs. 

Note  2:  The  cost  of  warrants,  options,  and 
other  stock  rights  acquired  from  SBCs  for  a 
separate  consideration  wlU  be  charged  to  this 
account,  with  a  credit  to  cash.  If  warrants, 
options,  or  other  stock  rights  are  acquired 
from  SBCs  without  a  separate  consideration 
and  a  cost  thereof  Is  otherwise  determined, 
such  cost  will  be  established  In  this  account. 
(The  determined  cost  of  warrants,  options, 
and  other  stock  rights  acquired  with  debt 
securities  without  a  separate  consideration 
therefor  shall  be  arrived  at  giving  full 
consideration  to  the  grade  of  the  debt 
security.)  The  payment  for  the  debt  security 
or  capital  stock  certificate  which  accom¬ 
panied  the  stock  rights  will  be  allocated 
between  the  obligation  or  stock  and  the 
stock  rights.  Cash  will  be  credited  for  the 
determined  cost  of  the  stock  rights.  Cash 
also  will  be  credited  for  the  amount  of  the 
debt  security  or  stock  received  less  the 
amount  withheld  from  disbursement  In  re¬ 
lation  to  the  debt  security  or  stock  received, 
which  is  equivalent  to  the  determined  cost 
of  the  stock  rights  plus  (In  the  case  of  a 
debt  security)  any  other  withholding  from 
net  funds  advanced.  In  the  purchase  of  a 
debt  security  the  deduction  equal  to  the 
determined  cost  of  the  stock  rights,  plus  any 
other  withholding  from  net  funds  advanced, 
will  be  treated  as  un^med  discount  on  the 
debt  security  and  credited  to  account  No. 
187 — Unearned  discount,  fees,  and  other 
charges  on  debt  securities  (section  304),  In 
the  case  of  a  purchase  of  capital  stock,  the 
deduction  equal  to  the  determined  cost  of 
the  stock  rights  will  serve  to  reduce  the' cost 
of  the  stock  to  be  recorded  In  accoimt  No. 
190 — Capital  stock  of  SBCs,  convertible,  and 
with  stock  purchase  warrants  or  cations. 

(See  accounts  Nos.  197,  577,  and  707) 

197  Allowance  for  losses  on  warrants, 
options,  and  other  stock  rights  ac¬ 
quired  from  SBCs. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  warrants,  options,  and  other’  stock 
rights  acquired  from  SBCs,  and  should  be 
maintained  in  an  amount  not  less  than 
a  conservative  estimate  of  probable 
losses.  This  valuation  reserve  will  be  ad¬ 
justed  as  occasion  demands,  so  that  this 
account  will  reflect  the  best  available 
estimate  of  probable  losses  on  warrants, 
options,  and  other  stock  rights  acquired 
from  SBCs. 

Debit; 

(a)  With  amoimt  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  account  for  warrants,  op¬ 
tions,  and  other  stock  rights  acquired 
from  SBCs  which  are  written  off,  sold, 
or  disposed  of  otherwise  (contra  credit 
for  any  portion  representing  an  excess 
over  losses  actually  incurred  will  be  made 
to  account  No.  682) . 


(c)  With  amount  of  writedown  of  such 
warrants,  options,  and  other  stock  rights 
acquired  from  SBCs,  not  to  exceed  the 
amoimt  of  reserve  established  therefor  in 
this  account. 

Credit; 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note:  When  warrants,  options,  and  other 
stock  rights  acquired  from  SBCs  are  sold  by 
the  company  or  disposed  of  otherwise,  cash 
or  other  appropriate  asset  account  will  be 
debited  for  the  amount  received,  this  account 
will  be  debited  for  the  amount  of  the  reserve 
established  therein  for  such  warrants,  op¬ 
tions,  and  other  stock  rights  acquired  from 
SBCs,  and  the  appropriate  Investment  ac¬ 
count  will  be  credited  for  the  related  cost 
value  carried  therein.  If  there  Is  no  loss,  or  If 
It  Is  less  than  the  amount  reserved  for  loss  on 
the  stock  rights  disposed  of,  the  excess  por¬ 
tion  of  the  amount  reserved  will  be  credited 
to  account  No.  682.  If  a  gain  over  cost  Is 
realized,  such  gain  will  be  credited  to  account 
No.  577.  If  a  loss  In  relation  to  cost  Is  sus¬ 
tained  which  Is  In  excess  of  the  amount  re¬ 
served  therefor,  that  portion  above  thrf 
amount  of  the  reserve  provided  will  be  deb¬ 
ited  to  account  No.  707. 

(See  accounts  Nos.  196  and  682) 

200  Assets  acquired  in  liquidation  of 
loans  and  debt  securities. 

This  account  will  represent  the  com¬ 
pany’s  investment  in  assets  acquired  by 
foreclosure,  or  otherwise,  in  liquidation 
of  loans  (section  305)  and  debt  securities 
(section  304) .  Judgments,  sheriffs’  cer¬ 
tificates  (including  property  acquired 
subject  to  redemption),  etc.,  will  be 
reflected  in  this  account. 

'The  investment  in  property  at  the  date 
of  acquisition  by  the  company  should  be 
determined  by  ^e  Board  of  Directors  on 
the  most  suitable  of  the  following  bases, 
but  not  to  exceed  the  total  amount  of  the 
related  loan  or  debt  security  involved: 
(1)  Bid-in  price  of  the  property;  (2) 
agreed  consideration  for  the  property; 
(3)  fair  appraised  value  of  the  property. 
Any  remaining  indebtedness  will  be  writ¬ 
ten  off  unless  the  company  expects  fur¬ 
ther  liquidation  of  the  debt  from  other 
sources.  Insofar  as  practicable,  invest¬ 
ment  values  will  be  determined  for  each 
individual  asset,  or  unit,  at  the  time  such 
assets  are  recorded  in  this  account,  and 
when  an  asset  is  sold  only  an  amount 
equal  to  the  investment  in  such  asset  will 
be  credited  to  this  account. 

The  company’s  Investment  in  mort¬ 
gaged  real  property  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities  should 
be  recorded  at  gross  value  as  determined 
by  the  Board  of  Directors,  reduced  as 
necessary  to  bring  the  net  recorded  value 
to  no  more  than  the  outstanding  prin¬ 
cipal  balance  of  the  related  loan  or  debt 
security  involved.  ’The  amount  of  the 
existing  mortgage*  or  mortgages  on  such 
property  acquired  by  the  company  will 
be  reflected  in  account  No.  318.  The 
balance  of  the  latter  account  will  not  be 
treated  as  a  liability  on  the  balance  sheet 
but  will  be  deducted  from  the  asset 
account. 

The  company’s  investment  in  judg¬ 
ments  should  be  recorded  at  the  face 
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amount  of  the  judgment.  When  the  com¬ 
pany  acquires  the  underlying  security  to 
the  related  loan  or  debt  security  outright 
or  subject  to  redemption,  the  investment 
In  the  property  should  be  determined  in 
accordance  with  the  bases  set  forth  in  the 
second  paragraph. 

Debit: 

(a)  With  amount  of  the  company’s 
investment  in  the  assets  at  the  time  of 
acquisition. 

(b)  With  amoimt  of  the  company’s  in¬ 
vestment  in  the  assets  at  the  date  of 
judgment,  sheriff’s  certificate,  etc. 

(c)  With  amoimt  of  participation  in 
assets  acquired  by  others  in  liquidation 
of  loans  and  debt  securities. 

Credit: 

(a)  With  proceeds  of  partial  sale  of 
the  assets. 

(b)  With  amount  of  the  company’s  in¬ 
vestment  at  date  of  sale,  or  other 
disposition  of  the  assets. 

(c)  With  amount  written  off . 

Note  1 :  Collateral  notes  receivable  acquired 
In  the  liquidation  of  loans  and  debt  securi¬ 
ties  will  be  reflected  in  this  account;  but 
notes  receivable  that  are  subsequently  ac¬ 
cepted  in  connection  with  the  disposition  of 
assets  acquired  in  the  liquidation  of  loans  and 
debt  securities  will  be  included  in  account 
No.  2 1C — Amounts  due  from  debtors  on  sale 
of  assets  acquired  in  liquidation  of  loans  and 
debt  securities. 

Note  2 :  It  is  reconunended  that  subsidiary 
records  be  maintained  in  sufficient  detail  to 
disclose  for  report  and  tax  purposes  all  trans¬ 
actions  affecting  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  secirritles. 

(See  accounts  Nos.  170, 180,  184,  201,  and 
203) 

201  Allowance  for  losses  on  assets  ac¬ 
quired  in  liquidation  of  loans  and 

debt  securities. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  assets  acquired  in  liquidation  of  loans 
(section  305)  and  debt  securities  (sec¬ 
tion  304),  and  should  be  maintained  in 
an  amount  not  less  than  a  conservative 
estimate  of  probable  losses.  This  valua¬ 
tion  reserve  will  be  adjusted  as  occasion 
demands,  so  that  this  account  will  reflect 
the  best  available  estimate  of  probable 
-  losses  on  assets  acquired  in  liquidation 
of  loans  and  debt  securities. 

Debit: 

(a)  With  amount  of  decreases  in  such 
reserve. 

(b)  With  amount  of  reserve  estab¬ 
lished  in  this  account  for  assets  acquired 
in  liquidation  of  loans  and  debt  securi¬ 
ties  which  are  written  off,  sold,  or  dis¬ 
posed  of  otherwise  (contra  credit  for  any 
portion  representing  an  excess  over 
losses  actually  incurred  will  be  made  to 
accoimt  No.  684) . 

(c)  With  amount  of  writedown  of  such 
assets  acquired  in  liquidation  of  loans 
and  debt  securities,  not  to  exceed  the 
amount  of  reserve  established  therefor 
in  this  account. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  increases  in  such 
reserve. 

Note;  When  assets  acquired  In  liquidation 
of  loans  and  debt  securities  are  sold  by  the 


company  or  disposed  of  otherwise,  cash  or  211 
other  appropriate  asset  account  wiU  be  deb¬ 
ited  for  the  amount  received,  this  account 
will  be  debited  for  the  amount  of  the  reserve 
established  therein  for  such  assets  acquired 
in  liquidation  of  loans  and  debt  securities, 
and  account  No.  200  will  be  credited  for  the 
related  cost  value  carried  therein.  If  there 
is  no  loss,  or  it  is  less  than  the  stmoimt  re¬ 
served  for  loss  on  the  acquired  assets  dis- 
pK>sed  of,  the  excess  portion  of  the  amount 
reserved  will  be  credited  to  accoimt  No.  684. 

If  a  gain  over  recorded  Investment  in  the 
assets  acquired  in  liquidation  is  realized,  such 
gain  will  be  credited  to  account  No.  578.  If 
a  loss  in  relation  to  recorded  investment 
value  is  sustained  which  is  in  excess  of  the 
amount  reserved  therefor,  that  portion  above 
the  amount  of  the  reserve  provided  will  be. 
debited  to  account  No.  708. 

(See  accounts  Nos.  200  and  684) 

203  Accumulated  depreciation  on  assets 

acquired  in  liquidation  of  loans  and 

debt  securities. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  depreciation  of 
depreciable  property  acquired  by  fore¬ 
closure,  or  otherwise,  in  liquidation  of 
loans  (section  305)  and  debt  securities 
(section  304).  This  account  should  be 
maintained  in  an  amount  not  less  than 
a  conservative  estimate  of  the  expired 
service  life  of  such  property  while  owned 
by  the  company. 

Debit:  (a)  With  amount  of  deprecia¬ 
tion  accumulated,  when  such  an  asset  is 
sold  or  disposed  of  otherwise. 

Credit:  (a)  With  the  amount  neces¬ 
sary  to  depreciate  the  cost  of  such  assets 
over  the  estimated  service  life. 

(See  accounts  Nos.  200  and  710)  - 

210  Amounts  due  from  debtors  on  sale 
of  assets  acquired  in  liquidation  of 
loans  and  debt  securities. 

'This  account  will  represent  the  unpaid 
balance  of  accounts  receivable,  notes  re¬ 
ceivable,  sales  contracts,  purchase  money 
mortgages,  and  similar  evidences  of  in¬ 
debtedness  to  the  company  arising  from 
the  sale  of  assets  acquired  in  liquidation 
of  loans  and  debt  securities. 

Debit: 

(a)  With  amount  of  such  receivables. 


Allowance  for  uncollectible  amounts 
due  from  debtors  on  sale  of  assets 
acquired  in  liquidation  of  loans  and 
debt  securities. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  estimated  losses 
on  amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
and  debt  securities,  and  should  be  main¬ 
tained  in  an  amount  not  less  than  a 
conservative  estimate  of  probable  losses. 
This  valuation  reserve  will  be  adjusted 
as  occasion  demands,  so  that  this  account 
will  reflect  the  best  available  estimate  of 
probable  losses  on  amounts  due  from 
debtors  on  sale  of  assets  acquired  in  liq¬ 
uidation  of  loans  and  debt  securities. 
Debit: 

(a)  With  amoimt  of  decreases  in  such 
reserve. 

(b)  With  amount  due  from  debtors  on 
sale  of  assets  acquired  in  liquidation  of 
loans  and  debt  securities  written  off. 

Credit: 

(a)  With  amount  of  such  reserve 
established. 

(b)  With  amount  of  Increases  In  such 
reserve. 

(c)  With  amount  of  recoveries  on  such 
items  written  off. 

(See  accounts  Nos.  210  and  686) 

220  Prepaid  expenses  and  deferred 
charges. 

This  account  will  represent  the  unex¬ 
pired  or  unconsumed  portion  of  expenses 
expressly  applicable  to  future  periods  for 
which  no  specific  accounts  have  been 
provided.  Such  expenses  should  be  amor¬ 
tized  over  the  appropriate  period. 

Debit:  (a)  With  amount  of  prepaid  or 
deferred  expenses. 

Credit:  (a)  With  the  proportional 
amount  of  such  expenses  applicable  to 
the  period. 

Note;  Subsidiary  records  should  be  main¬ 
tained  to  Identify  the  Items  reflected  In  this 
account  and  ts  facilitate  their  amortization. 

230  Furniture  and  equipment. 


(b)  With  amount  of  participation  in 
amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
and  debt  securities  of  other  lenders  or 
investors.  ' 

Credit: 

(a)  With  amount  collected  on  prin- 
ciiml  of  such  receivables. 

(b)  With  amount  transferred  to  ac¬ 
count  No.  200 — Assets  acquired  in  liqui¬ 
dation  of  loans  and  debt  securities.  (Non¬ 
cash  assets  other  than  receivables 
obtained  on  sale  of  assets  acquired  in 
liquidation  of  loans  and  debt  securities 
should  be  reflected  at  cost  in  account  No. 
200.) 

(c)  With  unpaid  principal  balance 
written  off  or  dispiosed  of  otherwise. 

Note:  It  is  recommended  that  subsidiary 
records  be  maintained  In  sufficient  detail  to 
disclose  for  report  and  tax  purposes  all  trans¬ 
actions  affecting  amounts  due  from  debtors 
on  sale  of  assets  acquired  In  liquidation  of 
loans  and  debt  securities. 

(See  accounts  Nos.  200  and  211) 


This  account  will  represent  the  cost  of 
furniture,  fixtures,  and  equipment,  in¬ 
cluding  automobiles,  owned  by  the  com¬ 
pany.  The  cost  of^^.relght,  drayage, 
cartage,  express,  etc.t connection  with 
the  purchase  of  such  items  of  furniture 
and  equipment,  will  be  included  in  this 
account. 

Debit:  (a)  With  cost  of  such  assets 
purchased. 

-  Credit:  (a)  With  cost  of  such  assets 
at  the  time  of  sale  or  other  disposition. 

Note;  An  Inventory  record  should  be 
maintained  for  all  such  assets  and  each  item 
should  be  tagged  or  numbered  to  facilitate 
ready  Identification. 

(See  account  No.  231) 

231  Accumulated  depreciation  on  furni¬ 
ture  and  equipment. 

This  account  will  represent  the  valua¬ 
tion  reserve  provided  for  depreciation  of 
furniture,  fixtures,  and  equipment,  in¬ 
cluding  automobiles,  owned  by  the  com¬ 
pany.  This  account  should  be  maintained 
in  an  amount  not  less  than  a  conservative 
estimate  of  the  expired  service  life  of 
such  assets  while  owned  by  the  company. 
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Debit;  (a)  With  amount  of  deprecia¬ 
tion  accumulated,  when  such  an  asset 
is  sold  or  disposed  of  otherwise. 

Credit:  (a)  With  the  amoimt  necessary 
to  d^reclate  the  cost  of  such  assets  over 
the  estimated  service  life. 

(See  accounts  Nos.  230  and  655) 

240  Corporate  premises  owned. 

This  account  will  represent  the  actual 
cost  of  acquisition  of  the  land  and  build¬ 
ing  used  as  the  company’s  office  quarters. 
The  accoimt  also  will  Include  the  actual 
cost  of  any  improvements,  such  as  street, 
sidewalk  and  other  benefits,  applicable 
to  the  land,  and  any  improvements  ap¬ 
plicable  to  the  building. 

Debit: 

(a)  With  actual  cost  of  acquisition  of 
the  land  and  building. 

(b)  With  actual  cost  of  any  improve¬ 
ment  to  the  land  and/or  building. 

Credit:  (a)  With  the  acquisition  cost 
of  the  land  and/or  building,  plus  the 
cost  of  improvements  made  thereto,  when 
the  land  and/or  building  is  sold  or  dis¬ 
posed  of  otherwise. 

(See  account  No.  241) 

241  Accumulated  depreciation  on  corpo¬ 
rate  premises  owned. 

This  accoimt  will  represent  the  valu¬ 
ation  reserve  provided  for  depreciation 
of  the  building  and  other  depreciable 
Improvements  of  corporate  premises 
owned  and  used  as  the  company’s  office 
quarters.  This  account  should  be  main¬ 
tained  in  an  amount  not  less  than  a 
conservative  estimate  of  the  expired 
service  life  of  such  building  and  im¬ 
provements  while  owned  by  the  company. 

Debit:  (a)  With  amount  of  deprecia¬ 
tion  accumulated,  when  such  an  asset 
is  sold  or  disposed  of  otherwise. 

Credit;  (a)  With  the  amount  neces¬ 
sary  to  depreciate  the  cost  of  such  assets 
over  the  estimated  service  life. 

(See  accounts  Nos.  240  and  655) 

242  Leasehold  improvements. 

This  account,  will  represent  the  actual 
cost  of  improvements  to  leased  property 
used  as  the  company’s  office  quarters. 
The  amount  of  this  account  will  be 
amortized  through  account  No.  654 — 
Cost  of  space  occupied,  over  the  hfe  of 
the  lease  or  the  life  of  the  improvements, 
whichever  is  the  shorter. 

Debit;  (a)  With  actual  cost  of  im¬ 
provements  to  leasehold. 

Credit;  (a)  With  the  amount  neces¬ 
sary  to  amortize  the  cost  of  leasehold 
Improvements. 

255  Amounts  due  from  directors,  offi¬ 
cers,  and  employees. 

’This  account  will  represent  the  unpaid 
balance  of  amounts  advanced  to  di¬ 
rectors,  officers,  and  employees. 

Debit:  (a)  With  amount  of  such  ad¬ 
vances  made. 

Credit: 

(a)  With  amount  collected  on  such 
advances. 

(b)  With  amount  transferred  to  ap¬ 
propriate  expanse  classification  upon 
proper  authorization. 


(c)  With  amount  written  off  or  dis¬ 
posed  of  otherwise. 

(See  account  No.  709) 

256  Organization  costs. 

This  account  will  represent  the 
amount  of  legal  fees,  promotional  ex¬ 
pense,  stock  certificate  costs,  Inconxira- 
tion  fees,  taxes,  and  other  related  costs 
incurred  in  organizing  the  company. 

Debit;  (a)  With  amount  of  such  costs 
incurred. 

Credit:  (a)  With  the  amount  neces¬ 
sary  to  amortize  the  organization  costs 
in  accordance  with  Treasury  regulations. 

(See  account  No.  672) 

257  Otlier  assets. 

’This  account  will  represent  the  'amount 
of  assets  of  the  company,  at  cost,  not 
specifically  provided  for  in  other  ac¬ 
counts,  including  recoverable  amounts 
advanced  for  the  protection  and  pres¬ 
ervation  of  the  company’s  investments 
(such  as  the  payment  of  taxes  on  mort¬ 
gaged  pr(«)erty) ,  but  not  including  short¬ 
term  loans  or  debt  securities  issued  to 
protect  the  company’s  interests  in  pre¬ 
viously  issued  long-term  loans  or  equity 
securities. 

Debit:  (a)  With  amount  of  the  com¬ 
pany’s  investment  in  such  assets. 

Credit;  (a)  With  amount  of  such 
assets  sold  or  disposed  of  otherwise. 

(See  account  No.  709) 

Liability  Accounts 

300  Notes  payable  to  SBA. 

This  account  will  represent  the  unpaid 
principal  balance  of  notes  payable  (1) 
for  funds  borrowed  and  received  directly 
from  the  Small  Business  Administration 
and  (2)  for  funds  borrowed  from  others 
through  guaranteed  loans  which  sub¬ 
sequently  have  been  purchased  by  the 
Small  Business  Administration. 

Debit:  (a)  With  amount  of  principal 
payments  made  on  such  notes. 

Credit; 

(a)  With  amount  of  funds  borrowed. 

(b)  With  unpaid  principal  balance  of 
guaranteed  loans  purchased  by  SBA 
(contra  debit  will  be  made  to  account 
No.  315). 

301  Debentures  payable  issued  to  SBA. 

This  account  will  represent  the  unpaid 
principal  balance  of  funds  received  by 
the  company  under  its  debentures  pay¬ 
able  issued  to  the  Small  Business  Ad¬ 
ministration  for  funds  borrowed. 

Debit;  (a)  With  amount  of  principal 
payments  made  to  SBA  on  such  deben¬ 
tures. 

Credit:  (a)  With  amount  of  funds  re¬ 
ceived  from  SBA  imder  such  deben¬ 
tures. 

310  Loans  sold  with  recourse. 

This  account  will  r^resent  the  unpaid 
principal  balance  of  loans  outstanding 
to  small  business  concerns  which  have 
been  sold  to  individuals,  banks,  insurance 
companies,  or  other  financial  institutions 


with  recourse  upon  the  company  in  the 
event  of  default. 

Debit: 

(a)  With  amount  collected  on  prin- 
cipal  of  such  loans  as  reported  to  the 
comiMiny  by  the  purchaser  (contra  credit 
will  be  made  to  account  No.  170). 

(b)  With  unpaid  principal  balance  of 
such  loans  repurchased. 

Credit-  (a)  With  unpaid  principal 
balance  of  such  loans  sold. 

Note;  This  account  Is  contra  to  account 
No.  170 — Loans  (section  305).  For  balance 
sheet  purposes  account  No.  310  will  be 
deduct^  from  account  No.  170. 

312  Debt  securities,  convertible,  and 
witli  stock  purchase  warrants  or  op. 
tions  sold  with  recourse. 

This  account  will  represent  the  unpaid 
principal  balance  of  unmatured  debt 
securities,  convertible,  and  with  st^k 
purchase  warrants  or  options,  issued  by 
small  business  concerns  to  the  company, 
which  are  sold  to  individuals,  banks,  in¬ 
surance  companies,  or  other  financial 
institutions  \^th  recourse  upon  the  com- 
Ewiny  in  the  event  of  default. 

Debit: 

(a)  With  unpaid  principal  balance  of 
such  debt  securities,  convertible,  and  with 
stock  purchase  warrants  or  options  paid 
on  maturity  as  reported  to  the  company 
by  the  purchaser  (contra  credit  will  be 
made  to  account  No.  180) . 

(b)  With  unpaid  principal  balance  of 
such  debt  securities,  convertible,  and 
with  stock  purchase  warrants  or  options 
repurchased. 

Credit:  (a)  With  unpaid  principal  bal¬ 
ance  of  debt  securities,  convertible,  and 
with  stock  purchase  warrants  or  options 
sold  with  recourse. 

Note;  This  account  is  contra  to  account 
No.  180 — Debt  seciu^tles,  convertible,  and 
with  stock  purchase  warrants  or  options 
(section  304).  For  balance  sheet  purposes 
account  No.  312  will  be  deducted  from 
account  No.  180. 

314  Debt  securities  divested  of  stock 
rights  sold  with  recourse. 

This  account  will  represent  the  unpaid 
principal  balance  of  small  business  con¬ 
cerns’  unmatured  debt  securities  divested 
of  stock  rights  which  are  sold  to  individ¬ 
uals,  banks,  insurance  companies,  or 
other  financial  institutions  wi^  recourse 
upon  the  company  in  the  event  of 
default. 

Debit: 

(a)  With  unpaid  principal  balance  of 
such  debt  securities  divested  of  stock 
rights  paid  on  maturity  as  reported  to 
the  company  by  the  purchaser  (contra 
credit  will  be  made  to  account  No.  184). 

(b)  With  unpaid  principal  balance  of 
iBuch  debt  securities  divested  of  stock 
rights  repurchased. 

Credit;  (a)  With  unpaid  principal  bal¬ 
ance  of  such  debt  securities  divested  of 
stock  rights  sold  with  recourse. 

Note;  This  account  Is  contra  to  account 
No.  184 — Debt  securities  divested  of  stock 
rights  (section  304).  For  balance  sheet  pur¬ 
poses  account  No.  314  will  be  deducted  from 
account  No.  184. 
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315  Notes  payable  to  other  than  SB  A — 
guaranteed  by  SBA. 

This  account  will  represent  the  unpaid 
principal  balance  of  notes  passable  for 
funds  borrowed  from  other  than  the 
SrnnU  Business  Administration  and 
guaranteed  by  the  Small  Business 
Administration. 

Debit: 

(a)  With  amount  of  principal  pay¬ 
ments  made  on  such  notes. 

(b)  With  unpaid  principal  balance  of 
guaranteed  loans  purchased  by  SBA 
(contra  credit  will  be  made  to  accoimt 
No.  300) . 

Credit:  (a)  With  amoxmt  of  funds 
borrowed. 

316  Notes  payable  to  other  than  SBA — 
not  guaranteed  by  SBA. 

This  account  will  represent  the  un¬ 
paid  principal  balance  of  notes  payable 
for  funds  borrowed  from  other  than  the 
Small  Business  Administration  and  not 
guaranteed  by  the  Small  Business 
Administration. 

Debit:  (a)  With  amount  of  principal 
payments  made  on  such  notes. 

Credit:  (a)  With  amount  of  funds 
borrowed. 

317  Mortgages  payable  for  funds  bor¬ 
rowed. 

This  account  will  represent  the  unpaid 
principal  balance  of  mortgages  pay^le 
for  funds  borrowed  on  corporate  pranises 
or  other  real  estate  owned  by  toe  ccan- 
pany.  Purchase  money  mortgages,  con¬ 
ditional  sales  contracts,  or  similar  docu¬ 
mentary  evidence  of  indebtedness  given 
by  the  company  in  the  acquisition  of  real 
property  will  be  included  in  this  account. 

Debit:  (a)  With  amount  of  principal 
payments  made  on  such  indebt^ness. 

Credit:  (a)  With  amount  of  funds 
borrowed. 

318  Mortgages  payable  on  assets  ac¬ 
quired  in  liquidation  of  loans  and 
debt  securities. 

This  account  will  represent  toe  impaid 
principal  balance  of  existing  mortgages 
payable  on  assets  acquired  by  toe  com¬ 
pany  in  liquidation  of  loans  and  debt 
securities.  The  balance  of  this  account 
will  not  be  treated  as  a  liability  on  toe 
balance  sheet  but  as  an  offset  to  toe 
asset  account. 

Debit:  (a)  With  amount  of  principal 
payments  made  on  such  indebtedness. 

Credit:  (a)  With  amount  of  siuto 
indebtedness. 

(See  accoimt*  No.  200) 

320  Notes  payable^— other. 

This  account  will  represent  the  un¬ 
paid  principal  balance  of  notes  payable 
in  evidence  of  amounts  owed  by  toe  com¬ 
pany  other  than  for  funds  borrowed. 
Notes  payable,  conditional  sales  con- 
tractj^,  and  liens  for  toe  acquisition  of 
furniture,  fixtures,  equipment,  and  auto¬ 
mobiles  will  be  In^uded  in  this  account. 

Debit:  (a)  With  amount  of  principal 
payments  made  on  such  notes. 

Credit:  (a)  With  amount  of  unpaid 
principal  of  such  notes  executed. 


340  Accounts  payable. 

This  account  will  represent  amounts 
payable  on  open  account,  including 
amounts  reprewnting  “participating” 
companies'  portions  of  principal  and 
accrued  interest  receivable  from  financed 
small  business  concerns.  The  account 
also  will  include  accrued  compensation 
payable  for  services  rendered  to  the  com¬ 
pany  on  its  participations  in  financing 
transactions,  and  accrued  commitment 
fees  payable  for  having  funds  made 
available  on  a  deferred  basis  by  “partici¬ 
pating”  companies  in  coimertion  with 
the  financing  of,  or  commitments  to 
finance,  small  business  concerns. 

Debit:  (a)  With  amount  of  such  in¬ 
debtedness  paid,  or  disposed  of  other¬ 
wise. 

Credit:  (a)  With  amount  of  such  in¬ 
debtedness  incurred. 

Note  1:  A  participation  is  defined  as  an 
undivided  Interest  shared  with  one  or  more 
other  lenders  or  Investors  In  a  note,  deben¬ 
ture,  certificate  of  stock,  or  other  instru¬ 
ment  evidencing  a  loan  to,  or  equity  financ¬ 
ing  of,  a  small  business  concern. 

Note  2:  A  deferred  participation  is  de¬ 
fined  as  a  commitment  under  a  participa¬ 
tion  agreement  whereby  the  “participating” 
company  will  make  funds  available  on  a  de¬ 
ferred  basis  to  the  “initiating”  company  in 
connection  with  the  latter’s  financing  of,  or 
commitment  to  finance,  a  small  business 
concern,  or  in  connection  with  an  “initiat¬ 
ing”  small  business  Investment  company’s 
acquisition  of  loans  or  equity  securities 
from  other  such  companies. 

(See  accounts  Nos.  150,  600,  and  715) 

330  Accrued  interest  payable. 

This  account  will  represent  toe  amount 
of  liability  for  interest  accrued  on  the 
company's  notes,  mortgages  and  deben¬ 
tures  payable,  and  on  loans  (section 
305)  and  debt  securities  (section  304) 
of  small  business  concerns  sold  with  re¬ 
course  upon  toe  company  in  toe  event 
of  default.  The  account  also  will  include 
accrued  interest  payable  on  other  in¬ 
terest-bearing  obligations  of  toe  com¬ 
pany. 

Debit:  (a)  With  amount  of  such  inter¬ 
est  paid  or  disposed  of  otherwise. 

Credit:  (a)  With  amount  of  interest 
accrued  on  all  interest-bearing  obliga¬ 
tions  covered  by  this  account. 

351  Accrued  taxes  on  payroll. 

This  account  will  represent  the  balflnce 
of  accrued  taxes  on  payroll,  such  as  the 
company’s  portion  of  social  security 
taxes,  which  have  not  been  remitted  to 
the  appropriate  collectors  of  such  taxes. 

Debit:  (a)  With  fimount  of  such  taxes 
paid. 

Credit:  (a)  With  amount  of  such  taxes 
accrued. 

(See  account  No.  664) 

354  Estimated  income  taxes  accrued. 

This  account  will  include  toe  balances 
In  subaccounts  Nos.  354.1,  354.2,  354.3, 
etc. 


354.1  Estimated  Federal  income  taxes 
accrued. 

This  account  will  represent  toe  balance 
of  estimated  Federal  income  taxes  ac¬ 
crued  (vhich  have  not  been  remitted  to 
toe  Internal  Revenue  Service. 

Debit:  (a)  With  amount  of  such  taxes 
paid. 

Credit:  (a)  With  amount  of  such  taxes 
accrued. 

(See  subaccounts  Nos.  721.1  and  722.1) 

354.2  Estimated  Stale  income  taxes 
accrued. 

This  account  will  represent  toe  balance 
of  estimated  State  income  taxes  accrued 
which  have  not  been  remitted  to  the  ap¬ 
propriate  collector  of  such  taxes. 

Debit:  (a)  With  amount  of  such  taxes 
paid. 

Credit:  (a)  With  amount  of  such  taxes 
accrued. 

(See  subaccoimts  Nos.  720.2  and  722.2) 

358  Other  accrued  expenses. 

This  account  will  represent  the 
amount  of  the  company’s,  liability  for 
accrued  expenses,  such  as  salaries,  not 
provided  for  in  other  accounts. 

Debit:  (a)  With  amount  of  such  ex¬ 
penses  paid  or  disposed  of  otherwise. 

Credit:  (a)  With  amoimt  of  such  ex¬ 
penses  accrued. 

Note:  Increases  or  decreases  In  the  liability 
for  accrued  expenses,  through  accruals  or 
adjustments,  will  be  offset  by  increases  or 
decreases,  respectively.  In  the  appropriate 
expense  accounts. 

360—364  Dividends  payable  on _ 

capital  stock.  (Type  and 

class) 

These  accounts  will  represent  the  com¬ 
pany’s  liability  for  dividends  declared  by 
the  company’s  Board  of  Directors  on  the 
respective  tsqies  and ‘Classes  of  capital 
stock  issued  and  outstanding.  A  separate 
account  should  be  used  to  reflect  the 
dividends  payable  for  each  type  and  class 
of  capital  stock  outstanding. 

Debit:  (a)  With  amount  of  such  divi¬ 
dends  paid. 

(Credit:  (a)  With  amount  of  such  divi¬ 
dends  declared  payable  by  the  company’s 
Board  of  Directors. 

370  Employee  taxes  withheld. 

This  account  will  represent  the  amount 
of  income  and  social  security  taxes  with¬ 
held  from  employees’  salaries  which  have 
not  been  remitted  to  the  appropriate  col¬ 
lectors  of  such  taxes. 

Debit:  (a)  With  amount  of  such  taxes 
remitted. 

Credit:  (a)  With  amount  of  such  taxes 
withheld. 

374  Unapplied  receipts. 

This  account  will  represent  the  amount 
of  funds  received  by  the  company  which 
have  not  been  applied  to  loans  (section 
305),  debt  securities  (section  304),  in¬ 
terest  receivable,  etc.  This  account  will 
be  used  only  in  instances  when  the  funds 
received  cannot  be  applied  promptly. 

Debit:  (a)  With  amount  of  such  funds 
applied  or  disposed  of  otherwise. 
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Credit:  (a)  With  amount  of  funds  re¬ 
ceived  which  cannot  be  applied  promptly. 

378  Miscellaneous  trust  receipts. 

This  account  will  represent  the  liability 
of  the  company  for  funds  withheld  or 
received  in  trust,  for  which  no  specific 
account  is  provided,  including  earnest 
money  deposits,  and  fimds  withheld  from 
employees’  salaries  for  the  purchase  of 
U.S.  Savings  Bonds,  payment  of  group 
life  insurance  premiums,  payment  of 
pension  fund  contributions,  etc. 

Debit:  (a)  With  amount  of  such  funds 
disbursed  or  disposed  of  otherwise. 

Credit:  (a)  With  amount  of  such  funds 
withheld  or  received. 

381  Other  liabilities. 

This  account  will  represent  the  amoimt 
of  liabilities  of  the  company  not  speci¬ 
fically  provided  for  in  other  accounts. 

Debit:  (a)  With  amount  of  such  lia¬ 
bilities  paid  or  disposed  of  otherwise. 

Credit:  (a)  With  amount  of  such 
liabilities  incurred. 

383  Other  deferred  credits. 

This  accoimt  will  represent  the  amount 
of  deferred  credits  of  the  company 
not  specifically  provided  for  in  other 
accounts. 

The  account  will  include  any  gain  on 
sale  of  assets  which  does  not  qualify  as 
realized  gain  under  SBA  Rules  and 
Regulations. 

Debit:  (a)  With  amount  of  such  de¬ 
ferred  credits  transferred  to  income  or 
gain,  or  disposed  of  otherwise. 

Credit:  (a)  With  amount  of  such  de¬ 
ferred  credits  established. 

Note  1:  Accrual  of  Interest  receivable 
should  be  discontinued  with  respect  to  any 
loan  or  debt  security  financing  a  small  busi¬ 
ness  concern  which  is  In  bankruptcy,  or  on 
the  verge  thereof,  or  otherwise  considered  to 
be  Insolvent.  Any  Interest  payments  received 
from  such  a  debtor  should  not  be  treated  as 
Interest  income,  but  should  be  either  cred¬ 
ited  as  payments  on  principal  of  the  debt  or 
credited  as  deferred  Income  in  this  account, 
pending  determination  of  the  appropriate  ac¬ 
counting.  In  less  serious  situations,  when 
Interest  receivable  Is  accrued  under  circum¬ 
stances  In  which  the  financed  small  business 
concern  has  not  earned  the  amount  thereof, 
or  the  fair  value  of  the  loan  or  debt  security 
as  determined  in  good  faith  by  the  Board  of 
Directors  is  less  than  cost,  or  recovery  thereon 
is  doubtful,  an  addition  to  the  allowance 
for  uncollectible  interest  receivable  should 
be  made  in  an  amount  equivalent  to  the 
accrual  of  interest  receivable,  or,  as  an  al¬ 
ternative,  the  Interest  Income  should  be  de¬ 
ferred  in  this  account  as  above  indicated. 

Note  2:  Deferred  gain  in  this  account  will 
be  transferred  to  appropriate  gain  accounts 
as  it  is  realized. 

Capital  Stock  and  Surplus  Accounts 

400—404  _ capital  stock 

(Type  and  class) 
autliorizcd. 

These  accounts  will  represent  the  total 
par  or  stated  value  of  the  capital  stock 
authorized,  as  provided  for  in  the  com¬ 
pany’s  charter.  A  separate  account  should 
be  provided  for  each  type  and  class  of 
capital  stock  authorized. 

Debit:  (a)  With  amount  of  reductions 
of  such  capital  stock  authorized. 


Credit:  (a)  With  original  amount  of 
such  capital  stock  authorized. 

(b)  With  additional  amounts  of  such 
capital  stock  authorized. 

(See  accounts  Nos.  405-409  and  “Note” 
of  accoimts  Nos.  415-419) 

405—409  _ _ _ unissued  cap- 

(Type  and  class) 
ital  stock. 

These  accounts  will  represent  the  total 
par  or  stated  value  of  unissued  capital 
stock  of  the  company.  A  separate  ac¬ 
count  should  be  provided  for  each  type 
and  class  of  unissued  capital  stock. 

Debit:  (a)  With  original  amount  of 
such  unissued  capital  stock,  as  provided 
for  in  the  company’s  charter. 

(b)  With  additional  amounts  of  such 
unissued  capital  stock  authorized. 

(c)  With  par  or  stated  value  of  capital 
stock  retired. 

Credit:  (a)  With  amount  of  such  cap¬ 
ital  stock  issued  (contra  debit  will  be 
made  to  accounts  Nos.  410-411) . 

(b)  With  amount  of  reductions  of 
capital  stock  authorized. 

(See  accounts  Nos.  400-404  and  “Note”  of 
accounts  Nos.  415-419) 

410—411  _ capital  stock 

(Type  and  class) 
subscribed. 

These  accounts  will  represent  the  total 
amount  at  the  subscription  price  of  the 
company’s  capital  stock  subscribed.  A 
separate  account  should  be  provided  for 
each  type  and  class  of  capital  stock  sub¬ 
scribed.  These  accounts  will  reflect  the 
company’s  responsibility  to  issue  shares 
of  its  stock  to  subscribers  who  have  made 
final  payment  of  their  capital  stock 
subscriptions. 

Debit: 

(a)  With  amount  at  the  subscription 
price  of  such  subscribed  capital  stock  is¬ 
sued  (contra  credits  will  be  made  to 
accounts  Nos.  405-409  and,  as  appro¬ 
priate.  No.  420). 

(b)  With  amount  at  the  subscription 
price  of  such  subscribed  capital  stock  is- 
canceled  or  disposed  of  otherwise. 

Credit:  (a)  With  amount  at  the  sub¬ 
scription  price  of  such  capital  stock 
subscribed. 

(See  accoimts  Nos.  413-414  and  “Note” 
of  accounts  Nos.  415-419) 

413—414  Capital  stock  subscriptions  re¬ 
ceivable  _ . 

(Type  and  class) 

These  accounts  will  represent  the  total 
unpaid  balances  of  capital  stock  sub¬ 
scriptions  receivable  from  subscribers  of 
the  company’s  authorized  capital  stock. 
A  separate  subscriptions  receivable  ac¬ 
count  should  be  provided  for  each  type 
and  class  of  capital  stock  subscribed. 

Debit:  (a)  With  amount  of  such  capi¬ 
tal  stock  subscriptions  received. 

Credit: 

(a)  With  amount  collected  on  such 
capital  stock  subscriptions. 

(b)  With  amount  of  such  capital  stock 
subscriptions  canceled  or  disposed  of 
otherwise. 

(See  accounts  Nos.  410-411  and  “Note” 
of  accounts  Nos.  415-419) 


415-419  Treasury  stock _ _ 

(Type  and  class) 

’These  accounts  will  represent  the  total 
amount  of  the  company’s  Issued  capital 
stock  which  has  been  reacquired  through 
purchase  or  donation  and  has  not  been 
retired.  A  separate  account  should  be 
provided  for  each  type  and  class  of  such 
capital  stock  held  by  the  company. 

Debit: 

(a)  With  cost  of  such  capital  stock 
acquired  through  purchase. 

(b)  With  amount  of  fair  market 
value  or  par  value  of  such  capital  stock 
acquired  through  donation  (contra 
credit  will  be  made  to  account  No.  420) . 

Credit: 

(a)  With  cost  of  such  capital  stock 
acquired  through  purchase,  when  sold 
or  disposed  of  otherwise. 

(b)  With  amount  of  fair  market  value 
or  par  value  of  such  capital  stock  ac¬ 
quired  through  donation,  when  sold  or 
disposed  of  otherwise. 

Note:  Appropriate  subsidiary  records 
should  be  maintained  as  deemed  necessary. 

420  Paid-in  surplus. 

This  account  will  represent  the 
amount  of  surplus  arising  from  (1)  sales 
initially  of  the  company’s  capital  stock 
at  a  price  in  excess  of  par  value  (includ¬ 
ing  amounts  transferred  from  capital 
stock  subscribed  at  a  price  above  par, 
when  shares  are  issued) ;  (2)  donations 
to  the  company  of  its  issued  capital  stock 
carried  as  treasury  stock  at  fair  market 
value  of  par  value;  (3)  retirements  of 
capital  stock  purchased  at  less  than  the 
par  value  thereof:  (4)  sales  of  treasury 
stock  in  excess  of  its  carrying  value  on 
the  books  of  the  company;  (5)  donations 
or  gifts  to  the  company  of  assets  carried 
at  not  in  excess  of  fair  market  value; 
and  (6)  other  capital  equity  transactions 
with  stockholders. 

Debit: 

(a)  With  amount  of  loss  on  treasury 
stock  sold  which  was  acquired  through 
purchase,  but  not  to  exceed  the  total  of 
credits  residing  in  this  accoimt  relating 
to  previous  gains  on  treasury  stock  sold 
or  retirement  of  capital  stock  at  amounts 
less  than  the  amounts  previously  paid 
in  with  respect  thereto  (any  amount  of 
loss  in  excess  of  the  total  of  such  credits 
will  be  chained  to  retained  earnings, 
account  No.  425) . 

(b)  With  amount  received  by  the  com¬ 
pany  below  fair  market  value,  or  par 
value,  whichever  applicable,  for  treasury 
stock  sold  which  was  acquired  through 
donation. 

(c)  With  amount  paid  by  the  com¬ 
pany  in  excess  of  par  value,  but  not  to 
exceed  the  premium  received  initially, 
for  shares  of  capital  stock  retired  (any 
amount  paid  in  excess  of  par  plus  initial 
premium  received  will  be  charged  to  re¬ 
tained  earnings,  account  No.  425) . 

Credit: 

(a)  With  amount  paid  in  (including 
stock  dividends  from  retained  earnings) , 
or  transferred  from  capital  stock  sub¬ 
scribed,  representing  the  excess  (after 
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deduction  of  underwriters’  fees  and  com- 
inissions)  over  par  value  of  the  com¬ 
pany’s  capital  stock,  when  shares  are 
issued. 

(b)  With  amount  of  fair  market  value 
or  par  value  of  the  company’s  capital, 
stock  acquired  through  donation. 

(c)  With  amount  of  discount  below 
par  value  of  the  company’s  capital  stock 
acquired  through  purchase,  when  such 
stock  is  retired. 

(d)  With  amount  received  by  the  com¬ 
pany  in  excess  of  cost,  or  in  excess  of 
fair  market  value  or  par  value,  which¬ 
ever  applicable,  for  treasury  stock  sold. 

(e)  With  amount  not  to  exceed  fair 
market  value  of  donations  or  gifts  of 
assets  to  the  company. 

425  Retained  earnings. 

This  account  will  represent  the  ac¬ 
cumulated  balance  of  the  company’s  im- 
distributed  net  income  since  incorpora¬ 
tion. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
any  debit  balance  reflected  in  the  profit 
and  loss  summary  accoimt.  No.  429,  and/ 
or  the  realized  gain  and  loss  summary 
account.  No.  430. 

(b)  With  amount  of  dividends,  other 
than  stock  dividends,  declared  payable 
out  of  retained  earnings  by  the  com¬ 
pany’s  Board  of  Directors. 

(c)  With  amount  of  stock  dividends,  at 
a  per  share  value  representing  the  higher 
of  fair  value  or  the  average  paid-in  capi¬ 
tal  per  share  existing  at  the  time  that  the 
dividend  is  declared  (par  or  stated  value 
of  capital  stock  issued  plus  paid-in  sur¬ 
plus  ^vided  by  the  number  of  shares  of 
capital  stock  issued) ,  which  are  declared 
by  the  company’s  Board  of  Directors  and 
paid  out  of  retained  earnings. 

(d)  With  appropriate  amoimt  of  loss 
on  treasury  stock  sold  which  was  acquired 
through  purchasg,  r^resenting  the  ex¬ 
cess  of  such  loss  over  the  total  of  credits 
residing  in  paid-in  surplus,  account  No, 
420,  relating  to  previous  gains  on  treasury 
stock  sold  or  retirement  of  capital  stock 
at  amounts  less  than  the  amounts  previ¬ 
ously  paid  in  with  respect  thereto. 

(e)  With  appropriate  amount  paid  by 
the  company  in  excess  of  par  plus  initial 
premium  received  on  the  t3T>e  and  class 
of  shares  of  capital  stock  retired. 

(f)  With  amounts  transferred  to  ap¬ 
propriated  retained  earnings  upon  ap¬ 
proval  by  the  Board  of  Directors. 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  credit  balances  of  the  profit  and  loss 
summary  account.  No.  429,  and  the  real¬ 
ized  gain  and  loss  summary  account.  No, 
430. 

(b)  With  amounts  returned  from  ap¬ 
propriated  retained  earnings. 

(See  account  No.  427) 

427  Appropriated  retained  earnings. 

This  account  will  represent  the  amount 
of  retained  earnings  restricted  from  divi¬ 
dend  distribution  and  thus  earmarked  for 
some  future  purpose. 

Debit:  (a)  With  amounts  retun^  to 
the  retained  earnings  account  after  pur¬ 
pose  has  been  served. 


Credit:  (a)  With  amounts  transferred 
from  retained  earnings  upon  approval  by 
the  Board  of  Directors. 

(See  accoimt  No.  425) 

429  Profit  and  loss  summary. 

’This  account  will  be  used  as  a  clearing 
account  through  which  all  income  and 
expense  accounts  on  the  books  of  the 
company  will  be  closed. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  debit  balances  of  all  expense  and  in¬ 
come  accounts. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  credit  balance  of  the  accoimt  (trans¬ 
fer  to  retained  earnings) . 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  credit  balances  of  all  income  and  ex¬ 
pense  accounts. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  debit  balance  of  the  account  (transfer 
to  retained  earnings) . 

(See  account  No.  425) 

430  Realized  gain  and  loss  summary. 

’This  account  will  be  used  as  a  clearing 
account  through  which  all  accounts  for 
realized  gains  and  losses  on  investments 
on  the  books  of  the  company  will  be 
closed. 

Debit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balances  of  all  accounts  for  losses  on 
investments. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  credit  balance  of  the  account  (trans¬ 
fer  to  retained  earnings) . 

Credit: 

(a)  At  the  end  of  the  fiscal  year,  with 
the  balances  of  all  accounts  for  gains  on 
investments. 

(b)  At  the  end  of  the  fiscal  year,  with 
the  debit  balance  of  the  account  (trans¬ 
fer  to  retained  earnings) . 

(See  account  No.  425) 

Income  Accounts 

500  Commitment  income. 

This  account  will  represent  the  amount 
of  income  earned  on  commitments  to 
small  business  concerns  for  loans  (sec¬ 
tion  305)  and  equity  securities  (section 
304) ,  ’This  account,  on  the  books  of  the 
“participating”  company,  v^l  include  the 
amount  of  commitment  income  on  de¬ 
ferred  participations. 

Debit:  (a)  At  the  end  of  the  fiscal  year, 
with  the  balance  of  account  (transfer  to 
profit  and  loss  summary). 

Credit:  (a)  With  amount  of  income 
earned  on  commitments  and  deferred 
participations. 

Note  1 :  A  deferred  participation  Is  defined 
as  a  commitment  under  a  participation  agree¬ 
ment  whereby  the  “participating"  company 
will  make  funds  available  on  a  deferred  basis 
to  the  “Initiating”  company  In  connection 
with  the  latter’s  financing  of,  or  commit¬ 
ment  to  finance,  a  small  business  concern,  or 
in  connection  with  an  “Initiating”  small 
business  Investment  company’s  acquisition 
of  loans  or  equity  securities  frean  other 
such  companies. 

Note  2:  Recording  as  Income  in  this  ac¬ 
count  of  accrued  commitment  fees  receivable 
should  be  discontinued  with  respect  to  any 
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small  business  concern  which  Is  In  bank¬ 
ruptcy,  or  on  the  verge  thereof,  or  otherwise 
considered  to  be  Insolvent.  ’The  amounts  In 
question  should  be  credited  as  deferred  In¬ 
come  In  account  No.  383 — Other  deferred 
credits,  pending  determination  of  the  ap¬ 
propriate  accounting.  In  less  serious  situa¬ 
tions,  when  the  small  business  concern  has 
not  earned  the  amount  of  accrued  commit¬ 
ment  fees,  or  the  fair  value  of  Its  debt  or 
equity  Instrument  held  by  the  company,  as 
determined  by  the  Board  of  Directors,  Is  less 
tha^i  cost,  or  recovery  thereon  Is  doubtful, 
an  addition  to  the  allowance  for  uncollectible 
notes  and  accounts  receivable  should  be  made 
In  an  amount  equivalent  to  the  accrued 
commitment  fees  taken  into  Income  In  this 
account,  or,  as  an  alternative,  the  commit¬ 
ment  Income  should  be  deferred  In  account 
No.  383  as  above  Indicated. 

(See  account  No.  151) 

510  Interest  on  invested  idle  funds. 

This  account  will  represent  the  amount 
of  interest  earned  on  (1)  time  certificates 
of  deposit  in  banks  which  are  members  of 
the  Federal  Deposit  Insurance  Corpo¬ 
ration,  (2)  U.S.  Government  obligations, 
direct  and  fully  guaranteed,  owned  by 
the  company,  and  (3)  funds  of  the  com¬ 
pany  in  insured  savings  accounts  in  in¬ 
stitutions  the  accounts  of  which  are  in¬ 
sured  by  the  Federal  Savings  and  Loan 
Insurance  Corporation. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

Credit:  (a)  With  amount  of  interest 
earned  on  invested  idle  funds. 

512  Interest  on  loans. 

This  account  will  represent  the  amount 
of  interest  earned  on  loans  (section  305) 
to  small  business  concerns. 

Debit:  (a)  At  the  end  of  the  fiscal  year, 
with  the  balance  of  account  (transfer  to 
profit  and  loss  summary) . 

Credit:  (a)  With  amount  of  interest' 
earned  on  loans  outstanding  to  small 
business  concerns. 

Note  :  Accrual  of  Interest  receivable  should 
be  discontinued  with  respect  to  any  loan  to  a 
small  business  concern  which  Is  In  bank¬ 
ruptcy,  or  on  the  verge  thereof,  or  otherwise 
considered  to  be  Insolvent.  Any  Interest  pay¬ 
ments  received  from  such  a  debtex*  should 
not  be  credited  to  this  account  as  Interest 
Income,  but  should  be  either  credited  as  pay¬ 
ments  on  prlnclp>al  of  the  debt  or  credited 
as  deferred  Income  In  accoimt  No.  383 — Other 
deferred  credits,  pending  determination  of 
the  appropriate  accounting.  In  less  serious 
situations,  when  Interest  receivable  Is  ac¬ 
crued  under  circumstances  In  which  the  fi¬ 
nanced  small  business  ccmcern  has  not  earned 
the  amount  thereof,  or  the  fair  value  of  the 
loan  as  determined  In  good  faith  by  the 
Board  of  Directors  Is  less  than  cost  or  recov¬ 
ery  thereon  Is  doubtful,  an  addition  to  the 
allowance  for  uncollectible  Interest  receiv¬ 
able  should  be  made  In  an  amount  equivalent 
to  the  accrued  Interest  receivable  taken  Into 
Income  In  this  account,  or,  as  an  alternative, 
the  Interest  Inccxne  should  be  deferred  In 
account  No.  383  as  above  Indicated. 

(See  accounts  Nos.  160, 161, 170,  and  173) 
516  Interest  on  debt  securities. 

This  account  will  represent  the  Amount 
of  interest  earned  on  debt  securities  of 
small  business  concerns  owned  by  the 
company  pursuant  to  section  304  of  the 
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Small  Business  Investment  Act  of  1958, 
as  amended. 

Debit:  (a)  At  the  end  of  the  fiscal 
year  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

Credit:  (a)  With  amoimt  of  interest 
earned  on  debt  securities  owned. 

Note;  Accrual  of  Interest  receivable  should 
be  discontinued  with  respect  to  any  debt  se¬ 
curity  of  a  smaU  business  concern  which  is 
in  bankruptcy,  or  on  the  verge  thereof  or 
otherwise  considered  to  be  insolvent.  Any  in¬ 
terest  payments  received  from  such  a  debtor 
should  not  be  credited  to  this  account  as  in¬ 
terest  income,  but  should  be  either  credited 
as  payments  on  principal  of  the  debt  or 
credited  as  deferred  income  in  account  No. 

383 — Other  deferred  credits,  pending  deter¬ 
mination  of  the  appropriate  accounting.  In 
less  serious  situations,  when  interest  re¬ 
ceivable'  is  accrued  under  circumstances  in 
which  the  financed  small  business  concern 
has  not  earned  the  amoimt  thereof,  or  the 
fair  value  of  the  debt  security  as  deter¬ 
mined  in  good  faith  by  the  Board  of  Di¬ 
rectors  is  less  than  cost,  or  recovery  thereon 
is  doubtful,  an  addition  to  the  allowance  for 
imcollectlble  Interest  receivable  should  be 
made  in  an  amount  equivalent  to  the  ac¬ 
crued  interest  receivable  taken  into  income 
in  this  account,  or,  as  an  alternative,  the  in¬ 
terest  income  should  be  deferred  in  ac¬ 
count  No.  383  as  above  indicated. 

(See  accounts  Nos.  160, 161, 180,  184,  and 
187) 

520  Interest  income — other. 

This  account  will  represent  the  amount 
of  interest  earned  on  miscellaneous 
notes  receivable,  funds  in  escrow  pending 
closing  of  financing,  and  interest-bearing 
receivables  not  otherwise  classified. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

Credit:  (a)  With  amount  of  interest 
earned  on  such  receivables. 

(See  accounts  Nos.  140,  160,  and  179) 

532  Management  consulting  service  fees. 

This  account  will  represent  the  amount 
of  fees  charged  for  management  con¬ 
sulting  services  rendered  to  small  busi¬ 
ness  concerns  and  other  small  business 
investment  companies  pursuant  to  sec¬ 
tion  308(b)  of  the  Small  Business  Invest¬ 
ment  Act  of  1958,  as  amended. 

Debit:  (a)  At  the  end  of  the  fiscal  year, 
with  the  balance  of  account  (transfer  to 
profit  and  loss  summary). 

Credit:  (a)  With  amount  of  such  fees 
charged. 

Note:  Recording  as  Income  In  this  account 
of  accrued  management  consulting  sendee 
fees  receivable  should  be  discontinued  with 
respect  to  any  small  business  concern  which 
Is  In  bankruptcy,  or  on  the  verge  thereof,  or 
otherwise  considered  to  be  Insolvent.  The 
amounts  In  question  should  be  credited  as 
deferred  Income  in  account  No.  383 — Other 
deferred  credits,  pending  determination  of 
the  appropriate  accounting.  In  less  serious 
situations,  when  the  small  business  concern 
has  not  earned  the  amount  of  accrued  man¬ 
agement  consulting  service  fees,  or  the  fair 
value  of  Its  debt  or  equity  Instruments  held 
by  the  company,  as  determined  by  the  Board 
of  Directors,  is  less  than  cost,  or  recovery 
thereon  is  doubtful,  an  addition  to  the  al¬ 
lowance  for  uncollectible  notes  and  accounts 
receivable  should  be  made  in  an  amount 
equivalent  to  the  accrued  management  con¬ 


sulting  service  fees  taken  into  income  in  this 
account,  or,  as  an  alternative,  the  manage¬ 
ment  consulting  service  Income  should  be 
deferred  in  account  No.  383  as  above 
Indicated. 

(See  accounts  Nos.  140, 150,  and  151) 

534  Investigation  and  service  fees 
charged  other  lenders. 

This  account  will  represent  the  amount 
of  fees  charged  for  investigation  and 
services  rendered  to  banks  or  other 
lenders  or  investors,  pursuant  to  section 
308(a)  of  the  Small  Business  Investment 
Act  of  1958,  as  amended.  The  account  will 
include  compensation  for  financial  serv¬ 
ices  rendered  in  connection  with  par¬ 
ticipations  sold. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  profit  and  loss  summary). 

Credit:  (a)  With  amount  of  such  fees 
charged. 

(See  accounts  Nos.  140  and  150) 

536  Application  and  apprasial  fees. 

This  accoimt  will  represent  the  amoimt 
of  fees  charged  for  application,  appraisal, 
investigation,  and  related  services  ren¬ 
dered  to  small  business  concerns. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  profit  and  loss  summary) . 

(Credit:  (a)  With  amount  of  such  fees 
charged. 

(See  accounts  Nos.  173  and  187  and 
“Note”  of  accounts  Nos.  140, 150  and  532) 

540  Dividends  on  capital  stock  of  SBCs. 
This  account  will  represent  the  amount 

of  income  from  dividends  on  capital  stock 
of  small  business  concerns. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  profit  and  loss  summary) . 

Credit:  (a)  With  amount  of  income 
from  such  dividends. 

(See  “Note”  of  accounts  Nos.  140,  150, 
and  532) 

541  Sharings  in  income  or  revenue  of 
SBCs. 

This  account  will  represent  the  amount 
of  sharings  or  participations  in  the  in¬ 
come  or  revenue  of  small  business  con¬ 
cerns  which  the  company  has  financed 
by  means  of  loans  (section  305)  or  debt 
securities  (section  304) . 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  profit  and  loss  summary) . 

Credit:  (a)  With  amount  of  such 
sharings. 

(See  “Note”  of  accounts  Nos.  140,  150, 
and  532) 

570  Cain  on  U.S.  Government  securities. 

This  account  will  represent  the 
amount  of  gain  on  the  sale  or  other  dis¬ 
position  of  U.S.  Government  obligations, 
direct  and  fully  guaranteed,  carried  in 
account  No.  130. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary). 

Credit:  (a)  With  amount  of  gain  on 
such  securities  sold  or  disposed  of 
otherwise. 


Note:  Increase  In  value  over  cost  of  UB. 
Treasury  bUls,  which  are  issued  at  a  discount 
and  are  noninterest  bearing,  will  not  be  re¬ 
flected  in  this  account  but  will  be  credited 
to  accoimt  No.  510 — Interest  on  Invested 
idle  funds,  with  concurrent  debit  to  account 
No.  160 — Accrued  Interest  receivable. 

572  Cain  on  debt  Securities  (section 
304). 

This  account  will  represent  the 
amount  of  gain  on  the  sale  or  other 
disposition  of  debt  securities  (section 
304)  of  small  business  concerns  carried 
in  accounts  Nos.  180  and  184,  and  will 
include  recoveries  on  debt  security  losses 
previously  charged  to  the  loss  account. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary). 
Credit: 

(a)  With  amount  of  gain  on  such  debt 
securities  sold  or  disp>osed  of  otherwise. 

(b)  With  amount  collected  on  portions 
of  debt  securities  previously  charged  to 
the  loss  account. 

(See  accounts  Nos.  383  and  702) 

576  Cain  on  capital  stock  of  SBCs. 

This  account  will  represent  the 
amount  of  gain  on  the  sale  or  other  dis¬ 
position  of  capital  stock  of  small  busi¬ 
ness  concerns  carried  in  accounts  Nos. 
190  and  192,  and  will  include  recoveries 
on  capital  stock  losses  previously  charged 
to  the  loss  accoimt. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary). 
Credit: 

(a)  With  amount  of  gain  on  such 
capital  stock  sold  or  disposed  of 
otherwise. 

(b)  With  amount  realized  on  capital 
stock  of  SBCs  previously  charged  to  the 
loss  account. 

(See  accounts  Nos.  383  and  706) 

577  Gain  on  warrants,  options,  and  other 
stock  rights  acquired  from  SBCs. 

This  account  will  represent  the 
amount  of  gain  on  the  sale  or  other  dis- 
Ix>sition  of  warrants,  options,  and  other 
stock  rfehts  acquir^  from  SBCs,  and 
will  include  recoveries  on  stock  rights 
losses  previously  charged  to  the  loss  • 
account. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary) . 
Credit: 

(a)  With  amount  of  gain  on  such 
warrants,  options,  and  other  stock  rights 
acquired  from  SBCs  sold  or  disposed  of 
otherwise. 

(b)  With  amount  realized  on  war¬ 
rants,  options,  and  other  stock  rights 
previously  charged  to  the  loss  account. 

(See  accounts  Nos.  196,  383,  707,  and 
memorandum  reconi  No.  NA-10) 

578  Cain  on  assets  acquired  in  liquida¬ 
tion  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  gain  on  the  sale  or  other  disposition 
of  assets  acquired  in  liquidation  of  loans 
and  debt  securities  of  small  business  con¬ 
cerns  carried  in  account  No.  200,  and  will 
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Indude  recoveries  on  losses  on  assets  ac¬ 
quired  in  liquidation  previously  charged 
to  the  loss  account. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary) . 
Credit: 

(a)  With  amount  of  gain  on  such 
assets  acquired  in  liquidation  of  loans 
and  debt  securities  sold  or  disposed  of 
otherwise. 

(b)  With  amount  realized  on  assets 
acquired  in  liquidation  of  loans  and  debt 
securities  previously  charged  to  the  loss 
account. 

(See  accoimts  Nos.  383  and  708) 

579  Cain  on  other  assets. 

This  accovmt  will  represent  the  amoimt 
of  gain  on  the  sale  or  other  disposition 
of  assets  not  specifically  provided  for  in 
other  accounts,  and  will  include  recover¬ 
ies  on  losses  on  other  assets  previously 
charged  to  the  loss  account. 

Debit:  (a)  At  the  end  of  the  fisc€il  year, 
with  the  balance  of  accoimt  (transfer  to 
resized  gain  and  loss  summary). 

Credit: 

(a)  With  amoimt  of  gain  on  such 
assets  sold  or  disposed  of  otherwise. 

(b)  With  amount  realized  on  other 
assets  previously  charged  to  the  loss 
account 

(See  accounts  Nos.  383  and  709) 

582  Income  from  assets  acquired  in  liq¬ 
uidation  of  loans  and  debt  securities. 

This  account  will  represent  the  amount 
of  income  earned  on  assets  acquired  in 
liquidation  of  loans  and  debt  securities, 
including  the  operation  of  properties, 
carried  in  account  No.  200. 

Debit:  (a)  At  the  end  of  the  fiscal  year, 
with  the  balance  of  account  (transfer  to 
profit  and  loss  summary) . 

Credit:  (a)  With  amount  of  such  in¬ 
come  earned. 

Note;  In  instances  when  a  liquidating 
agent  is  employed  to  superlvse  the  disposi¬ 
tion  of  the  assets,  appropriate  subsidiary  ao- 
oounts  should  be  maintained  by  the  agent. 
Cash  collected  from  the  sale  of  assets  by 
the  llq\iidatlng  agent  should  bff  remitted 
Immediately  to  the  company.  The  company 
should  maintain  a  local  depository  bank 
account.  In  which  aU  receipts  of  the  agent 
are  d^Kislted  when  direct  remittances  to  the 
ocmpany  are  not  feasible.  Deport  balances 
In  this  account  should  be  subject  to  with¬ 
drawal  by  check  only  by  the  company  and 
should  be  reflected  on  the  ocMnpany’s  records 
In  the  same  manner  as  other  bank  accounts. 

Any  advances  to  a  liquidating  agent  for 
expenses  incident  to  the  operation  or  the  dis¬ 
position  of  assets  acquired  in  the  liquidation 
of  loans  and  debt  securities  should  be 
charged  to  account  No.  220 — ^Prepaid  ex¬ 
penses  and  deferred  charges. 

584  Other  income. 

This  account  will  represent  the  income 
earned  not  specifically  provided  for  in 
other  accounts. 

Debit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

Credit;  (a)  With  amount  of  such  in¬ 
come  earned. 


Expense  Accounts 

600  Commitment  expense. 

This  account  will  represent  the 
amount  of  commitment  expense  on  com¬ 
mitments  from  lending  institutions. 

On  the  books  of  the  “inltiatii^”  com¬ 
pany,  this  account  also  will  include  the 
amount  of  commitment  expense  on  de¬ 
ferred  participations. 

Debit:  (a)  With  amount  of  expense  in¬ 
curred  on  commitments  and  deferred 
participations. 

credit:  (a)  At  the  end  of  the  fiscal 
year,  vith  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

Note:  A  deferred  participation  Is  defined 
as  a  cammitment  under  a  participation 
agreement  whereby  the  “participating”  com¬ 
pany  will  make  funds  available  on  a  de¬ 
ferred  basis  to  the  “Initiating**  company  In 
connection  with  the  latter’s  financing  of,  or 
commitment  to  finance,  a  small  business 
concern,  or  In  connection  with  an  “Initiat¬ 
ing”  small  business  Investment  company’s 
acquisition  of  loans  or  equity  securities  from 
other  such  companies. 

(See  account  No.  340) 

610  Interest  on  obligations  payable  to 
SBA. 

This  account  will  represent  the  amount 
of  interest  expense  accrued  on  obliga¬ 
tions  payable  to  the  Small  Business  Ad¬ 
ministration  for  funds  borrowed. 

Debit:  (a)  With  amount  of  such  inter¬ 
est  accrued. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary). 

(See  accoimts  Nos.  300,  302,  304,  306,  and 
350) 

622  Interest  on  obligations  payable  to 
other  tban  SBA. 

This  account  will  represent  the  amount 
of  Interest  expense  accrued  on  obliga¬ 
tions  payable  to  other  than  the  Small 
Business  Administration  for  funds 
borrowed. 

Debit:  (a)  With  amount  of  such  inter¬ 
est  accrued. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary). 

(See  accounts  Nos.  310,  312,  314,  313,  316, 
317,  320,  and  350) 

642  Stock  record  and  otber  financial 
expenses. 

This  account  will  represent  the  amount 
of  charges  to  the  company  by  the  trans¬ 
fer  agent  and  the  registrar  for  services 
rendered  in  connection  with  the  issuance 
and  transfer  of  the  comF>any’s  capital 
stock,  and  will  include  other  financial 
expenses  not  provided  for  elsewhere. 

Debit;  (a)  With  amount  of  such  ex¬ 
penses  incurred. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary). 

656-679  Operating  expenses. 

The  accounts  under  this  capticm  will 
represent  the  amounts  of  curating  ex¬ 
penses  Incurred. 


Debit  apprc^riate  account:  (a)  With 
amount  of  (^Jerating  expenses  Incurred. 

Credit  appropriate  account:  (a)  At  the 
end  of  the  fiscal  year,  with  the  beilance 
of  account  (transfer  to  profit  and  loss 
summary) . 

650  Advertising  and  promotional  costs. 

This  account  will  represent  the  cost  of 
advertising  and  promoting  the  company’s 
services,  including  the  cost  of  entertain¬ 
ing  pro^iective  borrowers  and  clients. 

651  Appraisal  and  investigation  costs. 

This  account  will  represent  the  amount 
of  charges  made  by  outside  firms  and  in¬ 
dividuals  for  appraisal,  investigation, 
and  related  services  rendered  to  the  com¬ 
pany. 

652  Auditing  and  examination  costs. 

This  account  wiil  represent  the  amount 
of  charges  for  auditing,  examination,  and 
bookkeeping  services  rendered  by  ac¬ 
countants  not  on  the  company’s  pajrroU, 
and  charges  for  services  rendered  by  SBA 
examiners. 

653  Communications. 

This  account  will  represent  telephone, 
telegraph,  and  postage  expense. 

654  Cost  of  space  occupied. 

This  account  will  represent  the  cost  of 
space  occupied.such  as  rent,  alterations, 
amortization  of  leasehold  improvements, 
light,  heat,  power,  janitor  service,  main¬ 
tenance  and  repair  expense  on  buildings, 
furniture,  and  equipment  (other  than 
automobiles) ,  etc. 

655  Depreciation  of  corporate  premises 
OMmed,  furniture,  and  equipment. 

This  account  will  represent  the  amount 
of  provision  applicable  to  the  fiscal  year 
for  depreciation  of  the  building  and  other 
depreciable  improvements  of  conxirate 
premises  owned  and  used  as  the  com¬ 
pany’s  office  quarters.  The  account  also 
will  include  the  amount  of  provision  ap¬ 
plicable  to  the  fiscal  year  for  depreciation 
of  furniture  and  equipment  (other  than 
automobiles)  owned  by  the  company. 

657  Directors'  and  stockholders'  meet¬ 
ings  costs. 

This  account  will  represent  directors’ 
fees  and  travel  expense  for  attendance  at 
directors’  and  stockholders’  meetings. 
The  account  also  will  include  the  cost  of 
holding  stockholders’  meetings,  such  as 
rental  of  the  meeting  hall  and  related 
expenses. 

658  Insurance. 

This  account  will  represent  fire,  theft, 
employee  group  life  insurance,  and  other 
Insurance  expense,  including  fidelity 
bond  premiums  and  Insurance  on  auto¬ 
mobiles.  The  portion,  if  any,  of  wnployee 
group  life  insurance  premiums  withheld 
from  salaries  or  received  from  employees 
will  be  refiected  in  account  No.  378.  In¬ 
surance  premiums  to  be  amortized  will 
be  charged  to  account  No.  220. 

660  Investment  adviser  costs. 

This  account  will  represent  the  amount 
of  charges  made  by  outside  firms  and  in¬ 
dividuals  for  furnishing  consultation  and 
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advice  to  the  company  with  respect  to 
the  desirability  of  investing  in,  purchas¬ 
ing,  or  selling  loans,  debt  securities,  and 
capital  stock  of  small  business  concerns 
and  other  property. 

_  661  Legal  services. 

This  account  will  represent  the  cost  of 
legal  services  rendered  to  the  company. 

663  Salaries. 

This  account  will  include  the  balances 
in  subaccounts  Nos.  663.1  and  663.2. 

663.1  Salaries  of  officers. 

This  account  will  represent  the  salary 
cost  of  all  ofiBcers  of  the  company,  in¬ 
cluding  directors’  salaries,  if  any,  but 
not  directors’  fees  for  attendance  at 
meetings. 

663.2  Salaries  of  employees. 

This  account  will  represent  the  salary 
cost  of  all  employees  other  than  officers, 
including  salaries  of  any  temporary  or 
part-time  employees  engaged  for  specific 
assignments. 

664  Taxes,  excluding  income  taxes. 

This  account  will  represent  the  cost 
of  all  taxes,  including  those  on  corporate 
premises  owned,  motor  vehicle,  and  per¬ 
sonal  property,  social  security  taxes 
(company’s  portion),  and  other  taxes 
charged  to  the  company,  exclusive  of  in¬ 
come  taxes. 


This  account  will  represent  all  travel 
expense,  including  transportion  charges, 
automobile  maintenance,  operating  ex¬ 
pense,  and  depreciation  expense,  meals, 
lodging,  telephone,  telegraph,  and  other 
company  costs  incurred  by  officers  and 
employees  while  in  a  travel  status. 

670  Employee  benefits  expense. 

This  account  will  represent  the  cost 
assumed  by  the  company  in  contributing 
to  funds  providing  for  employee  retire¬ 
ment  benefits  and  other  t3T>es  of  em¬ 
ployee  benefits,  except  group  life  in¬ 
surance.  The  portion,  if  any,  of  the  cost 
of  employee  benefits  withheld  from 
salaries  or  received  from  employees  will 
be  reflected  in  account  No.  378. 

672  Organization  expense. 

This  account  will  represent  the  amount 
of  legal  fees,  promotional  expense,  stock 
certificate  costs,  incorporation  fees, 
taxes,  and  other  related  costs  incurred 
in  organizing  the  company,  which  are 
charged  to  expense  (this  account)  as  in¬ 
curred  or  are  transferred  to  this  ac¬ 
count  periodically  through  the  amortiza¬ 
tion  of  organization  costs  established  as 
an  asset  in  account  No.  256. 

679  Miscellaneous  operating  expenses. 

'This  amount  will  represent  the  amount 
of  operating  expenses  not  specifically 
provided  for  in  other  accounts.  There  will 
be  included  expenses  incurred  under  con¬ 
tracts  for  management  of  the  company; 
amounts  paid  in  connection  with  dues, 
subscriptions,  donations,  and  similar 
items;  charges  made  to  the  company  for 
custodial  or  safekeeping  services  in  con¬ 
nection  with  its  portfolio  securities;  and 


bank  service  charges,  exchange  on  n 
checks,  protest  fees,  etc.,  and  the  cost  of  li 
office  supplies  such  as  stationery,  ac¬ 
counting  forms,  binders,  pencils,  etc.  C( 

680  Estimated  losses  on  receivables.  ^ 

o 

This  accoimt  will  represent  the 
amount  of  estimated  losses  applicable  to  y 
the  fiscal  year  on  notes  and  accounts  f 
receivable,  and  interest  receivable. 

Debit;  (a)  With  amount  of  such  esti-  ^ 
mated  losses  incurred.  7 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  accoimt  (trans¬ 
fer  to  profit  and  loss  simunary) .  ^ 

682  Estimated  losses  on  portfolio  securi-  s 
ties.  C 

This  account  will  represent  the  * 
amount  of  estimated  losses  applicable 
to  the  fiscal  year  on  loans  (section  305)  * 

and  debt  securities,  capital  stock  of  small  ^ 
business  concerns,  and  warrants,  options,  < 
and  other  stock  rights  acquired  from 
SBCs  (all  section  304) .  ’ 

Debit;  (a)  With  amount  of  such  esti-  ' 
mated  losses  incurred.  ‘ 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans-  . 
fer  to  profit  and  loss  summary). 

684  Estimated  losses  on  assets  acquired 
in  liquidation  of  loans  and  debt 
securities. 

This  account  will  represent  the 
amount  of  estimated  losses  applicable 
to  the  fiscal  year  on  assets  acquired  in 
liquidation  of  loans  and  debt  securities. 

Debit;  (a)  With  amount  of  such  esti¬ 
mated  losses  incurred. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

686  Estimated  losses  on  amounts  due 
from  debtors  on  sale  of  assets  ac¬ 
quired  in  liquidation  of  loans  and 
;  debt  securities. 

'  This  account  will  represent  the 
amount  of  estimated  losses  applicable 
to  the  fiscal  year  on  amounts  due  from 
'  debtors  on  sale  of  assets  acquired  in 
J  liquidation  of  loans  and  debt  securities, 
j  Debit;  (a)  With  amount  of  such  esti¬ 

mated  losses  incurred. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans- 
t  fer  to  profit  and  loss  summary), 

^  700  Loss  on  U.S.  Government  securities. 

j  This  account  will  represent  the 
0  amount  of  loss  on  the  sale  or  other  dis- 
.  position  of  U.S.  CSovemment  obligations, 

_  direct  and  fully  guaranteed,  carried  in 
.  account  No.  130. 

s  Debit;  (a)  With  amount  of  loss  on 
such  securities  sold  or  disposed  of  other¬ 
wise. 

Credit;  (a)  At  the  end  of  the  fiscal 
it  year,  with  the  balance  of  account  (trans- 
[y  fer  to  realized  gain  and  loss  summary) . 

,  702  Loss  on  debt  securities  (section 

304). 

s.  This  account  will  represent  the 
ir  amount  of  loss  in  excess  of  that  pro- 
)r  vided  for  in  account  No.  185  on  the  write- 
1-  down  or  sale  or  other  disposition  of  debt 
id  securities  (section  304)  of  small  busi¬ 


ness  concerns  carried  in  accounts  Nos 
180  and  184. 

Debit;  (a)  With  amount  of  loss  in  ex¬ 
cess  of  that  provided  for  in  account  No. 

185  on  such  debt  securities  written  down 
or  sold  or  disposed  of  otherwise. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary). 

(See  account  No.  572) 

706  Loss  on  capital  stock  of  SBCs. 

This  account  will  represent  the  amount 
of  loss  in  excess  of  that  provided  for  in 
account  No.  193  on  the  writedown  or 
sale  or  other  disposition  of  capital  stock 
of  small  business  concerns  carried  in  ac¬ 
counts  Nos.  190  and  192. 

Debit;  (a)  With  amount  of  loss  in 
excess  of  that  provided  for  in  account 
No.  193  on  such  capital  stock  written 
down  or  sold  or  disposed  of  otherwise. 

Credit;  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  realized  gain  and  loss 
summary). 

(See  account  No.  576) 

707  Loss  on  warrants,  options,  and  other 
stock  rights  acquired  from  SBCs. 

This  account  will  represent  the  amount 
of  loss  in  excess  of  that  provided  for  in 
account  No.  197  on  the  writedown  or 
sale  or  other  disposition  of  warrants, 
options,  and  other  stock  rights  acquired 
from  SBCs. 

Debt;  (a)  With  amount  of  loss  in  ex¬ 
cess  of  that  provided  for  in  account  No. 
197  on  such  warrants,  options,  and  other 
stock  rights  written  down  or  sold  or 
disposed  of  otherwise. 

Credit;  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summai-y). 

(See  accounts  Nos.  196,  577,  and  memo¬ 
randum  record  No.  NA-10) 

708  Loss  on  assets  acquired  in  liquida- 
'  tion  of  loans  and  debt  securities. 

^  This  account  will  represent  the  amount 
of  loss  in  excess  of  that  provided  for  in 
account  No.  201  on  the  writedown  or 
sale  or  other  disposition  of  assets  ac¬ 
quired  in  liquidation  of  loans  and  debt 
^  securities  of  small  business  concerns 
carried  in  account  No.  200. 

Debit:  (a)  With  account  of  loss  in  ex- 
.  cess  of  that  provided  for  in  account  No. 

5  201  on  such  assets  written  down  or  sold 
I  or  disposed  of  otherwise. 

1,  Credit:  (a)  At  the  end  of  the  fiscal 
1  year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary) . 

^  (See  account  No.  578) 

709  Loss  on  other  assets. 

il  This  account  will  represent  the  amount 
-  of  loss  on  the  sale  or  other  disposition 
I.  of  assets  not  spei^cally  provided  for 
in  other  accounts. 

Debit:  (a)  With  amount  of  loss  on  such 
assets  sold  or  disposed  of  otherwise. 

I®  Credit;  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans- 
fer  to  realized  gain  and  loss  summary). 

I-  (See  account  No.  579) 


FEDERAL  REGISTER,  VOL.  34,  NO.  33 — TUESDAY,  FEBRUARY  18,  1969 


710  Expense  on  assets  acquired  in  liq- 
uidaticm  of  loans  and  debt  securities. 

This  account  will  represent  the 
amount  of  expense  incurred  on  assets 
acquired  in  liquidation  of  loans  and  debt 
securities,  including  the  operation  and 
depreciation  of  properties,  carried  in 
account  No.  200.  The  account  also  will 
Include  the  amount  of  interest  expense 
accrued  on  mortgages  payable  on  assets 
acquired  in  liquidation  of  loans  and  debt 
securities. 

Debit;  (a)  With  amount  of  such  ex¬ 
pense  incurred. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  profit  and  loss  summary) . 

Note;  In  instances  when  a  liquidating 
agent  is  employed  to  supervise  the  disposi¬ 
tion  of  the  assets,  appropriate  subsidiary  ac¬ 
counts  should  be  maintained  by  the  agent. 

Cash  collected  from  the  sale  of  assets  by 
the  liquidating  agent  should  be  remitted 
immediately  to  the  company.  The  company 
should  maintain  a  local  depository  bank 
account,  in  which  all  receipts  of  the  agent 
are  deposited  when  direct  remittances  to  the 
company  are  not  feasible.  Deposit  balances 
in  this  account  should  be  subject  to  with¬ 
drawal  by  check  only  by  the  compcmy  and 
should  be  reflected  on  the  company’s  rec¬ 
ords  in  the  same  manner  as  other  bank 
accounts. 

Any  advances  to  a  llqvildating  agent  for 
expenses  Incident  to  the  operation  of  or  in 
the  disposition  of  assets  acquired  in  the 
liquidation  of  loans  and  debt  securities 
should  be  charged  to  account  No.  220 — 
Prepaid  expenses  and  deferred  charges. 

715  Other  expenses. 

This  account  will  represent  the 
amount  of  nonoperating  expenses  not 
specifically  provided  for  in  other  ac¬ 
counts,  including,  on  the  books  of  the 
“participating”  company,  the  amoimt  of 
compensation  expense  for  financial 
services  received  from  “initiating”  com¬ 
panies  in  connection  with  participations 
purchased. 

Debit:  (a)  With  amount  of  such  ex¬ 
penses  incurred. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  profit  and  loss  summary), 

(See  account  No.  340) 

720  Income  taxes — net  income. 

This  account  will  include  the  bal¬ 
ances  in  subaccovmts  Nos.  720.1,  720.2, 
720.3,  etc. 

720.1  Federal  income  taxes — net  in¬ 
come* 

This  account  will  represent  the 
amount  of  Federal  income  taxes  applic¬ 
able  to  net  income  for  the  current  fiscal 
year. 

Debit:  (a)  With  amount  of  such 
taxes  accrued. 

Chredit;  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account 
(transfer  to  profit  and  loss  summary). 

(See  subaccount  No.  354.1) 

720.2  State  income  taxes — net  income. 

This  account  will  represent  the 
amount  of  State  Income  taxes  applic¬ 
able  to  net  income  for  the  current  fiscal 
year. 
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Debit:  (a)  With  amount  of  such 
taxes  accrued. 

Credit;  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  accoimt 
(transfer  to  profit  and  loss  summary). 

(See  subaccoxmt  No.  354.2) 

722  Income  taxes — net  realized  gain  on 
investments. 

This  account  will  include  the  balances 
in  subaccovmts  Nos.  722.1,  722.2,  722.3, 
etc. 

722.1  Federal  income  taxes — net  real¬ 
ized  gain  on  investments. 

This  account  will  represent  the 
amount  of  Federal  income  taxes  appli¬ 
cable  to  net  realized  gain  on  investments 
for  the  current  fiscal  year. 

Debit:  (a)  With  amoimt  of  such  taxes 
accrued. 

Credit;  (a)  At  the  end  of  the  fiuscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary). 

(See  subaccount  No.  354.1) 

722.2  State  income  taxes — net  realized 
gain  on  investments. 

This  account  will  represent  the 
amount  of  State  income  taxes  applicable 
to  net  realized  gain  on  investments  for 
the  current  fiscal  year. 

Debit:  (a)  With  amount  of  such  taxes 
accrued. 

Credit:  (a)  At  the  end  of  the  fiscal 
year,  with  the  balance  of  account  (trans¬ 
fer  to  realized  gain  and  loss  summary), 

(See  subaccount  No.  354.2) 

Memorandum  Records 

Nominal  Assets 

NA— 10  Stock  purchase  warrants  or 
tions  on  stock  of  SBCs. 

This  record  will  show  the  company’s 
ownership  of  detachable  stock  purchase 
warrants  or  options  on  stock  of  SBCs, 
retained  after  the  accompanying  financ¬ 
ing  instruments  have  been  disposed  of, 
for  which  no  consideration  was  given 
distinct  from  that  surrendered  for  such 
financing  Instruments  and  for  which  no 
separate  cost  has  otherwise  been 
determined. 

Each  such  detachable  stock  purchase 
warrant  or  option  certificate  should  be 
entered  in  this  record,  upon  detachment, 
at  a  nominal  value  of  one  dollar  ($1.00) . 
Upon  sale  of  such  a  detached  stock  pur¬ 
chase  warrant  or  option,  upon  exercise 
or  expiration  of  rights  conveyed  by  such 
a  detached  stock  purchase  warrant  or  op¬ 
tion,  or  upon  the  determination  of  a  cost 
to  be  recorded  for  such  a  detached  stock 
purchase  warrant  or  option,  the  entry 
establishing  such  certificate  in  the  mem¬ 
orandum  records  is  to  be  discharged 
through  an  equivalent  credit. 

Debit:  (a)  With  nominal  value  of  such 
detachable  stock  purchase  warrants  or 
options  upon  their  detachment  from 
capital  stock  certificates  or  debt 
securities. 

Credit: 

(a)  With  nominal  value  of  such  de¬ 
tached  stock  purchase  warrants  or  op¬ 
tions  upon  exercise  or  expiration  of  rights 
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conveyed  by  such  warrant  or  option 
certificates. 

(b)  With  nominal  value  of  such 
detached  stock  purchase  warrants  or 
options  sold  or  disposed  of  otherwise. 

(c)  With  nominal  value  of  such 
detached  stock  purchase  warrants  or 
options  for  which  a  separate  cost  has 
been  established. 

(See  accounts  Nos.  180, 190,  and  196) 
Contingent  Liabilities 
CL— 15  Comniitnients  ouLstanding. 

This  record  will  show  the  amount  of 
financing  commitments  made  and  out¬ 
standing  to  small  business  concerns,  in¬ 
cluding  commitments  for  loans  and  for 
the  acquisition  of  small  business  con¬ 
cern’s  capital  stock  and  debt  securities. 
This  record  also  will  show  the  amoimt  of 
deferred  participations.  A  deferred  par¬ 
ticipation  is  defined  as  a  commitment 
under  a  participation  agreement  where¬ 
by  the  “participating”  company  will 
make  funds  available  on  a  deferred  basis 
to  the  “initiating”  company  in  connec¬ 
tion  with  the  latter’s  financing  of,  or 
commitment  to  finance,  a  small  business 
concern,  or  in  connection  with  an  “ini¬ 
tiating”  small  business  investment  com¬ 
pany’s  acquisition  of  loans  or  equity 
securities  from  other  such  companies. 
When  funds  are  advanced  against  com¬ 
mitments,  appropriate  entry  will  be 
made  in  this  record. 

CXi— 16  Guarantees  outstanding. 

This  record  will  show  the  amount  for 
which  the  company  is  contingently  liable 
under  guarantees  issued  to  lending  insti¬ 
tutions  in  connection  with  obligations  of 
portfolio  concerns  under  notes,  deben¬ 
tures,  or  other  evidences  of  indebtedness, 
or  short-term  advances  to  such  concerns. 

Options  on  Company’s  Stotk 

This  record  will  show  the  amount  of 
miscellaneous  contingent  obligations  not 
otherwise  classified. 

Options  on  Company’s  Stock 
OC.S— 1  Options  on  company’s  stock. 

This  record  will  show  details  of  out¬ 
standing  options  on  the  company’s  capi¬ 
tal  stock  granted  in  lieu  of  salary  or  in 
payment  for  services  actually  rendered 
to  the  company.  The  following  data  will 
be  included: 

1.  Identification  of  person  or  entity 
holding  options. 

2.  Number  of  shares  optioned. 

3.  ’Type  and  class  of  stock  called  for  by 
options. 

4.  Dates  of  grant  and  of  expiration  of 
coitions. 

5.  Price  or  prices  at  which  options  ex¬ 
ercisable,  with  dates  they  apply. 

6.  Fair  market  value,  per  share,  of 
stock  called  for  at  date  each  option  was 
granted. 

7.  Price  of  each  option  as  percent  of 
fair  market  value  of  optioned  stock  at 
date  option  was  granted. 

8.  Provisions  for  termination  of  op¬ 
tions  in  case  of  death  or  retirement  of 
optionees,  or  other  circumstances. 

9.  Details  of  authorization,  shares  re¬ 
served  for,  issuance,  exercise,  lapse,  and 
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forfeiture  of  options  provided  for  under 
the  company’s  stock  option  plan. 

Actual  Loss  Experience 

AL— 1  Actual  (realized)  losses. 

This  record  will  show  for  each  fiscal 
year,  and  also  accumulatively,  the 
amoimt  of  actual  (realized)  losses  in¬ 
curred  through  disposition,  writedown,  or 
writeoff  of  loans  and  investments.  Losses 
shall  be  stated  in  total  for  all  loans  and 
investments  and  also  separately  for 
loans;  debt  securities;  capital  stock  of 
small  business  concerns;  warrants,  op¬ 
tions,  and  other  stock  rights  of  small 
business  concerns;  assets  acquired  in 
liquidation  of  loans  and  debt  securities; 
and  amounts  due  from  debtors  on  sale  of 
assets  acquired  in  liquidation  of  loans 
and  debt  securities,  Losses  realized  shall 
be  determined  in  relation  to  cost  of  the 
assets  involved  without  regard  to  the 
existence  or  nonexistence  of  related 
allowances  for  losses. 

[F.R.  Doc.  69-2041;  Piled,  Feb.  17,  1969; 

8:47  a.m.] 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

(Serial  No.  1-2566] 

IDAHO 

Notice  of  Classification  of  Public  Lands 
for  Multiple-Use  Management 

February  11, 1969. 

1.  Pursuant  to  the  Act  of  Septem¬ 
ber  19,  1964  (43  U.S.C.  1411-18) ,  and  the 
regulations  in  43  CFR  Parts  2410  and 
2411,  the  public  lands  within  the  area  de¬ 
scribed  below  are  hereby  classified  for 
multiple-use  management.  Publication  of 
this  notice  has  the  effect  of  segregating 
the  described  lands  from  appropriation 
only  under  the  agricultural  land  laws 
(43  U.S.C.  Parts  7  and  9;  25  U.S.C  sec. 
334)  and  from  sales  imder  section  2455 
of  the  Revised  Statutes  (43  U.S.C.  1171) ; 
and  the  lands  shall  remain  open  to  all 
other  applicable  forms  of  appropriation, 
including  the  mining  and  mineral  leas¬ 
ing  laws.  As  used  herein,  “public  lands” 
means  any  lands  withdrawn  or  reserved 
by  Executive  Order  No.  6910  of  Novem¬ 
ber  26,  1934,  as  amended,  or  within  a 
grazing  district  established  pursuant  to 
the  Act  of  June  28,  1934  (48  Stat.  1269), 
as  amended,  which  are  not  otherwise 
withdrawn  or  reserved  for  a  Federal  use 
or  purpose. 

2.  No  adverse  comments  were  received 
following  publication  of  a  notice  of  pro¬ 
posed  classification  on  November  14, 
1968.  The  public  lands  affected  by  this 
classification  are  located  within  the  fol¬ 
lowing-described  areas: 

Boise  Meridiak,  Idaho 

MINIDOKA  COUNTY 

Tract  I: 

T.  8  S.,  R.  22  E.. 

Sec.  33,  Ey2SE>4: 

Sec.  34,  Ni/aSW^,  SWV4SW»4. 

Tract  II: 

T.  8  S.,  R.  22  E., 

Sec.  34,  SEt^SWV4,  SVjSEVi. 

Tract  III; 

T.  8  S.,  R.  22  E., 

Sec.  33,  Wy2SE»4. 

T.  9  S.,  R.  22  E., 

Sec.  3,  lot  4. 

Tract  IV: 

T.  8  S.,  R.  22  E., 

Sec.  3,  lot  4; 

Sec.  4,  lots  1, 2,  Sy2NEVi,  SEV4. 

LINCOLN  COUNTY 

Tract  V: 

T.  6  S.,  R.  23  E., 

Sec.  30,  lots  1,  2,  3,  4,  Wy2NE^^,  Ey2NW»4. 
Tract  VI: 

T.  6  S.,  R.  23  E., 

Sec.  29,  Ni^NW»4,  SW>ANW«4; 

Sec.  30,  NEV4NE^. 

MINIDOKA  COUNTY 
T.  6  S.,  R.  24  E., 

Sec.  34,  NEi4. 
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Tract  VII: 

T.  7  S.,  R.  24  E., 

Sec.  4,  lots  3  and  4; 

Sec.  5,  SE>ANEi^. 

POWER  COUNTY 

Tract  VIII: 

T.  8S.,R.30E., 

Sec.  11,  lot  14,  Ny2Ny^NE^^,  Ny2sy2Ny2 

NEiA: 

Sec.  12,  lot  3. 

The  public  lands  in  the  area  described 
aggregate  approximately  1,670.15  acres. 

3.  For  a  period  of  30  days  from  date  of 
publication  in  the  Federal  Register,  this 
classification  shall  be  subject  to  the 
exercise  of  administrative  review  and 
modification  by  the  Secretary  of  the  In¬ 
terior  as  provided  for  iri  43  CFR  2411.2c. 
For  a  period  of  30  days.  Interested  parties 
may  submit  comments  to  the  Secretary 
of  the  Interior,  LLM,  721,  Washington, 
D.C.  20240. 

Joe  T.  Fallini, 

State  Director. 

[F.R.  Doc.  69-2038;  Filed,  Feb.  17,  1969; 

8:46  a.m.] 

[Serial  No.  N-1575] 

NEVADA 

Notice  of  Proposed  Classification  of 

Public  Lands  for  Multiple-Use 

Management;  Correction 

February  11, 1969. 

1.  In  F.R.  Doc.  69-938  api^aring  on 
page  1193  in  the  issue  of  Friday,  Jan¬ 
uary  24,  1969,  paragraph  1,  the  following 
clause  was  inadvertently  omitted;  “,  with 
the  exception  contained  in  paragraph 
3.”  This  clause  should  be  inserted  at  the 
end  of  the  second  sentence.  The  second 
sentence  should  be  corrected  to  read  in 
its  entirety  as  follows:  “Publication  of 
this  notice  has  the  effect  of  segregating 
the  described  lands  from  appropriation 
only  under  the  agricultural  land  laws 
(43  U.S.C.  Parts  7  and  9;  25  U.S.C.  sec. 
334)  and  from  sales  under  section  2455  of 
the  Revised  Statutes  (43  U.S.C.  1171)  and 
the  lands  shall  remain  open  to  all  other 
applicable  forms  of  appropriation,  in¬ 
cluding  the  mining  and  mineral  leasing 
laws,  with  the  exception  contained  in 
paragraph  3.” 

2.  Also  in  the  same  document,  page 
1194,  the  last  legal  description  under  the 
heading  of  Jean  Highway  Rest  Stop 
Scenic  Strip,  is  a  repetition  and  should 
be  deleted.  The  following  description 
should  be  added: 

Mount  Diablo  Meridian,  Nevada 
T.  26  S.,  R.  59  E., 

Sec.  21,  W^^NW^,  Wy2Ei4NWV4. 

W%NEl^SW^^,  NW^^SW%, 

For  the  State  Director. 

Holla  E.  Chandler, 
Land  Office  Manager,  Nevada. 

[P.R.  Doc.  69-2029;  FUed,  Peb.  17,  1969; 

-  -  8:46  a.m.] 


DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 

ATLAS  CHEMICAL  INDUSTRIES,  INC. 

Notice  of  Filing  of  Petition  for  Food 
Additives 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C. 
348(b)(5)),  notice  is  given  that  a  peti¬ 
tion  (FAP  9A2393)  has  been  filed  by  At¬ 
las  Chemical  Industries,  Inc.,  Wilming¬ 
ton,  Del.  19899,  proposing  that  §  121.1030 
Polysorbate  60  (21  CFR  121.1030)  of  the 
food  additive  regulations  be  amended  to 
provide  for  the  safe  use  of  polysorbate 
60  as  a  dispersing  agent  in  artificially 
sweetened  gelatin  desserts  and  in  arti¬ 
ficially  sweetened  gelation  dessert  mixes. 

Dated;  February  11,  1969. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[F.R.  Doc.  69-2027;  Piled,  Peb.  17,  1969; 
8:46  a.m.] 


UNION  CARBIDE  CORP. 

Notice  of  Filing  of  Petition  Regarding 
Pesticide  Chemicals 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
408(d)(1),  68  Stat.  512;  21  U.S.C.  346a 
(d)  (1) ),  notice  is  given  that  a  petition 
(PP  9F0798)  has  been  filed  by  Union 
Carbide  Corp.,  270  Park  Avenue,  New 
York,  N.Y.  10017,  proposing  the  estab¬ 
lishment  of  a  tolerance  of  0.1  part  per 
million  for  residues  of  the  insecticide 
aldicarb  (2-methyl-2-(methylthlo)  pro- 
pionaldehyde  O-(methylcarbamoyl)  ox¬ 
ime)  and  its  cholinesterase-inhibiting 
metabolites  2-methyl-2-  (methylsulfinyl ) 
propionaldehyde  O-(methylcarbamoyl)  - 
oxime  and  2-methyl-2-(methylsulfonyl) 
propionaldehyde  O  -  ( methylcarbamoy  1 ) 
oxime  in  or  on  the  raw  agricultural  com¬ 
modity  cottonseed. 

The  analytical  method  proposed  in  the 
petition  for  determining  residues  of  the 
insecticide  is  a  procedure  in  which  the 
residues  are  extracted  with  acetonitrile 
and  oxidized  to  the  sulfone  with  perace¬ 
tic  acid.  The  total  residue,  in  the  form 
of  sulfone,  is  determined  gas-chroma- 
tographically. 

Dated;  February  10,  1969. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

[Pit.  Doc.  69-2028;  Piled,  Feb.  17,  1969; 

8:46  ajn.] 


FEDERAL  REGISTER,  VOL.  34,  NO.  33 — ^TUESDAY,  FEBRUARY  18,  1969 


psnunuoo— iiaNVKan  oxiaaiHoaTis  WKiFuisnaYisa 


2330 


NOTICES 


es 


a> 

E 

3 

M 

c 

o 

u 


:  :  :  !  !  :*»j  :  !  !  I  :  !«ij  !  :  I  !  :<j . . 


5t^r»r<.t^r«r«aocoM 


00  0>  ^  Cl 

ocoooooaoi 


0>  ^  Oi  0>  Oi 


tf!  S  S  $2  Jr  ®  ®  w  *0  to  c*'  o  «  ^ 


'*‘5t5'S'o°*®!3es2Si-»j® 

®B5+>G-kat! 


•“  O  "  5  « 


“  o  §  CT  eS 


‘a&.ff'oS.aK.s 
<.i5>S_j==s6wjS2"r(eSO 


a«K«i 


“iP<>>es^'g'*'ci5«g^>> 


2&-SS® 

»jil'=2s8.“^aT> 


FEDERAL  REGISTER,  VOL.  34,  NO.  33 - TUESDAY,  FEBRUARY  18,  1969 


MOTiCES 


||||5S*|iL  S|^g|si||if 

siSsN  E;|| = s"!  Js“  1 1  iiip 

S  g  >  *  p  §*S  ISi  5 

k.  c«  o®«  s  SJ*^  ®5“ 

WfttQfe<jWUoDC<!  ooWcojShNKZCk^HCcKf 


C4MN 


5fr®0^?  j£r^  £■=  So  !Jbt^  llS 
POO  5  ©»-<0  O  _  O  O  c  to»?4d 
3  Ubcgeo  ^O;5og>o 

-S  S|(£  Sil  SlsStsslI 


fo^fr<  >  o  ^  ®  ©  o  •  ©  r 

i  “g-s  o^  t)  :cCL,oo 

l'S^s":|gfe£bc5  IdS^sc^ 

;i§!a &§’|'^aa:§  E 

i|^||&*5:Sfe£  fillin' 

lOHiCsoOfeOKP^S  «'<«SP<0 


Establishments  SLAuanTERiNO  Humanely — Continued  I  Establishments  Slaughtering  Humanely — Continued 


NOTICES 


Establisbuents  StATTOHTERrNO  HuMANELT— Continued  I  Establishments  Slaughtebino  Humanelt— Continued 


MOT4CES 


NOTICES 


2335 


Lansing,  Mich.  Construction  of  the  re¬ 
actor  was  authorized  by  Construction 
permit  No.  CPRR-103  issued  Febru¬ 
ary  15, 1968. 

Prior  to  issuance  of  the  license,  the 
facility  will  be  inspected  by  representa¬ 
tives  of  the  Commission  to  determine 
whether  it  has  been  constructed  in  ac¬ 
cordance  with  the  provisions  of  Con¬ 
struction  Permit  No.  CPRR-103.  Also, 

MSU  will  be  required  to  execute  an  in- 
dannity  agreement  as  required  by  sec¬ 
tion  170  of  the  Atomic  Energy  Act  of 
1954,  as  amended,  and  10  CFR  Part  140 
of  the  Commission’s  regulations. 

Within  fifteen  (15)  days  from  the  date 
of  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  the  applicant  may  file  a 
request  for  a  hearing,  and  any  person 
whose  interest  may  be  affected  by  the 
issuance  of  this  facility  license  may  file 
a  petition  for  leave  to  intervene.  Re¬ 
quests  for  a  hearing  and  petitions  to  in¬ 
tervene  shall  be  filed  in  accordance  with 
the  provisions  of  the  Commission’s  rules 
of  practice,  10  C7FR  Part  2.  If  a  request 
for  a  hearing  or  a  petition  for  leave  to 
intervene  is  filed  within  the  time  pre¬ 
scribed  in  this  notice,  a  notice  of  hearing 
or  an  appropriate  order  will  be  issued. 

For  further  details  with  respect  to  this 
proposed  license,  see  (1)  the  application 
dated  July  5,  1967,  and  supplements 
thereto,  (2)  a  related  Safety  Evaluation 
prepared  by  the  Division  of  Reactor  Li¬ 
censing,  and  (3)  the  proposed  Technical 
Specifications,  all  of  which  are  available 
for  public  inspection  in  the  Commission’s 
Public  Document  Room,  1717  H  Street 
NW.,  Washington,  D.C.  A  copy  of  the 
Safety  Evaluation  may  be  obtained  at 
the  Commission’s  Public  Document  Room 
or  upon  request  addressed  to  the  Atomic 
Energy  Commission,  Washington,  D.C. 
20545,  Attention:  Director,  Division  of 
Reactor  Licensing. 

Dated  at  Bethesda,  Md.,  this  12th  day 
of  February  1969. 

For  the  Atomic  Energy  Commission. 

Donald  J.  Skovholt, 
Assistant  Director  for  Reactor 
Operations,  Division  of  Reac¬ 
tor  Licensing. 

Proposed  Facilitt  License 
[License  No. _ ] 

The  Atomic  Energy  Commission  (“the 
Commission”)  having  found  with  respect  to 
the  application  for  license  of  Michigan  State 
University  (hereinafter  “MSU”  or  "the  U- 
censee”)  that: 

1.  The  application  for  license  complies  with 
the  requirements  of  the  Atomic  Energy  Act 
of  1954,  as  amended  (hereinafter  “the  Act”), 
and  the  Commission’s  regulations  set  forth  in 
Title  10,  Chapter  L  CFR; 

2.  The  reactor  has  been  constructed  in  con¬ 
formity  with  Construction  Permit  No. 
CPRR-IOS,  and  will  operate  in  confcwmlty 
with  the  application,  the  Act  and  tiie  rules 
and  regulations  of  the  Commission; 

3.  There  is  reasonable  assurance  that  the 
reactor  can  be  operated  at  the  designated 
location  without  endangering  the  health  «.nri 
safety  of  the  public: 

4.  MSU  is  technically  and  financially  quali¬ 
fied  to  engage  in  the  proposed  activities  in 
accordance  with  the  Cotnmlsslon’s  regula¬ 
tions; 


5.  The  Issuance  of  this  license  will  not  be 
inimical  to  the  common  defense  and  security 
or  to  the  health  and  safety  of  the  public; 

6.  MSU  is  a  nonprofit,  educational  institu¬ 
tion  and  will  operate  the  reactor  for  the 
conduct  of  educational  activities.  MSU  is 
therefore  exempt  from  the  financial  protec¬ 
tion  requirements  of  section  170  of  the  Act. 

Facility  License  No.  R- _ effective  as 

of  the  date  of  Issuance,  is  Issued  as  follows: 

1.  This  license  applies  to  the  TRIG  A  Mark 
I  type  nuclear  reactor  (herein  “the  reactor”) , 
owned  by  Michigan  State  University  and 
located  on  its  campus  in  East  Lansing, 
Mich.,  and  which  is  described  in  the  appli¬ 
cation  for  license  dated  July  5,  1967,  and 
supplements  thereto  dated  September  12, 
and  November  20,  1968,  and  January  21, 

1969  (herein  referred  to  as  “the  applica¬ 
tion”),  and  authorized  for  construction  by 
Construction  Permit  No.  CPRR-103. 

2.  Subject  to  the  conditions  and  require¬ 
ments  incorporated  herein,  the  Commission 
hereby  licenses  MSU : 

A.  Pursuant  to  section  104c  of  the  Act  and 
Title  10,  Chapter  I.  CFR,  Part  50,  “Licensing 
of  Production  and  Utilization  Facilities”,  to 
possess,  use,  and  operate  the  reactor  as  a 
utilization  facility  in  accordance  with  the 
procedures  and  limitations  described  in  the 
application  and  in  this  licensq; 

B.  Pursuant  to  the  Act  and  Title  10, 
Chapter  I,  CFR,  Part  70,  “Special  Nuclear 
Material”,  to  receive,  possess,  and  use  up  to 
3  kilograms  of  uranium-235  for  use  in  con¬ 
nection  with  operation  of  the  reactor;  and 

C.  Pursuant  to  the  Act  and  Title  10, 
Chapter  I,  CFR,  Part  30,  “Rules  of  General 
Applicability  to  Licensing  of  Byproduct  Ma¬ 
terial”,  to  receive,  possess,  and  use  a  7-curie 
sealed  polonium-beryllium  neutron  source 
lor  reactor  startup;  and  to  possess,  but  not 
to  separate,  such  byproduct  material  as  may 
be  produced  by,  operation  of  the  reactor. 

3.  This  license  shall  be  deemed  to  con¬ 
tain  and  be  subject  to  the  conditions  spec¬ 
ified  in  Part  20,  S  30.34  of  Part  30,  §S  50.54 
and  50.59  of  Part  50,  and  §  70.32  of  Part  70 
of  the  Commission’s  regulations;  is  subject 
to  all  applicable  provisions  of  the  Act  and 
rules,  regulations,  and  orders  of  the  Com¬ 
mission  now  or  hereafter  in  effect,  and  is 
subject  to  the  additional  conditions  speci¬ 
fied  or  incorporated  below: 

A.  Maximum  power  level.  The  licensee 
may  operate  the  reactor  at  steady-state 
power  levels  up  to  a  maximum  of  250  kilo¬ 
watts  (thermal). 

B.  Technical  specifications.  TThe  Technical 
Specifications  contained  in  Appendix  A  to 
this  license  are  hereby  incorporated  in  this 
license.  The  licensee  shall  operate  the  re¬ 
actor  in  accordance  with  these  Technical 
Specifications.  No  changes  shall  be  made  In 
the  Technical  Specifications  unless  author¬ 
ized  by  the  Commission  as  provided  In 
§  50.59  of  10  CFR  Part  50. 

C.  Records.  In  addition  to  those  otherwise 
required  under  this  license  and  applicable 
regulations,  the  licensee  shall  keep  the  fol¬ 
lowing  records: 

(1)  Reactor  operating  records,  including 
power  levels  and  periods  of  operation  at  each 
power  level. 

(2)  Records  showing  radioactivity  released 
or  discharged  into  the  air  or  water  beyond 
the  effective  control  of  the  licensee  as  meas¬ 
ured  at  or  prior  to  the  jxjlnt  of  such  release 
or  discharge. 

(3)  Records  of  emergency  shutdowns 
and  Inadvertent  scrams,  including  reasons 
therefor. 

(4)  Records  of  maintenance  operattons 
involving  substitution  or  replacement  of 
reactor  equipment  or  components. 

(5)  Records  of  experiments  installed  in¬ 
cluding  description,  reactivity  worths,  lo¬ 
cations,  exposure  time,  total  irradiation, 
and  any  unusual  events  involved  in  their 
handling. 


(6)  Records  of  tests  and  measurements 
performed  pursuant  to  the  Technical 
Specifications. 

D.  Reports.  In  addition  to  reports  other¬ 
wise  required  by  applicable  regulations: 

(1)  The  licensee  shall  Inform  the  Commis¬ 
sion  of  any  incident  condition  relating  to 
the  operation  of  the  reactor  which  prevented 
or  could  have  prevented  a  nuclear  system 
from  performing  its  safety  function  as  de¬ 
scribed  in  the  Technical  Sx>ecificatlons  or  in 
the  safety  analysis  report.  For  each  such 
occurrence,  the  Ucensee  shall  promptly  no¬ 
tify  by  telephone  or  telegraph  the  Director  of 
the  appropriate  Atomic  Energy  Commission 
Regional  Compliance  Office  listed  in  Ap¬ 
pendix  D  of  10  CFR  Part  20  and  shall  submit 
within  ten  (10)  days  a  report  in  writing  to 
the  Director,  Division  of  Reactor  Licensing 
(hereinafter,  “Director,  DRL”),  with  a  copy 
to  the  Regional  Compliance  Office. 

(2)  As  promptly  as  practicable,  but  no 
later  than  sixty  (60)  days  after  the  initial 
criticality  of  the  facility,  the  licensee  shall 
submit  a  written  report  to  the  Director,  DRL. 
describing  the  measured  values  of  the  op¬ 
erating  conditions  or  characteristics  listed 
below  and  evaluating  any  significant  varia¬ 
tion  of  a  measured  value  from  the  cor¬ 
responding  predicted  value: 

a.  Maximum  excess  reactivity  of  the  fa¬ 
cility,  not  including  the  worth  of  control 
rods  or  other  control  devices  such  as  burn¬ 
able  poison  strips  or  soluble  poison,  or  any 
experiments; 

b.  Total  control  rod  reactivity  worth; 

c.  Minimum  shutdown  margin  both  at 
room  and  operating  temperatures; 

d.  Maximum  worth  of  the  single  control 
rod  of  highest  reactivity  value;  and 

e.  Maximum  total  and  Individual  reac¬ 
tivity  worth  of  any  fixed  ot  movable  experi¬ 
ments  Inserted  in  the  facility. 

(3)  The  licensee  shall  report  to  the  Di¬ 
rector,  DRL,  in  writing  within  thirty  (30) 
days  of  its  occurrence  any  substantial  vari¬ 
ance  disclosed  by  operation  of  the  reactor 
from  performance  specifications  contained  in 
the  safety  analysis  report  or  in  the  Technical 
Specifications. 

(4)  The  licensee  shall  report  to  the  Direc¬ 
tor,  DRL,  in  writing  within  thirty  (30)  days 
of  its  occurrenec,  any  significant  change  in 
the  transient  or  accident  analysis,  as  de¬ 
scribed  in  the  safety  analysis  repeat. 

4.  ’This  license  is  effective  as  of  the  date  of 
Issuance  and  shall  expire  at  midnight,  Feb¬ 
ruary  15, 1978. 

Date  of  issuance: 

For  the  Atomic  Elnergy  Commission. 

Donald  J.  Skovholt, 
Assistant  Director  for  Reactor  Op¬ 
erations.  Division  of  Reactor  Li¬ 
censing. 

[P.R.  Doc.  60-2024;  Filed,  Feb.  17,  1969; 
8:46  am.] 

[Docket  No.  50-290] 

UNITED  NUCLEAR  CORP. 

Notice  of  Issuance  of  Facility  License 
Amendment 

The  Atomic  Energy  Commission  has  is¬ 
sued,  effective  as  of  the  date  of  issuance, 
Amendment  No,  1,  set  forth  below,  to 
Facility  License  No.  CX-25.  The  license 
authorizes  United  Nuclear  Corp.  to  oper¬ 
ate  its  PTF  facility  located  at  the  UNC 
Remote  Experimental  Station  in  Pawl¬ 
ing,  Dutchess  County,  N.Y.  The  amend¬ 
ment  (1)  authorizes  the  licensee  to  re¬ 
ceive,  possess,  and  use  up  to  24  kilograms 
of  plutonium  dioxide,  in  addition  to  the 
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150  kilograms  of  contained  uraniiim-235 
and  a  5-curie  Pu-Be  neutron  source  pre¬ 
viously  authorized,  for  use  in  connection 
with  operation  of  the  reactor,  and  (2) 
incorporates  Change  No.  1  to  the  Tech¬ 
nical  Specifications  in  the  license.  The 
amendment  was  requested  by  the  licensee 
in  an  application  dated  September  10, 
1968,  and  supplements  thereto  dated 
November  19, 1968,  and  January  13, 1969. 

Within  fifteen  (15)  days  from  the  date 
of  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  the  licensee  may  file  a  re¬ 
quest  for  a  hearing  and  any  person  whose 
interest  may  be  affected  by  this  proceed¬ 
ing  may  file  a  petition  for  leave  to  inter¬ 
vene.  Request  for  a  hearing  and  petitions 
to  intervene  shall  be  filed  in  accordance 
with  the  Commission’s  rules  of  practice, 
10  CPR  Part  2.  If  a  request  for  a  hearing 
or  a  petition  for  leave  to  intervene  is 
filed  within  the  time  prescribed  in  this 
notice,  the  Commission  will  issue  a  no¬ 
tice  of  hearing  or  an  appropriate  order. 

For  further  details  with  respect  to  this 
amendment,  see  (1)  the  application  for 
license  amendment  and  supplements 
thereto,  (2)  a  related  safety  evaluation 
prepared  by  the  Division  of  Reactor  Li¬ 
censing,  and  (3)  Change  No.  1  to  the 
Technical  Specifications,  all  of  which  are 
available  for  public  inspection  at  the 
Commission’s  Public  Document  Room, 
1717  H  Street  NW.,  Washington,  D.C, 
Copies  of  item  (2)  above  may  be  obtained 
at  the  Commission’s  Public  Document 
Room,  or  upon  request  addressed  to  the 
Atomic  Energy  Commission,  Washington, 
D.C.  20545,  Attention;  Director,  Division 
of  Reactor  Licensing. 

Dated  at  Bethesda,  Md.,  this  5th  day 
of  February  1969. 

For  the  Atomic  Energy  Commission. 

Donald  J.  Skovholt, 

Assistant  Director  for  Reactor 
Operations.  Division  of  Reac¬ 
tor  Licensing. 

Amendment  to  Facility  License 
[License  No.  CX-25,  Amdt.  1] 

The  Atomic  Energy  Commission  having 
foimd  that: 

1.  The  application  for  license  amendment 
dated  September  10,  1968,  as  supplemented 
November  19,  1968,  and  January  13,  1969, 
complies  with  the  requirements  of  the 
Atomic  Energy  Act  of  1954,  as  amended,  and 
the  Commission’s  regulations  set  forth  in 
Title  10,  Chapter  I,  CFR; 

2.  Operation  of  the  reactor  in  accordance 
with  the  license,  as  amended,  will  not  be 
inimical  to  the  common  defense  and  security 
or  to  the  health  and  safety  of  the  public; 
and 

3.  Prior  public  notice  of  proposed  issuance 
of  this  amendment  is  not  required  since  the 
amendment  does  not  involve  significant  haz¬ 
ards  considerations  different  from  these  pre¬ 
viously  evaluated. 

Accordingly,  Facility  License  No.  CX-25  is 
amended  as  follows: 

1.  Revise  paragraph  2.B.  to  read: 

B.  Pursuant  to  the  Act  and  Title  10,  CFR, 
Chapter  I,  Part  70,  “Special  Nuclear  Mate¬ 
rial”,  to  receive,  possess,  and  use  (1)  up  to 
150  kilograms  of  contained  uranium-235, 
(2)  up  to  24  kilograms  of  plutonliun  diox¬ 
ide,  and  (3)  a  5-curle  Pu-Be  neutron  source, 
all  in  connection  with  operation  of  the 
reactor. 


NOTICES 

2.  The  Technical  Specifications  contained 
in  Appendix  A  are  modified  by  Attachment 
A  hereto  (designated  as  Change  No.  1  to  the 
Technical  Specifications) 

This  amendment  is  effective  as  of  the  date 
of  issuance. 

Date  of  issuance: 

For  the  Atomic  Energy  Commission. 

Donald  J.  Skovholt, 
Assistant  Director  for  Reactor  Op¬ 
erations,  Division  of  Reactor  Li¬ 
censing. 

IF.R.  Doc.  69-2025;  Filed,  Feb.  17,  1969; 

8:46  a.m.] 


[Docket  No.  50-161] 

UNIVERSITY  OF  ILLINOIS 
Extension  of  Completion  Date 

The  University  of  Illinois  in  the  city  of 
Urbana,  Ill.,  having  filed  a  request  for  ex¬ 
tension  of  the  latest  completion  date 
specified  in  Construction  Permit  No. 
CPRR-105  and  good  cause  having  been 
shown  for  extension  of  said  date  pur¬ 
suant  to  section  185  of  the  Atomic  Energy 
Act  of  1954,  as  amended,  and  §  50.55  of 
the  Commission’s  regulations: 

It  is  hereby  ordered.  That  the  latest 
completion  date  is  extended  to  July  1, 
1969. 

Date  of  issuance:  February  7,  1969. 

For  the  Atomic  Energy  Commission. 

Peter  A.  Morris, 

Director, 

Division  of  Reactor  Licensing. 

[F.R.  Doc.  69-2026;  Filed,  Feb.  17,  1969; 

8:46  am.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  20700;  Order  69-2-52] 

AIR  TAXI  OPERATORS 
Order  Approving  Agreement 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  12th  day  of  February  1969. 

Agreements  filed  pursuant  to  section 
412(a)  of  the  Federal  Aviation  Act  of 
1958,  as  amended,  for  discussions  among 
certain  air  taxi  operators  and  the  estab¬ 
lishment  of  a  scheduling  committee ; 
Docket  20700,  Agreement  CAB  20809. 

On  January  27,  1969,  the  Federal  Avi¬ 
ation  Administration  sent  a  notice  to  47 
scheduled  air  taxi  operators  known  to 
be  operating  at  John  F.  Kennedy  Inter¬ 
national,  La  Guardia,  Newark,  O’Hare 
International,  and  Washington  National 
Airports.  The  notice  suggested  that  the 
recipients  form  a  committee  in  order 
to  arrive  at  a  consolidated  schedule 
which  would  serve  as  a  reservation  of 
slots  for  scheduled  air  taxi  movements 
pursuant  to  Amendment  93-13  to  the 
Federal  Aviation  Regulations  (High 


1  This  Item  was  not  filed  with  the  Oflace  of 
the  Federal  Register  but  Is  available  for  In¬ 
spection  In  the  Public  Document  Room  of  the 
Atomic  Energy  Commission. 


Density  Airport  Rule) .  This  rule  estab¬ 
lishes  limitations  on  the  movements  per 
hour  by  class  of  airport  user  at  the  air¬ 
ports  in  question. 

In  response  to  this  communication, 
three  air  taxi  operators,  Princeton  Avia-’ 
tion  Corp.,  Pilgrim  Aviation  and  Air¬ 
line,  and  Suburban  Airlines  filed  a  mem¬ 
orandum  of  an  oral  agreement  with  the 
Board  on  February  6,  1969.  The  agree¬ 
ment  provides,  in  substance,  that  the 
above-named  carriers  and  all  other  air 
taxi  operators  affected  by  the  FAA  Rule 
will  establish  a  scheduling  committee. 
The  purpose  of  the  Committee  is  to  pro¬ 
vide  a  forum  to  adjust  movements  to 
comply  with  the  FAA  Regulation.  The 
scheduling  committee  activities  will  be  ' 
limited  to  JFK,  La  Guardia,  Newark,  and 
Washington  National. 

In  light  of  the  action  taken  by  the  FAA 
and  consistent  with  the  Board’s  previous 
action  of  approving  the  establishment  of 
scheduling  committees  by  the  certificated 
air  carriers  and  foreign  air  carriers 
(Order  68-12-11,  Dec.  3, 1968)  the  Board 
will  approve  the  agreement  subject  to 
various  conditions  imposed  by  the  Board 
in  Order  68-12-11. 

Unlike  the  certificated  air  carriers’  ai\d 
foreign  air  carriers’  scheduling  commit¬ 
tee  agreements,  the  subject  agreement 
does  not  require  a  designated  number  of 
participants  before  it  becomes  effective. 
It  may  be  that  a  significant  number  of 
scheduled  air  taxi  operators  who  are 
eligible  to  participate  in  the  scheduling 
committee  will  choose  not  to  do  so.  Of 
course,  the  scheduling  committee  can  ac¬ 
complish  its  objectives  only  if  all  or  the 
overwhelming  majority  of  scheduled  air 
taxi  operators  affected  by  the  FAA  rule 
choose  to  participate  in  the  committee. 
We  have  decided  not  to  condition  our 
approval  by  imposing  a  requirement  as 
to  the  number  of  carriers  who  must  be¬ 
come  signatories  to  the  agreement  before 
the  committee  can  operate.  However,  we 
assume  that  the  FAA  will  give  due  con¬ 
sideration  to  the  number  of  eligible  air 
taxi  operators  who  participate  in  the 
committee  in  determining  what  weight  it 
will  give  to  the  results  of  the  scheduling 
committee  meetings. 

Accordingly,  it  is  ordered: 

1.  That  Agreement  CAB  20809  be  and 
it  hereby  is  approved  subject  to  the  fol¬ 
lowing  conditions: 

(a)  All  air  taxi  operators  who  conduct 
scheduled  IFR  operations  with  trans¬ 
ponder-equipped  aircraft  at  the  four 
airports  in  question  or  who  contemplate 
and  could  conduct  such  operations  by 
April  27,  1969,  shall  now  be  eligible  to 
participate  in  the  scheduling  committee. 
Subsequent  to  April  27, 1969,  any  air  taxi 
operator  will  be  eligible  to  participate 
in  the  agreement  at  the  time  such  carrier 
is  prepared  to  begin  scheduled  IFR  air 
taxi  operations'  with  transponder- 
equipped  aircraft  at  the  four  airports 
in  question. 

(b)  This  approval  also  embraces  (1) 
any  agreement  for  the  adjustment  of 
schedules  which  may  be  made  by  the 
committee  participants  stemming  solely 
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from  committee  procedures  in  compli¬ 
ance  with  this  order,  and  (2)  the  par¬ 
ticipation  of  all  subsequently  eligible  air 
taxi  operators. 

(c)  At  least  2  days  before  the  initial 
meeting  of  the  scheduling  committee  and 
at  least  7  days  before  each  subsequent 
meeting,  a  notice  of  such  meeting  shall 
be  served  upon  all  carriers  described  in 
subparagraph  (a)  above,  the  ^^epartment 
of  Transportation,  the  Port  of  New  York 
Authority,  and  the  Federal  Aviation  Ad¬ 
ministration  and  filed  with  the  Board. 

(d)  Representatives  of  the  CAB,  De¬ 
partment  of  Transportation,  Federal 
Aviation  Administration,  all  carriers  de¬ 
scribed  in  subparagraph  (a)  above,  all 
airport  operators  at  the  cities  involved 
and  representatives  of  such  cities  shall 
be  permitted  to  attend  the  meetings. 

(e)  The  purpose  of  the  scheduling 
committees  shall  be  to  facilitate  the 
voluntary  adjustments  in  carrier  sched¬ 
ules  so  that  the  total  operations  of  all 
parties  will  not  exceed  limitations  im¬ 
post  by  regulations  adopted  by  the  FAA. 

(f)  Approval  of  the  agreement  shall 
not  be  construed  as  authorizing  discus¬ 
sions  or  submission  of  information  re¬ 
lating  to  city  pairs,  rates,  fares  or  charges 
or  other  services  in  connection  with  air 
transportation. 

(g)  The  scheduling  committee  shall 
file  with  the  Board  a  report  of  each  meet¬ 
ing  held  pursuant  to  the  agreement  in¬ 
cluding,  inter  alia,  the  date,  place, 
attendance,  and  summary  of  discussions 
and  information  as  to  adjustments  and/ 
or  reductions  of  schedules  made  by  p>ar- 
ticipants  in  the  agreement.  Copies  of  such 
report  shall  be  served  on  Uie  persons 
designated  in  subparagraph  (a)  above. 
The  report  shall  be  filed  with  the  Board, 
in  triplicate,  within  14  days  of  the  close 
of  a  scheduUng  committee  meeting. 

2.  The  approval  granted  herein  shall 
continue  only  so  long  as  there  are  FAA 
regulations  which  limit  the  number  of 
movements  per  horn  by  scheduled  air 
taxi  operators  at  the  four  airports; 

3.  The  Board  shall  retain  jurisdiction 
over  the  agreement  to  take  such  further 
action  at  any  time  without  hearing  as 
it  may  deem  appropriate;  and 

4.  A  copy  of  this  order  shall  be  served 
upon  all  carriers  described  in  subpara¬ 
graph  (a)  above.  The  Departments  of 
Transportation  and  Justice,  the  Port  of 
New  York  Authority,  and  the  Federal 
Aviation  Administration. 

This  order  will  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

IP.R.  Doc.  69-2042;  Piled,  Feb.  17,  1969; 
8:47  a.m.] 


[Docket  No.  20128,  etc.;  Order  69-2-65] 

ALLEGHENY  AIRLINES,  INC.,  ET  AL 

Order  Denying  Exemptions  and  Set¬ 
ting  Applications  for  Hearing 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  12th  day  of  February  1969. 


Applications  of  Allegheny  Airlines, 
Inc.,  Delta  Air  Lines,  Inc.,  Eastern  Air 
Lines,  Inc.,  and  Mohawk  Airlines,  Inc., 
for  nonstop  authority  between  Cleveland, 
Ohio,  and  Atlanta,  Ga.,  Dockets  20128, 
20129,  20171,  20207,  20209,  20210; 

Cleveland  /Detroit- Atlanta  investigation. 
Docket  20724. 

On  August  20,  1968,  Mohawk  Airlines, 
Inc.  (Mohawk) ,  filed  an  application. 
Docket  20129,  requesting  exemption  au¬ 
thority  to  provide  nonstop  service  be¬ 
tween  Cleveland,  Ohio,  and  Atlanta,  Ga. 
Mohawk  seeks  the  authority  on  a  sub¬ 
sidy-ineligible  basis  and  requests  that  it 
remain  in  effect  until  60  days  after  final 
Board  decision  in  Docket  20128  in  which 
Mohawk  seeks  permanent  authority  to 
provide  the  same  service,*  As  an  alterna¬ 
tive,  Mohawk  requests  an  immediate 
hearing  on  its  application  in  Docket 
20128.  The  carrier  proposes  to  provide 
this  service  by  extending  an  existing 
Providence-Albany-Cleveland  flight  to 
Atlanta,  extending  an  existing  Albany- 
Syracuse-Cleveland  flight  to  Atlanta,  and 
offering  a  new  Albany-Syracuse-Cleve- 
land-Atlanta  flight. 

In  support  of  its  application,  Mohawk 
alleges,  inter  alia,  that  grant  of  the  re¬ 
quested  authority  would  enable  the  car¬ 
rier  to  provide  first  single-plane  service 
between  Albany  and  Atlanta,  and  first 
competitive  service  between  Cleveland 
and  Atlanta;  *  that  there  exists  a  sub¬ 
stantial  and  immediate  need  for  more 
adequate  air  service  to  Atlanta  from 
Cleveland  and  various  other  points  on 
Mohawk’s  system;  that  its  proposal  will 
provide  improved  service  to  Atlanta  from 
various  points  on  its  system  avoiding  the 
congested  New  York  gateway;  and  that 
its  proposed  service  will  result  in  a  sub¬ 
sidy  need  reduction  of  $165,901  in  1970 
and  $695,868  in  1971.  Answers  supporting 
Mohawk’s  application  in  Docket  20129 
have  been  filed  by  the  State  of  Rhode 
Island,  the  New  York  State  Department 
of  ’Transportation,  the  Plattsburgh 
Chamber  of  Commerce,  and  the  Capital 
District  Cfiiambers  of  Commerce  Trans¬ 
portation  Council’  The  city  and  Cffiamber 
of  Commerce  of  Atlanta  filed  an  answer 
supporting  the  application  only  insofar 
as  it  requests  an  immediate  hearing.  Al¬ 
legheny  Airlines,  Inc.  (AU^heny),  and 
Eastern  Air  Lines,  Inc.  (Eastern),  filed 
answers  in  opposition  to  Mohawk’s  ex¬ 
emption  request  and  Delta  Air  Lines,  Inc. 
(Delta) and  United  Air  Lines,  Inc. 


1  Mohawk  filed  Its  applicstion  In  Docket 
20128  on  Aug.  20,  1968. 

»The  1967  O&D  plus  connecting  traffic  In 
the  Cleveland-Atlanta  market  amounted  to 
89,060  passengers  of  which  United  carried 
97.6  percent.  As  of  January  1969,  United 
scheduled  5  round  trips  In  the  market. 

•The  Capital  District  Chambers  of  (Com¬ 
merce  Transportation  Council  represents  the 
Chambers  of  Commerce  of  Albany,  Schenec¬ 
tady,  Troy,  and  Colonle,  New  York. 

‘Delta  Joined  Its  answer  with  an  applica¬ 
tion,  Docket  20209,  requestlng'exemptlon  au¬ 
thority  to  provide  nonstop  service  between 
(Cleveland  and  Atlanta.  Delta  states  that  If 
the  Board  concludes  that  It  has  the  power 
and  that  there  is  a  need  to  authorize  Cleve¬ 
land-Atlanta  service  by  exemption,  then 
Delta  should  be  awarded  such  authority. 
Allegheny  and  Eastern  filed  answers  In 
(^position  to  Delta’s  exemption  application. 


(United),  answered  opposing  both  the 
exemption  request  and  the  request  for  an 
immediate  hearing.® 

UpKcn  consideration  of  the  pleadings 
and  all  the  relevant  facts,  we  have  con¬ 
cluded  that  the  exemption  applications 
of  Mohawk  and  Delta  should  be  denied. 
The  applications  have  not  demonstrated 
that  under  these  circumstances  enforce¬ 
ment  of  the  Act  would  be  an  undue  bur¬ 
den  on  the  carriers  and  not  in  the  public 
Interest. 

We  have,  however,  decide  to  institute 
an  investigation,  the  Cleveland/Detroit- 
Atlanta  Investigation,  Docket  20724,  to 
consider  the  need  for  competitive  non¬ 
stop  service  in  the  Cleveland-Atlanta  and 
Detroit- Atlanta  *  markets.  These  are 
sizable  markets  in  each  of  whi(Jh  only 
one  carrier.  United  and  Delta,  respec¬ 
tively,  is  authorized  to  provide  nonstop 
service.  These  circumstances  warrant 
consideration  of  the  need  for  additional 
nonstop  authority  in  these  markets. 

We  will  consolidate  into  the  new  pro¬ 
ceeding  the  applications  of  Allegheny, 
Docket  20210,  Eastern,  Docket  20207, 
Mohawk,  Docket  20128,  and  Delta,  Doc¬ 
ket  20171,  Insofar  as  these  applications 
request  Cfleveland-Atlanta  or  Detroit- 
Atlanta  nonstop  authority.  We  have  also 
decided  to  consolidate  in  the  proceeding 
Delta’s  application  in  Docket  20171,  in¬ 
sofar  as  it  requests  Atlanta-Clevelan(J- 
Detroit  authority  subject  to  a  closed-door 
restriction  between  Cleveland  and  De¬ 
troit.  Delta  already  holds  unrestricted 
Atlanta-Detroit  authority  and  the  addi¬ 
tional  setting  down  of  Delta’s  application 
will  merely  permit  the  carrier  to  propose 
combining  Atlanta-Cleveland  and  At- 
lanta-Detrolt  service  on  a  single  flight. 
This  will  enable  the  carrier  to  have 
greater  operating  flexibility  if  it  is  se¬ 
lected  to  provide  service  in  the  Atlanta- 
Cleveland  market.  No  new  authority  in 
the  CTeveland-Detroit  market  will  be  in 
Issue  in  this  case. 

Accordingly,  it  is  ordered.  That; 

1.  The  exemption  applications  of  Mo¬ 
hawk  Airlines,  Inc.,  Docket  20129,  and 
Delta  Air  Lines,  Inc.,  Docket  20209,  be 
and  they  hereby  are  denied; 

2.  Except  to  the  ext«it  granted  herein, 
Mohawk’s  motion  for  an  immediate 
hearing  be  and  it  hereby  Is  denied; 

3.  The  applications  of  Allegheny  Air¬ 
lines,  Inc.,  Docket  20210,  Delta  Air  Lines, 
Inc.,  EKxjket  20171,  Eastern  Air  Lines, 
Inc.,  Docket  20207,  and  Mohawk  Airlines, 
Inc.,  Docket  20128,  to  the  extent  they 
seek  Cfieveland-Atlanta  or  Detroit-At- 
lanta  nonstop  authority,  be  and  they 


•Allegheny,  Delta,  and  Eastern  have  also 
filed  applications  In  Dockets  20210, 20171,  and 
20207,  resi>ectlvely,  requesting  amendments 
of  their  certificates  to  enable  them  to  pro¬ 
vide  nonstop  service  between  Cleveland  and 
Atlanta.  Additionally,  D^lta  requests  Atlanta- 
Cleveland-Detrolt  authority  subject  to  a 
closed-door  restriction  between  Cleveland 
and  Detroit,  and  Eastern  seeks  authority  to 
provide  service  In  the  Detrolt-Atlanta  market. 
In  their  respective  applications.  Allegheny 
also  filed  a  contingent  motion  for  consolida¬ 
tion  of  its  application  In  Docket  20210  with 
that  of  Mohawk  In  the  event  Mohawk’s 
appUcatlon  Is  heard. 

•  The  1967  O&D  plus  connecting  traffic  In 
the  Detrolt-Atlanta  market  totaled  105,250 
passengers. 


FEDCRAl  REGISTER,  VOL.  34,  NO.  33 — ^TUESDAY,  FEBRUARY  18,  1969 


2338 


NOTICES 


hereby  are  consolidated  into  a  single  pro¬ 
ceeding  designated  the  Cleveland/De- 
troit-Atlanta  Investigation,  Docket 
20724; 

4.  The  application  of  Delta  Air  Lines, 
Inc.,  Docket  20171,  to  the  extent  that  it 
seeks  Atlanta-Cleveland-Detroit  author¬ 
ity,  subject  to  the  restriction  that  the 
carrier  shall  not  deplane  at  Cleveland 
persons,  property,  or  mail  enplaned  at 
Detroit  or  deplane  at  Detroit  persons, 
property,  or  mail  enplaned  at  Cleveland, 
be  and  it  is  hereby  consolidated  into  the 
Cleveland/Detroit- Atlanta  Investigation, 
Docket  20724; 

5.  The  applications  set  forth  in  para¬ 
graphs  3  and  4  be  and  they  hereby  are 
dismissed  to  the  extent  not  consolidated 
herein; 

6.  Any  authority  awarded  in  this  pro¬ 
ceeding  shall  be  in  the  form  of  a  separate 
segment  and  shall  be  without  eligibility 
for  subsidy; 

7.  This  proceeding  shall  be  set  down 
for  hearing  before  an  examiner  of  the 
Board  at  a  time  and  place  hereafter 
designated; 

8.  Applications,  motions  to  consolidate, 
and  motions  or  petitions  for  reconsidera¬ 
tion  of  this  order  shall  be  filed  no  later 
than  20  days  after  the  date  of  service 
of  this  order,  and  answers  to  such  plead¬ 
ings  shall  be  filed  no  later  than  10  days 
thereafter;  and 

9.  A  copy  of  this  order  shall  be  served 
upon  Allegheny  Airlines,  Inc.,  Delta  Air 
Lines,  Inc.,  Eastern  Air  Lines,  Inc.,  Mo¬ 
hawk  Airlines,  Inc.,  Southern  Airways, 
Inc.,  United  Air  Lines,  Inc.,  the  cities 
and  Chambers  of  Commerce  of  Atlanta, 
Cleveland,  Detroit,  Albany,  Syracuse, 
Providence,  and  Platt-burgh,  the  Capital 
District  Chambers  of  Commerce  Trans¬ 
portation  Council,  and  the  New  York 
State  Department  of  Transp>ortation. 

This  order  shall  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  Harold  R.  Sanderson, 

Secretary. 

IP.R.  Doc.  69-2043;  Plied,  Peb.  17,  1969; 

8:47  a.m.] 


Dated  at  Washington,  D.C.,  Febru¬ 
ary  13,  1969. 

[seal]  Robert  L.  Park, 

Hearing  Examiner. 

[P.R.  Doc.  69-2044;  Piled,  Feb.  17,  1969; 
8:47  a.m.] 


FEDERAL  HOME  LOAN  BANK  BOARD 

GREAT  WESTERN  CORP. 

Notice  of  Receipt  of  Application  for 
Permission  To  Acquire  Control  of 
Pima  Savings  and  Loan  Association 

February  13,  1969. 

Notice  is  hereby  given  that  the  Federal 
Savings  and  Loan  Insurance  Corporation 
has  received  an  application  from  the 
Great  Western  Corp.,  Tucson,  Ariz.,  for 
permission  to  acquire  Pima  Savings  and 
Loan  Association,  Tucson,  Ariz.,  under 


the  provisions  of  section  408(e)  of  the 
National  Housing  Act,  as  amended  (12 
U.S.C.  1730(a) )  and  §  584.4  of  the  Reg¬ 
ulations  for  Savings  and  Loan  Holding 
Companies  (12  CFR  584.4) .  The  proposed 
acquisition  is  to  be  effected  by  the  ac¬ 
quisition  of  at  least  30  percent  of  the 
outstanding  permanent  reserve  guar¬ 
antee  stock  of  Pima  Savings  and  Loan 
Association  in  exchange  for  stock  of 
Lincoln  Consolidated,  Inc.  Comments 
on  the  proposed  acquisition  should  be 
submitted  to  the  Director,  Office  of  Ex¬ 
aminations  and  SuE>ervision,  Federal 
Home  Loan  Bank  Board,  Washington, 
D.C.  20052,  within  30  days  of  the  date 
this  notice,  appears  in  the  Federal 
Register. 

[seal]  Jack  Carter, 

Secretary, 

Federal  Home  Loan  Bank  Board. 

[P.R.  Doc.  69-2037;  Filed,  Peb.  17,  1969; 

8:46  a.m.] 


FEDERAL  COMMUNICATIDNS  COMMISSION 

[Ust  No.  252] 

CANADIAN  STANDARD  BROADCAST  STATIONS 

List  of  New  Stations,  Proposed  Changes  in  Existing  Stations,  Deletions,  and 
Corrections  in  Assignments 

February  5,  1969. 

List  of  new  stations,  proposed  changes  in  existing  stations,  deletions,  and  cor¬ 
rections  in  assignments  of  Canadian  standard  broadcast  stations  modifying  the 
assignments  of  Canadian  broadcast  stations  contained  in  Uie  Appendix  to  the 
Recommendations  of  the  North  American  Regional  Broadcasting  ilireement  En¬ 
gineering  Meeting  January  80,  1941. 


Call  letters 

Location 

Power  kw 

Antenna 

Sched¬ 

ule 

Class 

Expected  date 
of  commencement 
of  operation 

730  kUocvcUi 

CKOA  (assignment  of 
call  letters). 

Gander,  Newfound¬ 
land,  N.  48°57'37" 

W.  54‘’39'41" 

1 . 

740  kilocjilei 

.  DA-1 

U 

II 

CBNM  (assignment  of 
call  letters). 

Marystown,  Newfound¬ 
land  and  N.  47°08'41" 
W.  55°16'22" 

10 . 

800  kUocycUs 

.  DA-N 
ND-D- 
195 

U 

11 

CJJC  (PO:  850  kc/s  1 
kw  I)A-2;  Change  in 
power  and  pattern 
from  that  notified  on 
List  No.  229). 

Langley,  British 
Columbia 

N.  49''06'66" 

W.  122°32'38" 

10 . 

.  DA-t 

U 

II 

E.I.O.  2-1-70. 

Federal  Communications  Commission, 
[seal]  Wallace  E.  Johnson, 

Assistant  Chief,  Broadcast  Bureau. 
IP.R.  Doc.  69-2040;  Piled,  Feb.  17,  1969;  8:47  a.m.] 


[Docket  No.  20674] 

AEROVIAS  NACIONALES  DE 
COLOMBIA,  S.A.  (AVIANCA) 

Notice  of  Hearing 

Application  for  an  amended  foreign 
air  carrier  permit  authorizing  foreign  air 
transportation  of  persons,  property,  and 
mail  between  a  point  or  points  in  Colom¬ 
bia,  the  intermediate  points  Panama 
City,  Panama,  and  Mexico  City,  Mexico, 
and  the  terminal  point  Los  Angeles  or 
San  Fhancisco,  California. 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act  of 
1958,  as  amended,  that  a  hearing  on  the 
above-entitled  application  is  assigned  to 
be  held  on  March  12,  1969,  at  10  a.m., 
e.s.t.,  in  Room  805,  Universal  Building, 
1825  Connecticut  Avenue  NW.,  Wash¬ 
ington,  D.C.,  before  the  imdersigned 
examiner. 


[Docket  No.  18435;  PCC  69-100] 

DIMENSION  CABLE  TV,  INC. 

Order  To  Show  Cause  Instituting 
Hearing 

In  the  matter  of  petition  by  Dimension 
Cable  TV,  Inc.,  MorrisonvUle,  N.Y.,  to 
stay  construction  or  operation  of  a  CATV 
system  near  Plattsburgh,  N.Y.,  by  Au- 
Sable  Valley  ^Telephone  Co.,  Inc.,  and 
AuSable  Communications,  Inc.,  both  of 
Keeseville,  N.Y.,  Docket  No.  18435. 

1.  The  Commission  has  before  it  a  pe¬ 
tition  filed  October  11,  1968,  by  Dimen¬ 
sion  Cable  TV,  Inc.  (Dimension), 


operator  of  a  CATV  system  in  and  around 
Plattsburgh,  N.Y.,  for  a  cease  and  desist 
order  directed  against  AuSable  Valley 
Telephone  Co.,  Inc.  (AuSable  Telephone) , 
Keeseville,  N.Y.,  and  AuSable  Communi¬ 
cations,  Inc.  (AuSable  Communication) 
also  of  Keeseville,  a  CATV  operator,  to 
prevent  the  further  construction  or  oper¬ 
ation  of  CATV  channel  facilities  by  Au¬ 
Sable  Telephone  for  AuSable  Communi¬ 
cations.  Also  before  the  Commission  are 
separate  answers  timely  filed  October  22, 
1968,  on  behalf  of  AuSable  Telephone  and 
AuSable  Communications;  motion  for  ex¬ 
tension  of  time  filed  November  12,  1968, 
by  Dimension  to  file  a  reply;  a  joint 
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reply  thereto  filed  November  19.  1968,  by 
AuSable  Telephone  and  AuSaWe  C(Mn- 
munications;  and  a  reply  timely  filed  No¬ 
vember  18. 1968,  by  Dimension." 

2.  The  gravamen  of  the  petition  is  that 
AuSable  Telephone  has  started  constnio- 
tion  of  CATV  channel  facilities  since  the 
Commission’s  decision  in  Docket  Na 
17333  (General  Telephone  Company  of 
California,  et  al.,  13  F.C.C.  2d  448)  with¬ 
out  first  having  obtained  the  required 
section  214  authority.  Dimension  alleges 
that  it  provides  CATV  service  in  the  same 
area  as  AuSable  Communications  and 
that  it  cannot  expand  its  service  be¬ 
cause  it  leases  lines  from  New  York  Tele¬ 
phone  Co.  which  falls  within  the  Com¬ 
mission’s  stay  in  the  Docket  17333  pro¬ 
ceeding.  It  further  appears  that  the  New 
York  Telephone  Co.  has  a  section  214  ap¬ 
plication  (P-C-7116)  pending  before  the 
Commission  to  serve  Dimension  at  and 
near  Plattsbmgh,  N.Y. 

3.  In  its  answer,  AuSable  Telephone  al¬ 
leges  that  it  does  not  lease  CATV  channel 
facilities  to  any  CATV  operator  but  rents 
pole  line  space  to  AuSable  Cwnmunica- 
tions.  It  further  alleges  that  the  execu¬ 
tion  of  such  a  pole  rental  agreement  does 
not  require  section  214  certification  imder 
the  CMnmission’s  above-mentioned  de¬ 
cision.  However,  AuSable  Telephone  has 
stated  that,  from  time  to  time,  it  has, 
in  the  capacity  of  an  independent  con¬ 
tractor,  provided  to  AuSable  Communi¬ 
cations  labor,  equipment,  and  materials 
in  the  construction  and  maintenance  of 
its  CATV  system  imder  a  '‘custom  work 
order”  basis  whereby  the  cost  of  these 
services  Is  invoiced  to  AuSable  Communi¬ 
cations.  While  AuSable  Telephone  alleges 
that  legal  title  to  these  facilities  is  vested 
in  AuSable  Communications,  the  pmrties 
are  in  dispute  as  to  whether  a  parent- 
subsidiary  relationship  exists  between 
AuSable  Telephone  and  AuSable  Com¬ 
munications. 

4.  AuSable  Communications,  In  its 
answer,  asks  that  the  petition  be  dis¬ 
missed  as  to  it,  as  the  decision  upon 
which  Dimension  relies  does  not  concern 
itself  with  CATV  systems  as  such,  but 
only  with  channel  offerings  by  telephone 
companies  to  CATV  systems. 

5.  In  its  reply.  Dimension  argues  that 
AuSable  Communications  is  a  mere  in¬ 
strumentality  of  AuSable  Telephone  and 
that,  accordingly,  the  Commission  must 
go  behind  the  corporate  facade  to  pre¬ 
serve  the  integrity  of  its  regulation  of 
common  carrier  offerings  of  channel 
service  to  CATV  systems. 

6.  While  we  agree  with  AuSable  Tele¬ 
phone  that  the  facts  involved  in  our 
decision  in  Docket  No.  17333  were  limited 
to  channel  service  offerings  by  telephone 
companies  and  did  not  include  distribu¬ 
tion  systems  provided  pursuant  to  a  pole 
line  attachment  arrangement,  we  believe 
substantial  questions  are  raised  whether 
more  than  a  pole  rental  agreement  is 
involved  here,  and  whether  the  con¬ 
struction  and  maintenance  of  CA’TV 
channel  facilities  under  a  ‘‘custom  work 


•AuSable  Telephone  and  AuSable  (Com¬ 
munications  have  no  objection  to  the  re¬ 
quested  extension  and  It  Is,  hereby,  granted. 


order”  basis  constitutes  the  furnishing 
of  channel  service  within  the  holding 
of  the  Docket  No.  17333  decision,  or  con¬ 
stitutes  other  construction  requiring  (^r- 
tification  imder  section  214(a)  of  the 
Communications  Act.  ’These  questions  are 
especially  relevant  here  where  an  afdlia- 
tion  appears  to  exist  between  AuSable 
Telephone  and  AuSable  Communica¬ 
tions.*  We  therefore  believe  that  a  hear¬ 
ing  is  warranted  to  determine  whether 
section  214  of  the  Communications  Act 
has  been  violated. 

7.  As  mentioned  above,  AuSable  Com¬ 
munications  asks  that  the  petition  be 
dismissed  as  to  it.  In  light  of  Hie  disputed 
allegations  as  to  the  existence  of  an  af¬ 
filiation  between  AuSable  Telephone  and 
AuSable  Communications,  we  believe  it 
proper  to  include  AuSable  Communica¬ 
tions  as  a  party  to  this  proceeding. 

8.  Accordingly,  it  is  ordered.  That,  pur¬ 
suant  to  sections  208,  218,  and  312  (b) 
and  (c)  of  the  Communications  Act  of 
1934,  as  amended,  the  above-entitled 
matter  is,  hereby  designated  for  hearing 
at  the  Commission’s  offices  in  Washing¬ 
ton,  D.C.,  on  a  date  and  before  an  ex¬ 
aminer  to  be  specified  in  a  subsequent 
order  on  the  following  issues: 

(a)  To  determine  the  nature  and  ex¬ 
tent  of  the  construction  and  main¬ 
tenance  of  a  CATV  system  by  AuSable 
Valley  Telephone  Co.,  Inc.,  on  a  ‘‘custom 
work  order”  basis  for  AuSable  Communi¬ 
cations,  Inc.; 

(b)  To  determine  the  nature  and  ex¬ 
tent  of  the  affiliation,  if  any,  between 
AuSable  Valley  Telephone  Co.,  Inc.,  and 
AuSable  Communi(»tions,  Inc.; 

(c)  To  determine  whether  AuSable 
Valley  Telephone  Co.,  Inc.,  has  con¬ 
structed  or  operated  lines  for  a  CATV 
system  requiring  certification  under  sec¬ 
tion  214(a)  of  the  Communications  Act 
of  1934,  as  amended; 

(d)  To  determine,  in  light  of  the  fore¬ 
going,  whether  AuSable  Telephone  Co., 
Inc.,  should  be  ordered  to  cease  and  de¬ 
sist  from  the  further  construction  or  op¬ 
eration  of  any  facilities  for  CA’TV  sys¬ 
tems  and,  if  so,  what  conditions,  if  any, 
should  attach  to  such  (%ase  and  desist 
order  to  ensure  that  the  public  con¬ 
venience  and  necessity  is  not  adversely 
affected  thereby;  and 

(e)  To  determine,  in  the  light  of  the 
foregoing,  whether  any  other  action 
should  be  taken  by  the  Commission. 


’  AuSable  Telephone  has  informed  the 
Commission  that  Mr.  George  S.  Beckwith 
owns  53.3  and  52  percent  of  the  presently 
issued  and  outstanding  common  stock  of 
AuSable  Telephone  and  AuSable  Communica¬ 
tions,  respectively,  and  is  president  and  also 
a  director  of  each  company.  Mr.  David  H. 
Beckwith,  vice  president  and  also  a  director 
of  each  company,  owns  5.5  and  24  percent 
of  the  outstanding  stock  of  AuSable  Tele¬ 
phone  and  AuSable  Communications,  re¬ 
spectively.  Mr.  Anson  A.  Bombard,  the  treas¬ 
urer  and  a  director  of  both  companies,  also 
is  secretary  and  an  8  percent  owner  of 
AuSable  Communications.  Mr.  Prank  J. 
Micale,  an  attorney  and  16  percent  owner  of 
AuSable  Communications,  has  represented 
both  corporati<Mis  In  filings  with  the 
Commission. 


9.  It  is  further  ordered.  That  the 
motion  to  dismiss  filed  by  AuSable  Com¬ 
munications,  Inc.,  is  denied. 

10.  It  is  further  ordered.  That  Dimen¬ 
sion  Cable  TV,  Inc.,  AuSable  Valley  Tele¬ 
phone  Co.,  Inc.,  AuSable  Communi(».- 
tions,  Inc.,  and  the  Chief,  Common 
Carrier  Bureau,  are  made  paities  to  the 
proceeding. 

11.  It  is  further  ordered.  ’That  in  view 
of  the  important  public  interest  ques¬ 
tions  involved,  any  hearings  herein  be 
held  on  an  expedited  basis. 

12.  It  is  further  ordered.  ’That  Au¬ 
Sable  Valley  Telephone  Co.,  Inc.,  is 
directed  to  appear  and  give  evidenise  v.dth 
respect  to  the  matters  described  above 
unless  the  hearing  is  waived,  in  which 
event  a  written  statement  may  be  sub¬ 
mitted  within  thirty  days  of  the  service 
of  this  order. 

13.  It  is  further  ordered.  That  the  peti¬ 
tion  for  a  cease  and  desist  order  filed 
by  Dimension  Cable  TV,  Inc.,  is  granted 
to  the  extent  reflected  herein,  and  other¬ 
wise  is  denied. 

14.  It  is  further  ordered.  That  the 
Secretary  of  the  Commission  shall  send 
copies  of  this  order  by  certified  mail,  re¬ 
turn  receipt  requested,  to  AuSable  Valley 
Teleph(me  Co.,  Inc. 

15.  It  is  further  ordered.  That  to  avail 
itself  of  the  opportunity  for  hearing 
herein  provided,  AuSable  Valley  Tele¬ 
phone  Co.,  Inc.,  shall  file  its  appearance 
in  accordance  with  §  1.91(c)  of  the 
Commission’s  rules. 

Adopted:  February  5,  1969. 

Released:  February  12,  1969. 

Federal  Communications 
Commission,* 

[seal]  Ben  F.  Waple, 

Secretary. 

IF.R.  Doc.  69-2039;  Piled,  Peb.  17,  1969; 
8:M  ajn.] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  1-4340] 

MILL  FAaORS  CORP. 

Order  Suspending  trading 

February  12,  1969. 
'The  common  stock,  $2.50  par  value, 
of  Mill  Factors  Corp.  being  listed  and 
registered  on  the  American  Stock  Ex¬ 
change  pursuant  to  provisions  of  the 
Securities  Exchange  Act  of  1934  and  all 
other  securities  of  Mill  Factors  Corp., 
being  traded  otherwise  than  on  a  na¬ 
tional  securities  exchange;  and 
It  appearing  to  the  Securities  and 
Exchange  Commission  that  the  sum¬ 
mary  suspension  of  trading  in  such 
securities  on  such  exchange  and  other¬ 
wise  than  on  a  national  securities  ex¬ 
change  is  required  in  the  public  interest 
and  for  the  protection  of  the  investors: 
It  is  ordered.  Pursuant  to  sections 


*  CommlBsioner  Robert  E.  Lee  absent. 
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15(c)(5)  and  19(a)(4)  of  the  Securities 
Exchange  Act  of  1934,  that  trading  in 
such  securities  on  the  American  Stock 
Exchange  and  otherwise  than  on  a  na¬ 
tional  securities  exchange  be  summarily 
suspended,  this  order  to  be  effective  for 
the  period  February  12,  1969,  at  11:30 
a.m.,  e,s.t.,  through  February  21,  1969, 
both  dates  inclusive. 

By  the  Commission. 

(SEAL]  Orval  L.  DuBois, 

Secretary. 

[P.R.  Doc.  69-2016:  Piled,  Peb.  17,  1969; 

8:45  a.m.] 


TEXAS  URANIUM  CORP. 

Order  Suspending  Trading 

February  12,  1969. 

It  appearing  to  the  Securities  and  Ex¬ 
change  Commission  that  the  summary 
suspension  of  trading  in  the  common 
stock  of  Texas  Uranium  Corp.,  Salt  Lake 
City,  Utah,  being  traded  otherwise  than 
on  a  national  securities  exchange  is  re¬ 
quired  in  the  public  interest  and  for  the 
protection  of  investors: 


FEDERAL  POWER  COMMISSION 

[Docket  No.  RI69-514,  etc.] 

HAROLD  A.  YAFFEE  ET  AL. 


It  is  ordered.  Pursuant  to  section 
15(c)  (5)  of  the  Securities  Exchange  Act 
of  1934,  that  trading  in  such  securities 
otherwise  than  on  a  national  securities 
exchange  be  summarily  suspended,  this 
order  to  be  effective  for  the  period  Feb¬ 
ruary  13,  1969,  through  February  22, 
1969,  both  dates  inclusive. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.R.  Doc.  69-2017;  Plied,  Peb.  17,  1969; 

8:45  a.m.] 


Order  Providing  for  Hearings  on  and  Suspension  of  Proposed  Changes  in  Rates,  Permitting  Increased  Rate  Filing  To 

Be  Withdrawn  and  Terminating  Proceeding  ^ 


February  7,  1969. 


The  above-named  Respondents  have  tendered  for  filing  proposed  changes  in  presently  effective  rate  schedules  for  sales 
of  natural  gas  subject  to  the  jurisdiction  of  the  Commission.  The  proposed  changes,  which  constitute  increased  rates  and 
charges,  are  designated  as  follows: 


^Does  not  consolidate  for  hearing  or  dispose  of  the  several  matters  herein. 


Rate 

sched¬ 

ule 

No. 

Sup¬ 

ple¬ 

ment 

No. 

Amount 

of 

annual 

increase 

Date 

filing 

tendered 

Effective 

date 

unless 

sus¬ 

pended 

Cents  per  Mcf 

Rate  in 
effect 
subject  to 
refund  in 
dockets 
Nos. 

Docket  Respondent 

No. 

Pmehaser  and  producing  area 

sus¬ 
pended 
until — 

Bate  in 
effect 

Proposed 

increased 

rate 

R169-514..  Harold  A.  Yaffee,  4400 
West  9^  St.,  Shawnee 
Mission,  Kans.  66207. 

1 

2 

El  Paso  Natural  Gas  Co.  (Tapaclto- 
Pictured  Cliffs  Field,  Rio  Arriba 
County,  N.  Mex.)  (San  Juan 
Basin  Area). 

$3,375 

1-13-69 

•2-13-69 

7-13-69 

12.0 

•“13.0536 

RI69-515..  Union  Pacific  Railroad 
Co.,  5480  Ferguson  Dr., 
Los  Angeles,  Calif. 

90022. 

13 

1 

Mountain  Fuel  Supply  Co.  (Nitchie 
Gulch  Area,  Sweetwater  County, 
Wyo.). 

410 

1-14-69 

•2-14-69 

7-14-69 

15.0 

••16.0 

Rie9-516..  Thomas  H.  Harrington, 
Post  Office  Box  4026, 
Station  A,  Albuquer- 
.  que,  N.  Mei.  87106. 

1 

2 

El  Paso  Natural  Gas  Co.  (Mesa 
Verde  Field,  Rio  Arriba  County, 
N.  Mex.)  (San  Juan  Basin  Area). 

300 

1-10-69 

•2-10-69 

7-10-69 

13.0 

•  •14.0 

R169-517..  E.  P.  Campbell  (Opera¬ 
tor)  et  al.,  CIO  Estate  of 
Kay  Kimbell,  Post 
OflSce  Box  1540,  Fort 
Worth,  Tex.  76101. 

1 

2 

El  Paso  Natural  Gas  Co.  (acreage 
in  San  Juan  County,  N.  Mex.) 
(San  Juan  Basin  Area). 

438 

1-  9-69 

•2-  9-69 

7-  9-69 

•12.0 

“14.0 

RI69-518..  Get^  Oil  Co.,  Post 

Office  Box  1404, 
Houston,  Tex.  77001. 

113 

7 

El  Paso  Natural  Gas  Co.  (Mesa 
Verde,  San  Juan  County,  N.  Mex) 
(San  Juan  Basin  Area). 

302 

1-17-69 

•2-17-69 

7-17-69 

••14.0536 

•‘•14.0578 

RI65-3. 

. do . 

149 

3 

Southern  Union  Gathering  Co. 
(San  Juan  Basin-Dakota  Field, 
San  Juan  County,  N.  Mex.)  (San 
Juan  Basin  Area). 

2,616 

1-17-69 

» 2-17-69 

7-17-69 

13.0 

•“15.0619 

Bie9-519,-  Southern  Union  Gather¬ 
ing  Co.,  Fidelity  Union 
Tower,  Dallas,  Tex. 
75201. 

2 

55 

El  Paso  Natural  Gas  Co.  (San  Juan 
Basin  Area,  San  Juan  County, 
N.  Mex.)  and  La  Plata  County, 
Colo.)  (San  Juan  Basin  Area). 

4,312 

1-17-69 

'  2-17-69 

7-17-69 

‘••14.0593 
• »» 14. 0 
«13.0 

» “  •  •  15. 0636 

1 4  •  10  15. 0 

•  “  u  15. 0 

RI64-802. 

RI64-802. 

>  The  stated  effective  date  is  the  first  day  after  expiration  of  the  statutory  notice. 
•.POTiodic  rate  increase. 

<  Presswe  base  is  15.025  p.s.i.a. 

•  Includes  partial  reimbursement  for  0.55  percent  New  Mexico  Emergency  School 
Tax. 

•  14-cent  rate,  inclusive  of  1-cent  minimum  guarantee  for  liquids,  suspended  in 
Docket  No.  RI64-527,  but  not  made  effective. 


’  The  stated  effective  date  is  the  effective  date  requested  by  Respondent. 

>  Includes  1  cent  per  Mcf  minimum  guarantee  for  liquids, 
t  Applicable  to  New  Mexico  sales  except  the  acreage  added  by  Supplement  No.  SO. 
w  Applicable  to  Colorado  sales. 

“  Applicable  to  acreage  covered  under  Supplement  No.  50. 


Harold  A.  Yaffee,  Thomas  H.  Harring¬ 
ton,  and  Southern  Union  Gathering  Co. 
request  that  their  proposed  rate  increases 
be  permitted  to  become  effective  as  of 
January  1,  1969.  Union  Pacific  Railroad 
Co.  requests  waiver  of  the  statutory  no¬ 
tice  to  permit  an  effective  date  of  Janu¬ 
ary  7, 1969.  R  P.  Campbell  (Operator)  et 
al.  (Campbell),  also  requests  waiver  of 
the  statutory  notice  to  permit  an  effec¬ 
tive  date  of  January  1,  1969,  for  his 
proposed  rate  increase.  Good  cause  has 
not  been  shown  for  waiving  the  30-day 
notice  requirement  provided  in  section 


4(d)  of  the  Natural  Gas  Act  to  permit 
earlier  effective  dates  for  the  afore¬ 
mentioned  producers’  rate  filings  and 
such  requests  are  denied. 

Campbell  has  submitted  a  supersed¬ 
ing  notice  of  change  in  rate  from  12 
cents  to  14  cents  per  Mcf,  exclusive  of 
the  1  cent  per  Mcf  minimum  guarantee 
for  liquids.  Campbell  has  presently  on 
file  a  rate  increase  from  13  cents  to  14 
cents  per  Mcf  (designated  as  Supplement 
No.  1  to  Campbell’s  FPC  Gas  Rate 
Schedule  No.  1)  inclusive  of  1  cent  per 
Mcf  minimum  guarantee  for  liquids. 


which  was  suspended  by  the  Commis¬ 
sion’s  order  issued  January  10,  1964,  in 
Docket  No.  RI64-527  until  May  18,  1964, 
but  has  not  been  made  effective.  With 
the  superseding  rate  change,  Campbell 
proposes  to  put  into  effect  the  higher 
periodic  rate  ndw  due  in  his  contract. 
Campbell  further  requests  that  the  sus¬ 
pension  proceeding  in  Docket  No.  RI64- 
527  be  terminated  and  the  prior  notice  of 
change  be  considered  withdrawn.  Since 
the  suspended  14  cents  rate  contained 
in  Supplement  No.  1  to  Campbell’s  FPC 
Gas  Rate  Schedule  No.  1  has  not  been 
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made  effective  pursuant  to  section  4(e) 
of  the  Natural  Gas  Act  and  no  monies 
have  been  collected  subject  to  refund 
Uder  the  rate  schedule  .involved,  we 
believe  that  it  would  be  in  the  public  in¬ 
terest  to  grant  Campbell’s  request  to 
Withdraw  the  aforementioned  rate  sup- 
nlement  and  to  terminate  the  related  sus- 
^nsion  proceeding  in  Docket  No. 
W64-527. 

The  basic  contracts  related  to  the 
proposed  rate  increases  filed  by  Getty 
Oil  Co.  (Getty)  contain  a  1  cent  per 
Mcf  guarantee  for  liquids  pro¬ 

vision  but  this  1  cent  per  Mcf  has  been 
excluded  from  the  proposed  increased 
rates.  Getty  is  advised  that  a  notice  of 
change  in  rate  will  be  required  if  it  in¬ 
tends  to  collect  the  1  cent  per  Mcf 
minimum  guarantee  for  liquids  in  the 
future.^  See  the  Commission’s  order  is¬ 
sued  December  7,  1967,  in  Docket  Nos. 
RI64-491  et  al.,  Union  Texas  Petroleum, 
a  division  of  Allied  Chemical  Corp. 
(Operator)  etal. 

All  of  the  producers’  proposed  in¬ 
creased  rates  and  charges  exce^  the  ap¬ 
plicable  area  price  levels  for  increased 
rates  as  set  forth  in  the  Commission’s 
Statement  of  General  Policy  No.  61-1,  as 
amended  (18  CPR  2.56). 

The  proposed  changed  rates  and 
charges  may  be  unjust,  unreasonable, 
unduly  discriminatory,  or  preferential, 
or  otherwise  unlawful. 

The  Commission  finds: 

(1)  Good  cause  exists  for  permitting 
the  withdrawal  of  Supplement  No.  1  to 
Campbell’s  PPC  Gas  Rate  Schedule  No. 

1  and  for  terminating  the  related  sus¬ 
pension  proceeding  in  Docket  No.  RI64-* 
527. 

(2)  It  is  necessary  and  proper  in  the 
piAhc  interest  and  to  aid  in  the  en¬ 
forcement  of  the  provisions  of  the  Nat¬ 
ural  Gas  Act  that  the  Commission  enter 
upon  hearings  concerning  the  lawful¬ 
ness  of  the  proposed  changes,  and  that 
the  above-designated  supplements  be 
suspended  and  the  use  thereof  deferred 
as  hereinafter  ordered. 

The  Commission  orders; 

(A)  Supplement  No.  1  to  Campbell’s 
FPC  Gas  Rate  Schedule  No.  1  is  per¬ 
mitted  to  be  withdrawn  and  the  suspen¬ 
sion  proceeding  in  Docket  No.  RI64-527 
is  terminated. 

(B)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
and  15  thereof,  the  Commission  rules  of 
practice  and  procedme,  and  the  regula¬ 
tions  imder  the  Natinal  Gas  Act  (18 
CFR  Ch.  I) ,  public  hearings  shall  be  held 
upon  dates  to  be  fixed  by  notices  from 
the  Secretary  concerning  the  lawfulness 
of  the  proposed  increased  rates  and 
charges  contained  in  the  above-desig¬ 
nated  supplements. 

(C)  Pending  hearings  and  decisions 
thereon,  the  above-designated  rate  sup¬ 
plements  are  hereby  suspended  and  the 
use  thereof  deferred  imtil  the  date  in¬ 
dicated  in  the  above  “Date  Suspended 
Until’’  column,  and  thereafter  until  such 
further  time  as  they  are  made  effective 


“The  same  Is  true  with  respect  to  sales 
under  Campbell'S  FPC  Gas  Bate  Schedule  1. 


in  the  manner  prescribed  by  the  Natural 
Gas  Act. 

(D)  Neither  the  supplements  hereby 
suspended,  nor  the  rate  schedules  sought 
to  be  altered  thereby,  shall  be  changed 
mtil  these  proceedings  have  been  dis¬ 
posed  of  or  until  the  periods  of  suspen¬ 
sion  have  expired,  unless  otherwise 
ordered  by  the  Commission. 

(E)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington, 
D.C.  "20426,  in  accordance  with  the  rules 
of  practice  and  procedure  (18  CFR  1.8 
and  1.37(f) )  on  or  before  March  26, 1969. 

By  the  Commission. 

[seal]  Gordon  M.  Grant, 

Secretary. 

[F.R.  Doc.  69-2010;  Filed,  Feb.  17,  1969; 

8:45  am.] 


[Project  No.  2688] 

CONNECTICUT  LIGHT  AND  POWER 
CO. 

Notice  of  Application  for  License  for 
Constructed  Project 

February  11,  1969. 

Public  notice  is  hereby  given  that  ap¬ 
plication  for  license  has  been  filed  under 
the  Federal  Poyer  Act  (16  UB.C.  791a- 
825r)  by  the  Connecticut  Light  and 
Power  Co.  (correspondence  to:  Warren 
A.  Greten,  Vice  President,  The  Con¬ 
necticut  Light  and  Power  Co.,  Post  Office 
Box  2010,  Hartford,  Conn.  06101)  for 
constructed  Project  No.  2688,  known  as 
the  Robertsville  Project,  located  on  the 
Still  River  in  the  towns  of  Colebrook  and 
Winchester  and  near  the  city  of  Win- 
sted,  in  the  coimty  of  Litchfield,  Conn. 

The  existing  Robertsville  Project  con¬ 
sists  of:  (1)  A  rubble  masonry  gravity 
dam  178  feet  long  and  26  feet  high  with 
an  ungated  overflow  spillway  section 
comprising  102  feet  of  the  dam’s  length 
surmounted  by  3.5-foot  pin-type  wooden 
flashboards;  (2)  a  reservoir  with  surface 
area  of  10.7  acres  at  normal  pool  eleva¬ 
tion  619.8  feet,  having  usable  storage  of 
about  37  acre-feet  at  4  feet  normal  draw¬ 
down;  (3)  a  power  canal  287  feet  long 
extending  from  the  left  abutment  of  the 
dam  to  the  intake  to  the  twin  penstocks, 
and  having  an  emergency  spillway  sec¬ 
tion  simnounted  by  2.5-foot  flashboards: 
(4)  two  steel  penstocks  approximately  83 
feet  long;  (5)  a  powerhouse  containing 
two  generators  rated  at  312  kw.  each, 
and  (6)  appurtenant  facilities. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
ai^licaticm  should  on  or  before 
March  31,  1969,  file  with  the  Federal 
Power  Commission,  Washington,  D.C. 
20426,  petitions  or  protests  in  accordance 
with  the  requirements  of  the  Commis¬ 
sion’s  rules  of  practice  and  procedure  (18 
CPR  1.8  or  1.10).  ’The  application  is  <m 
file  with  the  Commission  and  available 
for  public  ln^>ection. 

Gordon  M.  Grant, 
Secretary. 

IFB.  Doc.  69-2011;  Filed.  Feb.  17,  1969; 

8:45  am.]  • 


[Docket  No.  RP6»-19] 

CONSOLIDATED  GAS  SUPPLY  CORP, 

Order  Providing  for  Hearing,  Suspend¬ 
ing  Proposed  Revised  Tariff  Sheets 

and  Providing  Hearing  Procedures 

February  11,  1969. 

ConsoUdated  Gas  Supply  Qorp.  (Con¬ 
solidated)  on  December  31,  1968,  ten¬ 
dered  for  filing  proposed  changes  in  its 
presently  effective  PPC  Gas  ’Tariff,  Orig¬ 
inal  Volume  No.  1  ‘  and  Original  Volume 
No.  2.*  The  proposed  changes  would  re¬ 
sult  in  an  estimated  increase  in  juris¬ 
dictional  revenues  of  $14,860,935  an¬ 
nually,  based  on  sales  for  the  year  ending 
August  31,  1968,  as  adjusted.  The 
changes  are  proposed  to  become  effective 
February  15,  1969. 

Consolidated  states  that  the  principal 
reasons  for  the  proposed  rate  increases 
are:  (1)  Increased  costs  of  gas  purchased 
and  for  transportation  services,  attrib¬ 
utable  primarily  to  a  rate  increase  filing 
of  one  of  the  ccMnpany’s  major  suppliers; 
(2)  increased  cost  of  c{q>ital  and  revenue 
requirements  to  provide  for  an  overall 
rate  of  return  of  7.5  percent;  (3)  in¬ 
creased  Federal  income  taxes,  including 
the  Federal  income  tax  surcharge,  and 
other  increased  taxes;  and  (4)  increased 
costs  of  labor,  supplies,  general  expenses, 
and  construction. 

A  review  of  the  filing  indicates  that 
certain  issues  are  raised  therein  which 
require  development  in  an  evidentiary 
proceeding.  The  proposed  increased  rates 
and  charges  have  not  been  shown  to  be 
justified  and  may  be  unjust,  unreason¬ 
able,  unduly  discriminatory,  or  preferen¬ 
tial,  or  otherwise  unlawful. 

We  contemplate  that  some  of  the  issues 
involved  in  this  proceeding  may  be  sus¬ 
ceptible  of  hearing  and  decision  within 
the  5-month  suspension  period  or  shortly 
thereafter.  In  order  that  the  collection 
and  refunding  of  any  possible  excess 
charges  may  be  avoided  or  limited,  we 
are  authorizing  the  Presiding  Examiner 
to  determine  which  issues,  if  any,  may 
be  tried  in  an  initial  phase  of  the  hearing. 

The  Commissioa  finds: 

(1)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  the  Natxiral 
Gas  Act  that  the  Commission  enter  upon 
a  hearing  concerning  the  lawfulness  of 
the  rates  and  charges  contained  in  Con¬ 
solidated’s  FPC  Gas  Tariff,  as  proposed 
to  be  amended,  and  that  the  proposed 
tariff  sheets  listed  above  be  suspended, 
and  use  thereof  be  deferred  as  herein 
provided. 

(2)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  th^  Natural 
Gas  Act  that  the  disposition  of  this  pro¬ 
ceeding  be  expedited  in  accordance  with 
the  procedures  set  forth  below. 

The  Commission  orders: 


*  Proposed  revised  Tariff  Sheets;  First  Re¬ 
vised  Sheet  No.  8-B:  Second  Revised  Sheet 
Nos.  6.  9,  12-D.  14.  16,  17,  19.  22,  24,  27,  35, 
36;  Fourth  Revised  Sheet  No.  12. 

•Proposed  revised  Tariff  Sheets:  First  Re¬ 
vised  Sheet  No&  271  and  272. 
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NOTICES 


(A)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
and  15  thereof,  the  Commission’s  rules  of 
practice  and  procedure,  and  the  regula- 
tions  under  the  Natural  Gas  Act  (18  C!PR 
Ch.  I),  a  public  hearing  shall  be  held 
commencing  March  10,  1969,  at  10  a.m. 
e.s.t.,  in  a  hearing  room  of  the  Federal 
Power  Commission,  441  G  Street  NW^ 
Washington,  D.C.,  concerning  the  lawful¬ 
ness  of  the  rates,  charges,  classifications 
and  services  contained  in  Consolidated’s 
PPC  Gas  Tariff,  as  proposed  to  be 
amended. 

(B)  Pending  such  hearing  and  deci¬ 
sion  thereon.  Consolidated’s  proposed  re¬ 
vised  tariff  sheets  listed  above  are  hereby 
suspended  and  the  use  thereof  is  deferred 
imtil  July  15, 1969,  and  imtil  such  further 
time  as  they  are  made  effective  in  the 
manner  prescribed  by  the  Natural  Gas 
Act. 

(C)  At  the  hearing  on  March  10,  1969, 
Consolidated’s  prepared  testimony 
(Statement  P)  filed  and  served  on  Jan¬ 
uary  15,  1969,  together  with  its  entire 
rate  filing  as  submitted  and  served  on 
December  31,  1968,  shall  be  admitted  to 
the  record  as  CJonsolidated’s  complete 
case-in-chief  as  provided  in  the  Com¬ 
mission’s  regulations,  §  154.63(e)  (1),  and 
order  No.  254,  28  PPC  495,  496,  without 
prejudice  to  motions  by  other  parties  to 
exclude  or  strike  this  or  other  evidence. 

(D)  Following  admission  of  Consoli¬ 
dated’s  complete  case-in-chief,  the  par¬ 
ties  shall  present  their  views  and  the 
Presiding  Examiner,  in  the  exercise  of  his 
discretion,  shall  determine  whether  there 
shall  be  an  initial  phase  and,  if  so,  which 
issues  shall  be  heard  therein.  If  he  de¬ 
termines  that  there  shall  be  an  initial 
phase  hearing,  he  shall  fix  dates  for  serv¬ 
ice  of  staff’s  and  intervenor’s  evidence 
and  Consolidated’s  rebuttal  evidence  on 
such  issues:  fix  dates  for  witnesses  to 
appear  for  adoption  of  their  testimony 
and  to  stand  cross-examination  thereon; 
and  proceed  with  such  hearing  as 
expeditiously  as  feasible. 

(E)  Presiding  Examiner  Alvin  A. 
Kurtz,  or  any  other  designated  for  that 
piupose  (see  Delegation  of  Authority,  18 
CFR  3.5(d)),  shall  preside  at  the  hear¬ 
ing  in  this  proceeding;  shall  prescribe 
relevant  procedural  matters  not  herein 
provided;  and  shall  control  this  proceed¬ 
ing  in  accordance  with  the  policies  ex¬ 
pressed  in  §  2.59  of  the  Cofnmission’s 
rules  of  practice  and  procedure. 


Sion  issued  a  certificate  of  public  conven¬ 
ience  and  necessity  pimsuant  to  section 
7(c)  of  the  Natural  Gas  Act  in  Docket 
No.  CI67-681  to  James  C.  Riley,  Jr.,  au¬ 
thorizing  him  to  continue  in  part  the 
sale  of  natural  gas  to  Tennessee  Gas 
Pipeline  Co.,  a  division  of  Tenneco  Inc., 
from  the  Southwest  Garwood  Field,  Colo¬ 
rado  County,  Tex.,  theretofore  autiiorized 
in  Docket  No.  CI60-37  to  be  made  pur¬ 
suant  to  Livingston  Oil  Co.  FPC  Gas  Rate 
Schedule  No.  14.  The  contract  compris¬ 
ing  said  rate  schedule  was  also  accepted 
for  filing  as  James  C.  Riley,  Jr.,  PPC  Gas 
Rate  Schedule  No.  1.  ’The  then  effective 
rate  under  said  rate  schedule  was  in 
effect  subject  to  refund  in  Docket  No. 
RI64-184.  Therefore,  James  C.  Riley,  Jr., 
will  be  made  a  co-respondent  in  said 
proceeding:  the  proceeding  will  be  re¬ 
designated  accordingly;  and  James  C. 
Riley,  Jr.,  will  be  required  to  file  a  surety 
bond  to  assure  refunds. 

’The  Commission  orders: 

(A)  James  C.  Riley,  Jr.,  is  made  a  co¬ 
respondent  in  the  proceeding  pending  in 
Docket  No.  RI64-184  and  the  proceeding 
is  redesignated  accordingly. 

(B)  Within  30  days  from  the  issuance 
of  this  order  James  C.  Riley,  Jr.,  shall 
execute,  in  a  Hached  form,  and  shall 
file  with  the  Secretary  of  the  Commis¬ 
sion  in  Docket  No.  RI64-184  an  accept¬ 
able  surety  bond  in  the  amount  of  $1,900 
to  assure  the  refund  of  any  amounts 
collected  by  him,  together  with  interest 
at  the  rate  of  7  percent  per  anniun,  in 
excess  of  the  amoimt  determined  to  be 
just  and  reasonable  in  said  proceeding. 
Said  surety  bond  shall  be  accompanied 
by  a  certificate  to  the  effect  that  no  ob¬ 
ligation  has  been  assmned  in  connection 
with  the  bond  in  addition  to  payment  of 
the  bond  premium.  Unless  notified  to 
the  contrary  by  the  Secretary  of  the 
Commission  within  30  days  from  the  date 
of  submission,  said  bond  shall  be  deemed 
to  have  been  accepted  for  filing. 

(C)  James  C.  Riley,  Jr.,  shall  comply 
with  the  refunding  and  reporting  proce¬ 
dure  required  by  the  Natural  Gas  Act 
and  §  154.102  of  the  regulations  there¬ 
under,  and  the  surety  bond  filed  by  him 
in  Docket  No.  RI64-184  shall  remain  in 
full  force  and  effect  until  discharged  by 
the  Commission. 

By  the  Commission. 

[seal]  Gordon  M.  Grant, 

Secretary. 


Whereas,  (Name  of  Respondent) ,  on  (Dat, 
of  original  filing),  filed  with  the  Pedem 
Power  Commission  (herein  called  the  Cqcq. 

mission)  Supplement  No - to  Respond- 

ent’s  FPC  Gas  Rate  Schedule  No. 
proposing  to  increase  a  rate  and  charge 'ov» 
which  the  Commission  has  exercised  Jurlsdlc. 
tion;  and 

Whereas,  by  order  issued  (Suspension  OTder 
issuance  date),  the  Commission  suspended 
the  operation  of  the  proposed  supplement 
and  ordered  a  hearing  to  be  held  concern¬ 
ing  the  lawfulness  of  the  proposed  rate 
charge,  and  classification,  subject  to  the 
Commission’s  Jurisdiction,  as  therein  set 
forth;  and  by  said  order  the  use  of  such 
supplement  was  deferred  until  (Suspended 
until  date) ,  and  until  such  fiuther  time  as 
it  is  made  effective  in  the  manner  prescribed 
by  the  Natural  C3as  Act;  and 
Whereas,  a  hearing  has  not  been  held  and 
this  proceeding  has  not  been  concluded; 
and  (Name  of  Respondent) ,  pursuant  to  the 
provisions  of  section  4(e)  of  the  Natural  Oas 
Act,  having  on  (Date  motion  filed),  filed  a 
motion  to  make  the  change  in  rate  effective 
as  of  (Requested  effective  date) ;  and 
Whereas,  the  Commission,  in  response  to 
said  motion,  on  (Date  of  notice) ,  Issued  its 
notice  making  the  rate,  charge,  and  classifica¬ 
tion  set  forth  in  the  aforesaid  Supplement 

No.  -  to  Respondent’s  FPC  Gas  Rate 

Schedule  No. - ,  effective  as  of  (Effective 

date),  subject  to  Respondent’s  furnishing  a 

bond  in  the  sum  of  $ - ,  satisfactory  to 

the  (Commission,  and  requiring  that  Respond¬ 
ent  refund  any  portion  of  the  Increased  rate 
and  charge  found  by  the  Commission  in 

Docket  No. _ not  Justified; 

Now,  therefore,  if  (Name  of  Resptondent) , 
its  corporate  surety  (and  their  heirs,  execu¬ 
tors,  administrators  *) ,  successors  and  assigns, 
in  conformity  with  the  terms  and  conditions 
of  the  notice  Issued  (Date  of  notice)  by  the 
Federal  Power  Commission,  Docket  No. 
- (Name  of  Respondent) ,  shall: 

(1)  Well  and  truly  repay  at  such  times  and 
in  such  amoimts,  to  the  persons  entitled 
thereto,  and  in  such  manner  as  may  be  re¬ 
quired  by  the  final  order  of  the  Commission 
in  said  proceeding,  subject  to  court  review 
thereof,  any  p)ortlon  of  such  rate  and  charge 
collected  by  (Name  of  Respondent)  after 
(Effective  date)  as  such  final  order  may  find 
not  Justified,  together  with  Interest  thereon 
at  the  rate  of  seven  (7)  percent  per  annum 
from  the  date  of  payment  thereof  to  (Name 
of  Respondent)  tmtll  refunded;  and 

(2)  Comply  otherwise  with  the  terms  and 
conditions  of  the  notice  issued  (Date)  in 

Docket  No. - ,  and  with  the  provisions 

of  the  Natural  Gas  Act  relating  thereto, 

then  this  obligation  shall  be  terminated, 
otherwise  to  remain  in  full  force  and  effect. 

In  witness  whereof,  the  parties  hereto  have 

placed  their  hands  and  seals  on  this _ 

day  of _ 

Attest: 


By  the  Commission. 

[seal]  Gordon  M.  Grant, 

Secretary. 

[P.R.  Doc.  69-2012;  Piled.  Feb.  17.  1969; 
8:46  a.m.] 


[Docket  No.  RI64^1841 

LIVINGSTON  OIL  CO.  AND  JAMES  C. 
RILEY,  JR. 

Order  Making  Successor  Co-Respond¬ 
ent,  Redesignating  Proceeding,  and 
Requiring  Filing  of  Surety  Bond 

February  11,  1969. 

By  order  issued  January  9,  1967,  in 
Docket  No.  0-11647  et  al.,  the  Commis- 


Suggested  Surety  Bond  Form: 

Surety  Bond 

Know  All  Men  by  These  Presents: 

That  we  (Name  and  address  of  the  natural 
gas  company)  (hereinafter  called  “Princi¬ 
pal"),  as  Principal,  and  (Name  and  address 
£ind  place  of  incorporation  of  Surety  Bond 
Company)  (hereinafter  called  "Surety”),  as 
Surety,  are  held  and  firmly  bound  unto  the 
Federal  Power  Commission  (Agency  of  the 
United  States  of  America)  hereinafter  called 
the  “Obligee”)  in  the  sum  of  (Amount  of 
proposed  annual  Increased  rates  in  dollars) 
for  the  payment  of  which  well  and  truly  to 
be  made,  we,  the  said  Principal  and  the  said 
Surety,  bind  ourselves,  our  heirs,  executors, 
administrators,  successors,  and  assigns. 
Jointly  and  severally,  firmly  by  these  presents. 

The  condition  of  this  obligation  is  such 
that: 


By 

By 


Principal 


Surety 

[P.R.  Doc.  69-2013;  Piled,  Feb.  17,  1969; 
8:45  a.m.] 


[Docket  No.  CP69-211] 


MISSISSIPPI  RIVER  TRANSMISSION 
CORP. 


Notice  of  Application 

February  11,  1969. 

Take  notice  that  on  February  4,  1969, 
Mississippi  River  Transmission  Corp. 

1  To  be  Included  If  a  noncorporate  respond¬ 
ent. 
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(Applicant),  9900  Clayton  Road,  St. 
Louis.  Mo.  63124,  filed  in  Docket  No. 
CP69-^211  a  “budget-type”  application 
pursuant  to  section  7(c)  of  the  Natural 
Gas  Act,  as  implemented  by  §  157.7(d) 
of  the  regulations  thereunder,  for  a  cer¬ 
tificate  of  public  convenience  and  neces¬ 
sity  authorizing  the  construction  and 
operation  of  facilities  required  for  the 
testing  and  development  of  underground 
reservoirs  for  the  possible  storage  of  gas, 
all  as  more  fully  set  forth  in  the  appli¬ 
cation  which  is  on  file  with  the  Commis¬ 
sion  and  open  to  public  inspection. 

Specifically,  Applicant  requests  author¬ 
ization  to  imdertake  during  the  3-year 
period  1969  through  1971  the  testing  and 
development  of  imderground  reservoirs 
in  the  vicinity  of  its  pipeline  system. 
Such  testing  and  development  will  in¬ 
clude  the  drilling  and  completion  of 
wells,  the  construction  and  operation  of 
pipelines,  compressors  and  other  facili¬ 
ties,  and  the  injection  into  and  with¬ 
drawal  of  natural  gas  from  underground 
formations. 


[Docket  No.  C»67-97  etc.) 

P.  R.  RUTHERFORD  ET  AL 

Notice  of  Applications  for  “Small 
Producer”  Certificates  ^ 

February  11,  1969. 

Take  notice  that  each  of  the  Appli¬ 
cants  listed  herein  has  filed  an  applica¬ 
tion  piusuant  to  section  7(c)  of  the 
Natural  Gas  Act  and  §  157.40  of  the  regu¬ 
lations  thereunder  for  a  “small  producer” 
certificate  of  public  convenience  and 
necessity  authorizing  the  sale  for  resale 
and  delivery  of  natural  gas  in  interstate 
commerce  from  the  Permian  Basin  and 
Southern  Louisiana  areas,  all  as  more 
fully  set  forth  in  the  applications  which 
are  on  file  with  the  Commission  and  open 
to  public  inspection. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.  20426,  in  accord¬ 
ance  wdth  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  on  or  be¬ 
fore  March  4, 1969. 


INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATION 
FOR  RELIEF 

February  13,  1969. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  1100.40  of  the  general  rules  of 
practice  (49  CFR  1100.40)  and  filed  with¬ 
in  15  days  from  the  date  of  publication 
of  this  notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  41564 — Insecticides  from,  to. 
and  between  points  in  southwestern  and 
mid-continent  territories.  Filed  by  South¬ 
western  Freight  Bureau,  agent  (No.  B-3) , 
for  interested  rail  carriers.  Rates  on 
insecticides,  having  a  water  base,  in  con¬ 
tainers  in  barrels  or  boxes,  or  in  bulk, 
in  cans  completely  jacketed;  or  in  bulk, 
in  barrels,  kits,  or  pails,  from,  to,  and 
between  points  in  southwestern  and  mid- 


Applicant  states  that  the  total  volume 
of  natural  gas  to  be  injected  for  testing 
purposes  into  prospective  storage  fields 
will  not  exceed  a  total  of  10,000,000  Mcf 
and  no  more  than  2,000,000  Mcf  will  be 
Injected  into  any  single  field  for  such 
purpose.  Applicant  states  that  it  will  in¬ 
ject  gas  for  testing  purposes  only  during 
off-peak  periods. 

Total  estimated  expenditures  for  the 
3-year  testing  period  will  not  exceed  $3 
million  and  that  expenditures  in  any 
1  year  will  not  exceed  $1  million.  Financ¬ 
ing  will  be  from  cash  on  hand  and  cash 
generated  from  operations  or  obtained 
from  usual  capital  sources. 

Protests  or  petitions  to  intervene 
may  be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington,  D.C.  20426,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFTl  1.8  oi;  1.10)  and  the 
regulations  imder  the  Natural  Gas  Act 
(§  157.10)  on  or  before  March  10,  1969. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act  and  the 
Ccmunission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  petition  to  inter¬ 
vene  is  filed  within  the  time  required 
herein,  if  the  Commission  on  its  own  re¬ 
view  of  the  matter  finds  that  a  grant  of 
the  certificate  is  required  by  the  public 
convenience  and  necessity.  If  a  petition 
for  leave  to  intervene  is  timely  filed,  or 
if  the  Commission  on  its  own  motion 
believes  that  a  formal  hearing  is  re- 
qmred,  further  notice  of  such  hearing 
will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Gordon  M.  Grant, 


Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and 
procedure,  a  hearing  will  be  held  with¬ 
out  further  notice  before  the  Commis¬ 
sion  on  all  applications  in  which  no 
petition  to  intervene  is  filed  within  the 
time  required  herein,  if  the  Commission 
on  its  own  review  of  the  matter  be¬ 
lieves  that  a  grant  of  the  certificates 
is  required  by  the  public  convenience  and 
necessity.  Where  a  petition  for  leave  to 
intervene  is  timely  filed,  or  where  the 
Commission  on  its  own  motion  believes 
that  a  formal  hearing  is  required,  further 
notice  of  such  hearing  will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicants  to  appear  or 
be  represented  at  the  hearing. 


Gordon  M.  Grant, 
Secretary. 


Docket  No. 

Date 

filed 

Name  of  applicant 

CS67-97L.. 

1 12-  9-(» 

P.  R.  Rutherford,  1041  Esperson 
Building,  Houston,  Tex. 

77002. 

CS69-28  2... 

1-17-69 

Estate  of  James  A.  Chapman, 
Deceased,  National  Bank  of 
Tulsa,  Executor,  c/o  William 
H.  Bell,  attorney.  Post  Office 
Box  3209,  Tulsa,  Okla.  74101. 

CS69-29  2... 

1-24-69 

NI-Gas  Supply,  Inc.,  Post 

Office  Box  190,  Aurora,  Ill. 
60507. 

CS69-30  2... 

1-24-69 

Joseph  G.  Kluthe,  operator, 
Elgin,  Nebr.  68636. 

CS69-31 3... 

2-  5-69 

Major,  Giebel  &  Forster,  1126 
Vaughn  Building,  Midland, 
Tex.  79701. 

*  Application  to  amend  certificate  to  authorize  sales 
trom  the  Southern  Louisiana  area. 

3  Permian  Basin  area. 


IF.R.  Doc.  69-2016;  Piled,  Feb.  17,  1969; 
8:45  a.m.] 


continent  territories. 

Grounds  for  relief — ^Rate  relationship. 
Tariffs — Supplement  43  to  South¬ 
western  Freight  Bureau,  agent,  tariff 
ICC  4714,  and  five  other  schedules  named 
in  the  application. 

By  the  Commission. 

[seal]  H.  Neil  Garson, 

Secretary. 

[F.R.  Doc.  69-2045;  Filed,  Feb.  17,  1969; 

8:47  a.m.] 

[Notice  780] 

MOTOR  CARRIER  TEMPORARY 
AUTHORITY  APPLICATIONS 

February  13,  1969. 

The  following  are  notices  of  filing  of 
applications  for  temporary  authority  un¬ 
der  section  210a(a)  of  the  Interstate 
Ckunmerce  Act  provided  for  imder  the 
new  rules  of  Ex  Parte  No.  MC-67  (49 
CFR  Part  340)  published  in  the  Federal 
Register,  issue  of  April  27,  1965,  effec¬ 
tive  July  1,  1965.  These  rules  provide 
that  protests  to  the  granting  of  an  appli¬ 
cation  must  be  filed  with  the  field  offi¬ 
cial  named  in  the  Federal  Register 
publication,  within  15  calendar  days 
after  the  date  of  notice  of  the  filing  of 
the  application  is  published  in  the  Fed¬ 
eral  Register.  One  copy  of  such  protest 
must  be  served  on  the  applicant,  or  its 
authorized  representative,  if  any,  and 
the  protests  must  certify  that  such 
service  has  been  made.  The  protests  must 
be  specific  as  to  the  service  which  such 
Protestant  can  and  will  offer,  and  must 
consist  of  a  signed  original  and  six  copies. 

A  copy  of  the  application  is  on  file, 
and  can  be  examined  at  the  Office  of  the 
Secretary,  Interstate  Commerce  Com¬ 
mission,  Washington,  D.C.,  and  also  in 
the  field  office  to  which  protests  are  to 
be  transmitted. 

Motor  Carriers  of  Property 


Secretary.  i  This  notice  does  not  provide  for  consoll-  T4o.  MC  75212  (Sub-No.  2  TA) ,  filed 
[F.R.  Doc.  69-2014;  Filed,  Feb.  17,  1969;  datlon  for  hearing  of  the  several  matters  February  10,  1969.  Applicant;  SHANA- 
8:45  a.m.]  covered  herein.  HAN  TRUCKING,  INC.,  Main  Road,  Gill, 
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Mass.  01376.  Applicant’s  representative: 
Prank  J.  Weiner,  536  Granite  Street, 
Braintree,  Mass.  02184.  Authority  sought 
to  operate  as  a  contract  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Petroleum  products,  in  bulk,  in  tank 
vehicles,  from  Rensselaer,  N.Y.,  to  Salem, 
Haverhill,  Taunton,  Hyannis,  Attleboro, 
Fitchburg,  Greenfield,  and  Boston,  Mass., 
and  Warwick,  R.I.,  for  150  days.  Support¬ 
ing  shipper:  American  Oil  Co.,  Post  Office 
Box  5690,  Chicago,  Ill.  60680.  Send  pro¬ 
tests  to:  District  Supervisor  Joseph  W. 
Balin,  Interstate  Commerce  Commission, 
Bureau  of  Operations,  338  Federal  Build¬ 
ing,  Springfield,  Mass.  01103. 

No.  MC  94350  (Sub-No.  213  TA) .  filed 
February  10,  1969.  Applicant:  TRANSIT 
HOMES,  INC.,  Post  Office  Box  1628,  Hay¬ 
wood  Road  at  Transit  Drive,  Greenville, 
S.C.  29602.  Applicant’s  representative: 

G.  P.  Apperson,  Jr.  (same  address  as 
above) .  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregiilar  routes,  transporting:  Trailers 
designed  to  be  drawn  by  passenger  auto¬ 
mobiles  in  initial  movements,  and  port¬ 
able  buildings  traveling  on  their  own  or 
removable  undercarriages  with  hitch  ball 
connector,  from  Bennettsville,  S.C.,  to 
points  in  Georgia,  Florida,  North  Caro¬ 
lina,  Virginia,  and  Maryland,  for  180 
days.  Supporting  shipper:  Powell  Manu¬ 
facturing  Co.,  Inc.,  Drawer  635,  Ben¬ 
nettsville,  S.C.  Send  protests  to:  Arthur 
B.  Abercrombie,  District  Supervisor,  In¬ 
terstate  Commerce  Commission,  Bureau 
of  Operations,  601 A  Federal  Building,  901 
Sumter  Street,  Columbia,  S.C.  29201. 

No.  MC  114725  (Sub-No.  45  TA),  filed 
February  10,  1969.  Applicant:  WYNNE 
TRANSPORT  SERVICE,  INC.,  2606 
North  11th  Street,  Omaha,  Nebr.  68110. 
Applicant’s  representative:  J,  Max 
Harding,  Post  Office  Box  2028,  Lincoln, 
Nebr.  68508.  Authority  sought  to  oper¬ 
ate  as  a  common  carrier,  by  motor  ve¬ 
hicle,  over  irregular  routes,  transport¬ 
ing:  Anhydrous  ammonia,  in  bulk,  in 
tank  vehicles,  from  the  plantsite  or 
warehouse  facilities  of  Agrico  Chemical 
Co.,  located  at  or  near  Blair,  Nebr.,  to 
points  in  Colorado,  Kansas,  Illinois,  In¬ 
diana,  Iowa,  Michigan,  Missouri,  Mon¬ 
tana,  Nebraska,  North  Dakota,  South 
Dakota,  Wisconsin,  and  Wyoming  for 
150  days.  Supporting  shipper:  Agrico 
Chemical  Co.,  Post  Office  Box  346,'  Mem¬ 
phis,  Tenn.  ^nd  protests  to:  Keith  P. 
Kohrs,  District  Supervisor,  Interstate 
Commerce  Commission,  Bureau  of  Op¬ 
erations,  705  Federal  Office  Building, 
Omaha,  Nebr.  68102. 

No.  MC  115669  (Sub-No.  98  TA),  filed 
February  10,  1969.  Applicant:  HOWARD 
N.  DAHLSTEN,  doing  business  as 
DAHLSTEN  TRUCK  LINE,  Post  Office 


Box  95,  Clay  Center,  Nebr.  68933.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Animal  and  poul¬ 
try  feed  and  ingredients  thereof  (other 
than  liqiiid),  and  animal  and  poultry 
health  products  when  shipped  in  mixed 
loads  with  feed  and/or  ingredients,  from 
the  plantsite  and/or  shipping  facilities 
utilized  by  Ralston  Purina  Co.  at  Omaha, 
Nebr.,  to  points  in  Iowa  on  and  south 
of  U.S.  Highway  30  and  on  and  west  of 
U.S.  Highway  169,  for  180  days.  Sup¬ 
porting  shipper:  Ralston  Purina  Co., 
2424  Oak  Street,  Omaha,  Nebr.  68105. 
Send  protests  to:  District  Supervisor 
Johnston,  Interstate  Commerce  Com¬ 
mission,  Bureau  of  Operations,  315  Post 
Office  Building,  Lincoln,  Nebr.  68508. 

No.  MC  116325  (Sub-No.  59  TA),  filed 
February  10,  1969.  Applicant:  JEN¬ 
NINGS  BOND,  doing  business  as  BOND 
ENTERPRISES,  Post  Office  Box  No.  8, 
Lutesville,  Mo.  63762.  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Insulated  materials  and  expanded 
plastic  materials,  from  BeMdere,  HI.,  to 
points  in  Minnesota,  Wisconsin,  Iowa, 
Nebraska,  Kansas,  Oklahoma,  Texas, 
Missouri,  Arkansas,  Louisiana,  Missis¬ 
sippi,  Alabamr,^  Georgia,  Ohio,  Tennes¬ 
see,  Kentucky,  West  Virginia,  Indiana, 
Illinois,  Pennsylvania,  Michigan,  and 
Colorado,  for  180  days.  Supporting  ship¬ 
per:  Apache  Foam  Products,  1005 
McKinley  Avenue,  Belvidere,  Ill.  61008. 
Send  protests  to:  J.  P.  Werthmann,  Dis¬ 
trict  Supervisor,  Bureau  of  Operations, 
Interstate  Commerce  Commission,  Room 
3248,  1520  Market  Street,  St.  Louis,  Mo. 
63103. 

No.  MC  119923  (Sub-No.  9  TA),  filed 
February  7,  1969.  Applicant;  LOMAR 
TRANSPORTATION  CO.,  INC.,  2440 
East  Ontario  Street,  Philadelphia,  Pa. 
19134.  Applicant’s  representative:  Jacob 
Haefele  (same  address  as  above).  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Fiberboard  boxes, 
knocked  down  flat,  from  plantsite  of 
West  Virginia  Pulp  &  Paper  Co., 
Gloucester  City,  N.J.,  to  Dunmore,  Frack- 
ville,  Harrisburg,  Lancaster,  Lebanon, 
Leola,  Lititz,  Mechanicsburg,  Milton, 
Minersvllle,  Mount  Joy,  Myerstown, 
Shamokin,  and  Watsontown,  Pa.,  for  150 
days.  Supporting  shipper:  Thomas  J. 
Fiorino,  Manager,  Truck  Operation,  West 
Virginia  Pulp  &  Paper  Co.,  299  Park 
Avenue,  New  York,  N.Y.  10017.  Send 
protests  to:  F.  W.  Doyle,  District  Super¬ 
visor,  Interstate  Commerce  Commission, 
Bureau  of  Operations,  900  U.S.  Custom¬ 
house,  Second  and  Chestnut  Streets, 
Philadelphia,  Pa.  19106. 


No.  MC  124783  (Sub-No.  12  TA),  fiien 
February  10, 1969.  Applicant:  KAIOEX- 
PRESS,  INCORPORATED,  Route  3 
Elizabethtown,  Ky.  42701.  Applicant’s  | 
representative:  Rudy  Yessin,  Sixth  Floor 
McClure  Building,  Frankfort,  Ky.  4060i 
Authority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  General  common.  I 
ties  (except  classes  A  and  B  explosives,  ' 
household  goods  as  defined  by  the  Com¬ 
mission,  commodities  in  bulk,  and  those 

requiring  special  equipment,  restricted  to  > 

shipments  having  a  prior  or  subsequent 
movement  by  air,  between  Standiford 
Field,  Louisville,  Ky.,  or  Dress  Memorial 
Airport,  Evansville,  Ind.,  and  points  in 
Dubois,  Orange,  and  Spencer  Counties, 
Ind.,  for  180  days.  Supporting  shippers; 
Jasper  Wood  Products  Co.,  Inc.,  Post  Of¬ 
fice  271,  Jasper,  Ind.  47546;  Jasper  Style-  | 
master,  Inc.,  Post  Office  Box  520,  Jasper, 
Ind.  47546;  Acme  Metal  Products  Co., 
Inc.,  Post  Office  Box  608,  Jasper,  Ind. 
47546;  Utility  Service  Board,  Jasper  ' 
Mimicipal  Utilities,  Jasper,  Ind.  47546; 
Jasper  Novelty  Furniture  Co.,  Inc.,  Jas¬ 
per,  Ind.  47546;  The  United  (Cabinet 
Corp.,  Post  Office  Box  420,  Jasper,  Ind. 
47546;  Jasper  Hatchery,  Inc.,  Post  Office 
Box  88,  JasF>er,  Ind.  47546;  The  Gennan 
American  Bank,  Post  Office  Box  310,  Jas¬ 
per,  Ind.  47546;  Dale  Furniture  Co.,  Post 
Office  Box  17,  Dale,  Ind.  47523 ;  and  Kim¬ 
ball  Piano  Co.,  French  Lick,  Ind.  47432. 
Send  protests  to:  Wayne  L.  Merilatt,  Dis¬ 
trict  Supervisor,  Bureau  of  Operations, 
Interstate  Commerce  Commission,  426 
Post  Office  Building,  Louisville,  Ky.  40202. 

No.  MC  133454  TA,  filed  February  7,  1 
1969.  AppUcant:  CASEY  &  HAYES,  INC, 
280  West  First  Street,  South  Boston, 
Mass.  02127.  Applicant’s  representative; 
Robert  Gallagher,  111  State  Street,  Bos¬ 
ton,  Mass.  Authority  sought  to  operate  as 
a  contract  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  New  fur¬ 
niture,  from  Boston,  Natick,  and  Pea¬ 
body,  Mass.,  to  points  in  Maine,  New 
Hampshire,  Rhode  Island,  and  Massa¬ 
chusetts,  for  180  days.  Under  contract 
with  and  supported  by;  Paine  Furniture 
Co.,  81  Arlington  Street,  Boston,  Mass. 
02116.  Send  protests  to:  District  Super¬ 
visor  Richard  D.  Mansfield,  Interstate 
Commerce  Commission,  Bureau  of  Op¬ 
erations,  John  F.  Kennedy  Federal 
Building,  Government  Center,  Boston, 
Mass.  02203. 

By  the  Commission. 

[seal]  H.  Neil  Garson, 

Secretary. 

[P-R.  Doc.  69-2046;  Piled,  Peb.  17,  1969; 

8:47  ajn.] 
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CUMULATIVE  LIST  OF  PARTS  AFFECTED— FEBRUARY 


The  following  numerical  guide  is  a  list  of  parts  of  each  title  of  the  Code  of 
Federal  Regulations  affected  by  documents  published  to  date  during  February 


3  CFR 

Proclamation:  ‘ 

3893 _ _ —  2297  : 

Executive  Orders:  ' 

7966  (revoked  by  PLO  4585) —  2252 
11426  (superseded  by  EO 
11455) _  2299 

11454  _  1935 

11455  _  2299 

11456  _  2301 

Presidential  documents  other 

.  THAN  Proclamations  and  Ex¬ 
ecutive  Orders: 

Salary  recommendations -  2241 

5  CFR 

213 _ _ _ _ 2198,  2243 

534 _  1859 

7  CFR 

6  _  2021 

26 _ 1859 

301 _ 1937 

401 . . .  1629, 1820 

413 _  1629 

724  _ 1629-1631 

725  _  1761 

728 _  1762 

775 _ 2022 

907  .  1632, 1762, 1889,  2107  I 

908  _ _ 1762,  2046,  2107 

910 _  1585,  1889,  2243,  2303 

912  _ 1890,  2046 

913  _  1585, 1890,  2047 

929 _  2108 

965 _  1763 

967 _  1763 

1002 _  1763,  1890 

1079 _ 2108 

1120 _  2303 

1132 _ _ _  2303 

1421 -  1585,  2243 

1423 -  2304 

1443 - 2047 

Proposed  Rules: 

729 _  1773 

777 - -  2051 


Page  12  CpR  Page 

226 _ 2002,  2017 

2297  265 _  1633 

545 _  2019 

2252  Proposed  Rules: 

207 _  2257 

2299  220 _  2261 

1935  221 _ 2268 


19  CFR — Continued 

Proposed  Rules: 


2254, 2311 

_  1951 

_  1951 

_  1951 

_  1951 

_  1951 


13  CFR 

108 _  2108  ! 

119  _ _ — .  1945 

120  _ _  1945,  2248 

123 _ 1820 

Proposed  Rules: 

111 . 2311 

14  CFR 

39 _ _ -  1633, 1634, 1769,  2246 

71 _  1586, 

1587,  1721,  1890-1894,  2047,  2108, 
2109, 2247,  2306 

73 _ 2306 

75 _  1721, 1894, 1895,  2307 

93 _ 2110 

95 _ 1769 

97 . 1813,  2177 

121 _ 2247 

151 _  1634 

165 _  1634,  2307 

207  _ 2197 

208  _  2197 

212 _  2197 

225 _ 1819 

288 _  2110 

297 _ 2198 

Proposed  Rules: 

39 _ _  1955, 1956,  2137 

71 _  1910,  2054,  2255,  2256 

15  CFR 

379 _  1635 

384_ . .  1587, 1895 

385 . 1635 

:  16  CFR 


21  CFR 

8 _ _ _ _  2111 

45  -  --  1588 

12oI _ I”Y5'8V,Y5'8'9,'mY, YoYl,  2112 

121 _  1589, 1771, 1826,  2021,  2307 

Proposed  Rules: 

46 . 1773 

22  CFR 


24  CFR 

221 _ _ 


25  CFR 

214__ _ 2201 

221 . . 2201,  2202 

255 _ 2248 

Proposed  Rules: 

221 .  2115 


26  CFR 


201 . . .  1592, 1946,  2248 

250 -  2249 

251— .  1597,  2249 

252 - 1598,  2249 


29  CFR 


953  . . 13 . 1820-1824,  2199,  2200 

965IIIIIIIIIIIIIIIIIYIIIIII  2051  - - ^®24,  1825,  2111 

991 _ IIIIII  2208  Proposed  Rules: 

1046 -  1602  416 _ _ _  1773 


1604 . 

Proposed  Rules: 
526_ . 


31  CFR 


1071 -  2115 

1079 -  1603 

1103  _ 2254  ! 

1104  . 2115 

1106 - - -  2115 

1130 - 2117 


17  CFR 

240 _ _ 

Proposed  Rules: 
270 . 


8  CFR 
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9  CFR 

97 _ 

317 . 

Proposed  Rules: 

71 . 

330 _ 


141 _ 

260 _ 

Proposed  Rules: 
260 _ 


32  CFR 

65 _ 

888 _ 

891 _ 

907 _ 


19  CFR 


33  CFR 

2 . . .  2202 

110- .  1826,  2112,  2113,  2252 

117 _  2112 

205 . 2048 

208 _  2205 
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86 _ 

126 _ 

144 _ 
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Public  Land  Order: 
4585 _ 
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Proposed  Rules — Continued 
2252  160 _ 


45  CFR 

1012 _ 


36  CFR 
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37  CFR 
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46  CFR 

146 _ 

308 _ 

310 _ 
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Proposed  Rules: 


Proposed  Rules: 
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39  CFR 

139 _ 

157 _ 

171 _ 


41  CFR 

4-1 _ 

4- 4 _ 

5- 12 _ 

8-1 _ 
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50-201 _  2207 

50-204 _  2207 

101-43 _  1905 

101-44 _  1907 

101-45- _ 1907 

42  CFR 

57 _ 1827 

Proposed  Rules: 

81 . —  2053,  2054 
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19 -  1722 
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73 -  2048 

Proposed  Rules: 
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Presents  essential  Information  about  Government  agencies  (updated  and  republished  annually) 
Describes  the  creation  and  authority,  organization,  and  functions  of  the  agencies  in  the  legislativei 
judicial,  and  executive  branches. 
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lawyers,  and  businessmen  who  need  current  official  information  about  the  U.S.  Government. 
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Federal  Government. 
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